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VALUATION  OF  THE  PROPERTIES  OF  THE  KANSAS  CITY 
5  SOUTHERN  RAILWAY  COMPANY  AND  OF  ITS 

PROPRIETARY  AND  SUBSIDIARY 
COMPANIES 

BY 

R.  J.  M€CARTY 


It  is  the  expressed  intention  of  the  division  of  valuation  of  the  Interstate  Commerce  Commis- 
sion to  give  on  June  21,  1916,  a  hearing  with  respect  to  the  federal  valuaticm  of  the  properties  of 
The  Zansas  City  Southern  Railway  Company  and  of  its  proprietary  and  subsidiary  companies. 

To  meet  this  atuation  the  facts  and  conditions  which  so  far  have  been  devek^ied  as  affecting 
the  vahtation  of  those  properties  are  set  forth  in  this  preliminary  rep(»t  in  (nrder  that  tl»y  may  be 
a^wlaUe  for  use  at  the  hearing  menticmed. 

The  federal  valuation  of  the  properties  of  The  Kansas  City  Southern  Railway  Conqwny  and 
of  its  proprietary  and  subsidiary  companies,  and  as  set  forth  in  this  report,  is  based  upon  complete 
surveys  careful  measurements  and  systematic  inspection  of  all  the  physical  property,  and  upon 
the  facts  and  additions  developed  a  thorough  examination  of  the  Ixxto  and  records  of  eadi 
company,  and  ascertained  from  other  available  sources  of  information. 

The  data  thus  obtained  were  then  reduced  to  concrete  form  on  basis  of  an  analysis  of  federal 
valuation  dated  January  10,  1916,  hereunto  attached  and  marked  "Exhibit  A." 

The  physical  property  mbraced  within  this  valuation  oonsists  of — 

1.  The  Kansas  City  Southern  Railway  System. 

All  physical  property  owned  in  fee  simple  or  by  ownership  of  all  outstanding  securities 
and  used  by  that  company  for  purposes  of  a  common  carrier  as  of  June  30,  1914^  the 
prescribed  date  of  federal  valuation  of  such  property,  being — 

Th»  EjkNSAS  City  Southern  Gasuway, 
Texarkana  &  Fort  Smith  Railway, 
The  Kansas  City,  Shreveport  &  GuuP  Raiz«way, 
The  Maywood  &  Sugar  Creek  Railway, 
Thb  Fort  Smixh  &  Van  Bukbn  Railway. 

2.  Proprietary  and  Subsidiary  Properties. 

Consisting  of  the  following  physical  properties — 

The  Kansas  City,  Shreveport  &  Gulp  Tsrhimai.^ 
The  Arkansas  Western  Railway, 

The  Poteau  Valley  Railroad, 
Port  Arthur  Canal  and  Dock, 
The  K.  C.  S.  Elevator, 
Glenn-Pool  Tank  Line. 


(3) 


ORIGINAL  COST  TO  DATE. 


The  original  cost  to  date  as  required  by  the  Federal  Valuation  Act  is  understood  to  be  the  cost 
in  mamcy,  or  its  equivalent,  of  the  land,  labor  and  materials  involved  in  the  physical  properties 
owned  or  used  for  purposes  of  a  common  carrier  as  shown  by  inventor^*'  as  of  date  of  valuation 
classified,  as  nearly  as  practicable,  in  conformity  with  the  classification  of  road  and  equipment  as 
prescribed  by  the  Interstate  Commerce  Commission. 


Okiginai,  Cost  to  Data. 

Tbds  Kaksas  City  Southern  Raii.way  System. 

Nea^  an  of  the  property  indnded  in  The  Kansas  City  Southern  Railway  System  was  originally 
acquired  or  constructed  and  equipped  by  the  predecessor  companies  of  The  Kansas  City  Southern 
Raibray  Company  dwing  the  period  from  1890  to  1898  through  certain  construction  companies  as 
CQOtractors^  said  eontractcns  Booeptis^  as  full  compensation  the  secorities  of  those  predecessor 
companies. 

In  compliance  with  their  contracts,  the  construction  companies  purchased  certain  lines  of 
railroad  that  had  already  been  constructed  by  other  parties  and  which  were  available  as  portions 
of  the  railroad  to  be  furnished  under  the  terms  of  those  contracts. 

These  railroads  consisted  of — 

The  Kansas  City,  Fort  Smith  &  Southern  Railroad,  known  as  the  "Splitlog 
Road,"  extending  from  Joplin  to  Sulphur  Springs,  a  distance  of  s^pprosi- 
mately  51  miles,  for  which  the  construction  companies  paid  »   $742,500.00 

The  Temkaaa  &  Northern  Raikoad,  extaidkig  from  Tezaikana  north  and 
across  the  Red  River,  a  distance  of  i^proximatdy  42  miles,  lor  whidi 
the  constructioci  oompaiiies  paid   804,96(K55 

The  Cakadeu,  Vernon  &  ^ireveport  Raihxtad,  extending  from  West  Lake 
northwest  appimimately  16  miles,  tot  which  the  omstruction  ccmqmnks 
paid   60,000.00 

Tn  view  of  the  average  prices  per  mile  paid  by  the  construction  companies  for  these  roads,  it  is 
fair  to  assume  that  said  prices  were  based  either  upon  the  cost  of  construction  of  these  lines  as  they 
existed  at  date  of  purchase,  or  upon  the  estimated  cost  of  construction  of  similar  hues  parallel 
thereto. 

The  securities  of  the  predecessor  companies  as  a  rule  were  turned  over  to  the  construction 
companies  upon  the  acquisition  of  these  constructed  lines,  and  upon  the  completioa  by  the  con- 
struction companies  of  each  10  miles  of  new  railroad. 

The  construction  companies  regarded  the  net  proceeds  from  the  sale  of  these  securities  as  their 
contract  price,  and  therefore  did  not  consider  brokerage  fees,  commis^cms  on  sales  and  similar 
-  exposes  incidental  to  reahmg  such  net  {Hoceeds  as  having  a^ 
property  to  them  than  the  strai^t  discount 

In  fact  the  result  was  practical^  the  same  to  the  ccmstructkm  ccnapanies  as  if  the  predecessor 
conqianies  had  realized  the  same  net  proceeds  from  the  sale  <rf  their  securities,  and  had  paid  over 
soch  net  proceeds  as  tibe  omtract  price.  That  is,  in  so  far  as  the  construction  ccMnpanies  were 
concCTed,  the  net  pxiceeds  realized  by  them  from  the  securities  represented — 

Actual  cost  of  acquisition,  constntcticm  and  equipment  of  the  proper^. 
Contractors'  profit. 
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But,  in  order  for  the  predecessor  coni|ianies  to  have  realized  those  net  proceeds,  it  would  have 
been  necessary  for  them  to  have  paid  either  ditectfy'  or  indirectly  all  expenses  incidental  to  sdHi^r 
securities  at  the  gross  market  ibices  at  vdiidi  tiiey  had  been  di^Mssed  <tf  by  the  constmctioa 

compaides. 

Therefore,  in  so  far  as  the  predecessor  companies  were  concerned,  the  result  was  practically 
the  same  as  if  they  had  sold  their  securities  at  current  market  prices,  paid  from  the  gross  proceeds 
the  expenses  incidental  to  the  sales,  and  then  had  turned  the  net  proceeds  over  to  the  construcUoii 
companies  in  full  payment  of  the  contract  price. 

Consequently,  the  delivery  of  the  securities  ta  the  construction  companies  was  equivalent 
to  the  payment  by  the  predecessor  companies  of — 

All  cost  of  financing  and  marketing  securities. 

Actual  cost  of  acquisition,  construction  and  equipment  of  the  property. 
Contractors'  profit. 

The  total  of  these  items  cannot  be  determined  from  the  prices  at  which  the  seoirities  were 
sold  even  were  the  same  available,  because  those  prices  might  have  been  atmormaL 

Consequently,  the  only  available  means  of  determining  the  three  items  mentioned  is  to  ascer- 
tain from  the  records  of  the  construction  companies  the  actual  cost  to  them  of  the  property  covered 
by  their  contract,  and  from  this  result  to  estimate  the  contractors'  proht  on  basis  of  the  peromt^ge 
generally  used  in  making  proposals. 

The  construction  companies  provided  the  funds  for  the  completion  of  their  contracts  from 
sales  of  their  own  stock,  and  paid  certain  expenses  of  financing  and  marketing  such  stock,  which 
expenses  were  included  in  the  cost  of  acquisition,  construction  and  equipment  of  the  property. 

This  being  true,  it  would  not  seem  fair  to  include  in  the  cost  of  the  property  also  the  cost  of 
financing  and  marketing  the  securities  of  the  predecessor  companies,  which  the  construction  com- 
panies accepted  as  their  contract  price.  This  particularly  in  view  of  the  fact  that  the  construction 
companies  as  such  and  as  a  rule  did  not  market  the  securities  received  from  the  railroad  companies, 
but  distributed  the  same  among  their  own  stockholders. 

For  this  reason  the  cost  of  promotion  and  preparation  will  be  taken  as  the  cost  of  promoting 
the  various  construction  companies  and  of  financing  and  marketing  their  securities  as  shown  by  the 
bodes  of  those  companies. 

For  reasons  stated,  the  omtractors'  profit  accruing  under  the  various  contracts  of  the  om- 
struction companies  will  be  taken  at  a  minimum  oi  15  par  cent  of  the  total  cost  of  those  items  of 
constructim,  a  certain  percentage  upon  which  a  contractor  would  naturally  include  in  his  proposal 
to  cover  his  services,  the  use  of  his  moi^  and  outfit  and  risk  €i  loss. 

AcGordmg^,  theie  is  indnded  in  the  valuaticm  15  per  cmL  of  the  total  co^  of  pranotion  and 
preparatim  and  acquisitiaii  and  ooostructiont  exdusive  of  equipment,  expended  by  the  oMistnie- 
ticm  companies— «11  stems  of  eqmpment  being  ezdttded  for  the  reasm  that  sudi  items  are  not 
usually  covered  by  such  proposals,  and  because  there  is  no  reason  why  the  predecessor  companies 
should  not  have  been  abk  to  purchase  equqmient  from  the  manoffl^^ 
paid  by  the  construction  companies. 

The  total  eaq>enditures  by  the  construction  companies  tqxm  which  contractors'  pm6t  is  based 
are — 

Road   $12,556,293.47 

General  expendititfesw  .   1,248,203.68 

  $13,80^7.15 

Mmimum  contractors'  profit,  15  per  cent,  of  $13,804,587.15,  or  $2,070,688.08. 

The  original  cost  to  date  of  The  Kansas  City  Southern  Railway  System  is  shown  on  attached 
statement  marked  "SshibitB/'  sudiiNr^^naioost  bang 


labor  and  materials  involved  in  the  physical  property  owned  and  used  for  ptirposes  of  a  coaatncm 
carrier  at  date  of  valuation,  and  at  prices  at  date  of  installation. 

"Exhibit  B"  represents  the  total  original  cost  of  the  physical  property  embraced  in  the  inven- 
tor}^ of  The  Kansas  City  Southern  Railway  System — such  cost  being  d(;termined  from  the  records 
of  the  construction  companies,  of  The  Kansas  City  Southern  Railway  Company,  of  its  predecessor 
companies  and  of  the  proprietary  companies  involved. 

In  this  exhibit  the  total  original  cost  to  date  is  subdivided  into  four  columns  in  order  to  har- 
monize the  total  actual  original  cost  to  date  determined  on  basis  of  inventory  with  the  total  charges 
to  property  accoimt  as  shown  by  the  books,  and  also  to  facilitate  the  detenninatioa  of  "Other 
Values  and  Blements  di  Value." 

Hie  item  ^own  in  the  column  headed  "  Initial  Investment  Cost "  fefmsent — 

Actual  initial  expenditures  for  account  of  road  and  equipment  made  by  construction 

companies  and  by  the  carriers. 
Contractors'  profit,  determined  as  indicated. 

The  items  in  column  headed  "Aids,  Gifts,  Grants  and  Donations  taken  at  Market  \'alue  at 
Date  of  Investment/'  represent  the  market  value  of  land,  labor  and  materials  donated  in  con- 
sideration of  benefits  accruing  to  the  donors  by  reason  of  the  construction  and  improvement  of 
the  property. 

The  items  in  column  headed  *'Cost  of  Renewals  in  Excess  or  Delicit  of  Initial  Cost"  repre- 
sent the  net  increased  cost  of  materials  used  in  repairs  and  renewals  over  the  cost  of  the  original 
materials  replaced.  The  total  amount  involved  being  charged  to  operating  expenses  under  ac- 
counting regulations  in  effect  at  the  time. 

The  items  in  cotunm  headed  "Otfao-  Costs"  represent  the  estimated  net  cost  resulting  in  the 
inipiOTOnent  and  devdopment  of  the  property  not  included  in  "Cost  of  Renewals  in  Excess  or 
Deficit  of  Initial  Cost"  which,  under  the  accountii^^  r^^taons  in  effect  at  the  time^  were  cbanged 
to  operating  expenses  or  taxes. 

Certain  itms  induded  in  the  cohmin  headed  "Other  Costs"  were  estimated  on  bass  of  per- 
centage detennined  from  the  actukl  eqpenditnres  made  by  the  ccnratmctioa  ccnnpanses  in  course 
of  tile  ori^^  ccmstenictioii  ol  the  road,  so^ 

Engineering— Ratio  of  engineering  to  all  otfaor  road  expenditures,  except 

land  for  tranqxirtatioa  purposes.   .4.666  per  cent. 

General  officers  and  cleilE&— Ratio    eiq>enditures  for  general  officm  and 

defies  to  an  road  eq^ditores.     1 . 417  per  cent. 

Law  expenses — Ratioof  law  expenditures  to  all  road  expenditures  .0.635  per  cent^ 

Statumery  and  printing— Ratto  of  expenditures  for  statimery  and  printing 

to  all  road  expenditures    .    .         0. 120  per  cent. 

Other  «q>enditures— <ieneralr-Ratio  of  these  expenditures  to  all  road 

expendituies.  0.368  per  cent. 

Upon  this  ba^  the  items  of  engineering,  general  officers  and  derla^  law,  stationery  and  faint- 
ing and  other  e3cpendUture&— general— were  determined  by  a|ipl3ring  the  percentages  indicated  to 
ttMK  cane^Kmding  amounts  shown  in  the  last  column  of  "Exhibit  B,"  and  from  the  results  thus 
dbtahied  deducting  the  corresponding  items  shown  in  the  first  and  second  columns  of  *  ^Exhibit  B,'* 

The  items  of  *Xand  for  Transportation  Purposes''  iucluded  in  "Other  Costs*'  represent  costs 
for  recording  deeds  and  other  incidental  expenses  in  connection  with  the  acquisition  of  land  which 
were  charged  to  operating  expenses. 

The  amount  of  "Grading"  included  in  "Other  Costs"  was  determined  upon  the  assumption 
that  10  per  cent,  of  the  actual  cost  of  section  labor  charged  to  maintenance  was  absorbed  in  widen- 
ing cuts  and  fills;  the  quantities  corresponding  to  such  labor  being  naturally  included  in  the  physical 
inventory  of  the  property. 
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The  amount  of  expenditures  for  "Track-Laying  and  Surfacing"  included  in  "Other  Costs" 
represents  the  difference  between  the  actual  amount  of  track-laying  and  surfacing  assignable  to 
this  account  from  the  record,  and  the  total  amount  expended  for  track-laying  and  surfacing  as 
developed  by  the  inventwy,  sudi  difference  having  been  charged  to  operating  expenses  under 
accounting  regulations  in  e&iect  at  the  time. 

llieamount  of  expraditures  fen* ''Station  and  OtBce  Buildings'*  "Other 
Costs"  rqmseats  certain  small  bmldings  and  clBuat  furniture  «4iidi  were  chained  to  operating 
expenses  imder  the  regulalions  of  the  interstate  Ccnnaierce  CommisaioiL 

The  amount  of  eipenditttiea  for  "  Assessments  for  Puldic  b^fovanentB  *'  «liown  in  Hie  ooiumn 
"Other  Costs"  represents  asaesnneixto  that  had  been diarged  to  team  or  opemting  expenses  mstead 
of  to  ccmstructim  and  equipment. 

The  remaining  small  items  included  in  the  column  of  " Other  Costs'*  con^sts  of  various  minor 
expenditures  in  cpnnection  with  the  improvement  and  development  of  the  property  charged  from 
time  to  time  to  operating  expensei^  but  reflected  in  the  physical  invi»atoiy  t^KMi  which  the  total 
original  cost  to  date  is  based. 

OmjosNAh  Cost  to  Dats,  Pkoprirtaey  and  Sos^XAitT  Cohpaiobs* 


Thb  Kansas  Cm,  Ssxsv^pon  &  Gxnjf  Tbrminau 

Under  the  terms  of  a  contract  for  the  construction  of  the  main  line  it  was  understood  that  The 
Arkansas  Construction  Company  would  furnish  depot  and  station  facilities  at  Shreveport,  La.,  to 
the  value  of  $15,000. 

In  lieu  of  this,  however,  it  was  decided  to  ccmstruct  a  union  depot  at  Shreveport,  and  arrange- 
ments were  made  with  The  Arkansas  Constructicm  Company  for  the  construction  of  the  same. 

To  this  end  Hie  Kansas  City,  9u:eveport  &  GuU  Terminal  Company  was  organized  for  the 
puqKise  of  taking  tide  to  the  union  di^t  property  with  a  caintd  of  1150,^ 
of  first  mortgage  4  per  cent  bonds  dated  August  1, 1807,  and  maturing  August  1, 1027.  All  of 
these  securities  were  given  to  the  Arfcusas  Construction  Conq>any  in  accordance  with  the  agree- 
ment  under  which  that  company  constructed  the  unicm  dqiot  facilities.  The  Arkansas  Ccostrac* 
tion  Company  then  turned  over  to  The  Kansas  City,  Shreveport  &  Gulf  Railway  Company  the 
total  $150,000  of  stock  and  $25,000  of  the  first  mortgage  bonds  of  The  Kansas  City,  Shreveport  & 
Gulf  Terminal  Company  in  lieu  of  the  $15,000  depot  which  the  coostmctioa  con^any  was  obligate 
to  furnish  at  Shreveport  imder  its  construction  contract. 

The  $150,000  of  capital  stock  of  The  Kansas  City,  Shreveport  &  Gulf  Terminal  Company  was 
turned  over  to  The  Kansas  City,  Pittsburg  &  Gulf  Railroad  Company,  the  proprietary  company  of 
The  Kansas  City,  Shreveport  &  Gulf  Railway  Company,  and  all  of  this  stock  is  now  the  property 
of  The  Kansas  City  Southern  Railway  Company. 

The  $25,000  in  first  mortgage  bonds  of  The  Kansas  City,  Shreveport  &  Gulf  Terminal  Company 
were  also  turned  over  to  The  Kansas  City,  Pittsburg  &  Gulf  Railroad  Company,  and  were  sold  for 
the  latter  company's  account  for  $17,500. 

Tlie  original  cost  to  date  of  The  Kansas  City,  Shreveport  &  Gulf  Termmal  property  is  shown 
on  attached  statement  marked  "  Exhibit  C,"  which  is  based  upon  the  actual  inventorj^  of  land,  labor 
and  materials  inv<dved  in  the  physical  property  owned  and  used  at  date  of  valuation,  and  at  prices 
at  date  of  installatioa. 

Ija  this  exhibit  the  origtoal  cost  to  date  is  subdivided  into  four  columns  in  order  to  harmcmize 
the  total  actual  mginal  cost  to  date  as  shown  by  the  inventoiy  with  the  total  dianges  to  property 
account  as  shown  by  the  boo]es»  and  also  to  fadlitate  the  detemunation  of  "Otbo-  Values  and 
^emeota  of  Value." 
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TheitenisdiowiL  iaocdiuim  "laitiallavestsnentCost*'  represent — 

Actual  initial  expaiditures  for  constructicni  made  by  the  construction  company  and 
by  Tte  Kansas  City,  Shreveport  &  Gulf  Terminal  Company. 

Coatxactors'  pfrc^t  ifetermined  as  indicated  in  con^dering  the  ordinal  cost  to  date  of 
The  Kansas  City  Southern  Ra^way  System. 

The  items  in  column  headed  "Aids,  Gifts,  Grants  and  Donations  Taken  at  Market  Value  at 
Date  of  Investment"  represent  the  market  value  of  land,  labor  and  materials  donated  in  considera- 
tion of  benefits  accruing  to  the  donors  by  reason  of  the  improvements. 

The  items  in  column  "Cost  of  Renewals  in  Excess  or  Deficit  of  Initial  Cost"  represent  the  net 
increased  cost  of  materials  used  in  repairs  and  renewals  over  the  cost  of  the  origittal  materials 
replaced.  The  total  amount  involved  being  charged  to  operating  expenses  under  accounting  regu- 
lations in  effect  at  the  time. 

The  itm  ia  colunm  headed ' '  Other  Costs ' '  represents  the  estimated  cost  of  enj^neermg  involved 
in  the  improvement  and  development  of  the  property  which,  under  the  aeoountifig  tq^ulatiras  in 
effect  at  the  time,  was  charged  to  operatit^  ^cpenses. 

Tlds  item  was  determined  rspm  the  same  basts*  and  in  the  same  manner  as  iikBcated  in  con- 
aideritig  the  original  cost  to  date  of  The  Kansas  City  S^ 

'  On  account  of  the  nature  of  this  property,  and  of  its  relation  to  The  Kansas  City  Southern 
Railway  Cmupany,  aH  other  itons  aj^ar^kisdt^  to  this  cohmm  are  inconsequentiaL 

Tbm  Arkansas  Wbsxgrn  Railway. 

The  origind  cost  to  date  (tf  The  Arkansas  Western  Railway  is  s^^ 
marked  "EzMlnt  D,"  and  is  based  19m  the  inventory  of  the  land,  labor  and  materials  involved  in 
the  phTsical  property  owned  and  used  for  purposes  of  a  oon^^ 

prices  at  date  of  insUdkition. 

In  this  cdnbit  the  total  original  cost  to  date  is  subdivided  into  four  colimins  in  order  to  harmo- 
nize the  total  actual  orifpnal  cost  to  date  as  shown  by  the  inventory  with  the  total  charges  to 
property  account  as  shown  by  the  bocdcs,  and  also  to  facilitate  the  determination  of  "Other  Values 
and  Elraients  of  Value. " 

The  items  shown  in  column  headed  "Initial  Investment  Cost"  represent  the  actual  initial 
expenditures  for  account  of  road  and  equipment  made  by  The  Arkansas  Western  Railroad 
Company  and  its  successor  The  Arkansas  Western  Railway  Company. 

The  items  in  column  headed  "Aids,  Gifts,  Grants  and  Donations  Taken  at  Market  Value  at 
Date  of  Investment"  represent  the  market  value  of  land,  labor  and  materials  donated  in  considera- 
tion of  benefits  accruixig  to  the  donors  by  reason  of  the  construction  and  improvement  of  the 
property. 

The  items  in  column  headed  "  Cost  of  Renewals  in  Excess  or  Deficit  of  Initial  Cost"  represent 
the  net  decreased  cost  of  materials  used  in  repairs  and  renewals  below  the  cost  of  the  original  mate- 
rials replaced.  This  decrease  is  due  to  the  fact  that  The  Kansas  City  Southern  Railway  Company 
has  furnished  to  The  Arkansas  Western  Railway  Company  second-hand  materials  and  cull  ties 
w  hich  were  ser\  iceable  for  renewals  and  repairs  on  The  Arkansas  Western,  but  iriiidi  were  not  suit- 
able for  the  heavier  trafOic  on  The  Kansas  City  Southern.  The  result  being  that  the  cost  of  such 
materials  and  ties  to  The  Arkansas  Western  Rji^way  Company  were  less  than  the  original  materials 
winch  they  were  used  to  replace. 

The  item  of  'X]^ading''  shown  m  the  cdumn  <rf  ''Otb^  Costs**  represents  the  estimated  cost 
labor  invdved  in  the  intprovement  of  the  properly,  and  lAoxk  was  dntged  to  operatifls  expenses 
under  accounting  ri^;tdatioiu  in  effect  at  the  time. 
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This  item  was  determined  upon  the  assmnption  that  10  per  cent,  of  the  actual  cost  of  section 
labor  charged  to  maintenance  was  absorbed  in  widening  cuts  and  fills,  the  quantities  corresponding 
to  such  labor  being  naturally  included  in  the  physical  inventory  of  the  property. 

The  reason  why  *  *  Exhibit  D  "  does  not  show  any  other  items  under  the  column  of  * '  Other  Costs  ** 
is  because  the  in:qprovements  and  developments  made  in  this  property  since  its  original  construction 
have  not  been  of  q»edal  significance. 


The  original  cost  to  date  of  The  Poteau  Valley  Railroad  is  shown  on  attached  statement  marked 
"Bxhiint  E,"  such  original  cost  being  based  upon  the  actual  inventory  of  the  land,  labor  and  mate- 
rials involved  in  the  physical  property  owned  and  used  for  purposes  of  a  common  carrier  at  date 
of  vahiatioo. 

In  this  exhibit  the  items  of  engmeering,  general  offiioers  and  deiks,  law,  stationery  and  printing 
and  other  eapaidituie&— general— wm  detommed  from  the  invcntoy  quantities  upon  basis  of 
the  percentages  derived  from  the  expenditures  of  tile  constructton  cQa^>^^ 
the  ori|^  co^  to  date  of  The  Kansas  City  Southern  Railws^ 

Theocganizationeacpensesasshownin  ''BdiilatB"  wcte  determined  by  means  of  tte  ratio  of 
tiie  organization  expenses  of  the  construction  companies  whidi  buiit  The  Kansas  Gty  Soutbera 
Railway  property  to  the  total  expenditures  by  those  companies,  such  percentage  being  6J24. 

The  total  capital  stock  was  acquired  by  The  Kansas  Qty  Southern  Railway  Company  in 
September,  1912,  and  the  present  ofgaaizatioo  foropeiatioiiasaaefMuate  property  was  effeded  la 
January,  1913, 

Practically  no  records  are  availaUe  for  determining  the  cost  of  original  installatioa  of  land, 
labor  and  materials ;  of  aids,  gifts,  grants  and  donations,  if  any;  of  cost  of  renewals  in  caooess  or  4gfirft 
of  initial  cost,  or  of  other  costs. 

Accordingly,  it  has  been  assumed  that  the  initial  investment  cost  is  identical  wtth  the  original 
cost  to  date. 


Port  Arxhuk  CAKAh  and  Dock. 

The  original  cost  to  date  of  the  property  of  the  Port  Arthur  Canal  and  I^xk  Cqi^^ 
on  attached  statement  marked  "  Exhibit  F, "  such  csiginal  cost  being  based  on  the  actual  inventory 
of  land,  labor  and  materials  involved  in  the  ^gr^cal  propetty  owned  and  used  at  dale  of  vahiatiaa 

and  at  prices  at  date  of  installation. 

In  this  exhibit  the  total  original  cost  to  date  is  subdivided  into  four  columns  in  order  to  harmo- 
nize the  total  actual  original  cost  to  date  as  shown  by  the  inventory  with  the  total  charges  to 
property  account  as  shown  by  the  bo(4cs»  and  also  to  facilitate  the  determination  of  "Otiier  Values 

and  Elements  of  Value." 

The  items  shown  in  the  column  headed  *' Initial  Investment  Cost"  represent  the  actual  initial 
expenditures  for  account  of  construction  and  improvement  made  by  the  Port  Arthur  Channel 
Dock  Company,  and  its  successor  the  Port  Arthur  Canal  and  Dock  Company. 

The  item  in  column  headed  "Aids,  Gifts,  Grants  and  Donations  Taken  at  Market  Value  at  Date 
of  Investment"  is  the  amount  of  labor  and  materials  accruing  to  the  donor  by  reason  of  the 
improvements  made  in  the  property. 
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The  items  in  cohtam  headed  "Cost  ol  Rauswab  kk  ^msn  or  Ddldt  of  Initial  C(M"  n^eaeat 
the  net  increased  cost  of  materials  used  in  rqpairs  or  lenewab  over  the  ^gtw^l  «nQtoriy|%  ttflmstd* 
The  total  amount  involved  beaig  dunged  to  operaliag  eipenaes  radar  aooointiiig  xeg^atiooa  in 
effect  at  the  time. 

The  items  in  column  headed  "Other  Costs"  represent  the  estimated  net  costs  resulting  in  tht 
improvement  and  development  of  the  property  not  included  in  "Cost  of  Renewals  in  Excess  or 
Deficit  of  Initial  Cost/'  aod  wliich  under  aocoDnting  rc^^ulatiiMis  in  effect  at  the  time  dbajged 

to  operating  expenses. 

The  item  of  engineering  shown  in  column  of  "Other  Costs"  is  determined  by  means  of  the 
engineering  percentages  established  from  the  records  of  the  construction  companies  which  built 
The  Kansas  City  Southern  Railway  property  as  indicated  in  considering  the  original  cost  to  date 
of  that  property,  such  percentage  being  4.566. 

The  item  of  "Land  for  Transportation  Purposes"  in  column  of  "Other  Costs"  consists  prin- 
cipally of  expenses  of  htigation  in  estabhshing  and  quieting  titles  to  land,  which  expenses  were 
charged  to  expense  of  operaticm. 

The  itons  of  "General  Officers  and  CleHcs,"  "Law,"  "Stationery  and  Printmg"  and  "Other 
Expenditmes— Goieral'*  s^bofim  in  the  cohinm  <rf  "Other  Costs"  were  determined  from  the  total 
original  cost  to  date  as  shown  by  the  ssventory  by  means  of  the  ratios  existmg  at  the  completion 
of  the  original  pioperty  in  1899  between  eadi  of  these  items  and  the  total  cost  of  construction 
to  that  time. 


The  ori^nal  cost  of  the  K.  C.  S-  Elevator  property  is  shown  on  the  attached  statement  marked 
"Exhibit  G,"  and  is  based  upon  the  actual  expenditures  for  land,  labor  and  materials  involved  in 
the  physical  property  owned  smd  used  at  date  <rf  vahiattcm  as  shown  by  the  books  of  The  K.  C.  S. 
ISevator  Company. 

The  items  ^own  in  odumn  headed  "Other  Costs"  are  miscellaneous  small  items  whidi  were 
charged  on  the  bodes  of  The  K*  C.  S.  Elevator  Company  to  operatiii^  expenses,  but  idndt  may 
properly  be  coi^deted  as  part  of  the  cost  of  the  property. 


GuBNN-Poot*  Tank  l4xm. 

The  physical  property  of  the  Glenn-Pool  Tank  Line  Company  consists  exclusively  of  tank- 
cmr  equipment. 

The  original  cost  to  date  of  such  property  is  shown  on  attached  statement  marked  "Exhibit  H," 
and  based  upon  the  inventory  of  the  equipmmt  owned  and  used  at  date  of  valuation,  and  at  prices 
paid  for  same  as  shown  by  the  bodes  of  the  Glenn*Pool  Tank  Line  Company. 

The  items  shown  in  column  headed  "Other  Costs"  are  nuscdhaeous  small  items  which  were 
diasged  on  Uie  hooks  ot  the  Qkam-Bod  Tank  line  Cos^pany  to  operating  expaises»  but  which 
may  impedy  be  omsidered  as  part  ot  the  cost  of  the  property. 

Since  The  Kansas  City  Southern  Railway  Company  owns  75  per  cent,  of  the  total  a^ital 
stock  of  the  Glenn- Po(^  Tank  Line  Compuiy,  its  intmst  in  the  QemoKPocd  Tank  Line  Coaq>any 
is  represented  by  75  per  cent,  of  its  total  cost. 

The  original  cost  to  date  of  the  physical  property  owned  and  used  by  The  Kansas  City  Southern 
Railway  Company,  and  by  its  proprietary  and  subsidiary  companies  as  of  date  June  30,  1914, 
is  shown  on  "Exhibit  I "  attached  hereto,  which  is  a  recapitulation  ol  the  total  original  fiOSt  to  date 
as  shown  on  Exhibits  '*B,"  ''C,"  **D,"  "B,"  "F,"  *'G"  and  **H." 
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COST  OF  REPRODUCTION  NEW. 

The  cost  of  reproduction  new  as  required  by  the  Federal  Valuation  Act  is  understood  to  be 
the  cost  in  money,  or  its  equivalent,  of  the  land,  labor  and  materials  involved  in  the  physical  prop- 
erties owned  or  used  for  piuposes  of  a  common  carrier  at  date  of  valuation  at  prices  prevalent  at 
that  date  with  methods  and  conditions  under  which  the  property  was  created,  developed  and  brought 
to  its  existing  state,  and  classified  as  nearly  as  practicable  in  conformity  with  the  oIflggi^f*iBti^  of 
road  and  equipment  as  prescribed  by  the  Interstate  Commerce  Commission. 

In  estimating  the  cost  of  reproduction  it  is  assumed  that  the  same  methods  and  conditions 
would  obtain  as  did  actually  obtain  while  the  property  was  being  created,  developed  and  brought 
to  its  existing  state,  because  it  is  the  opinion  of  all  the  engineers  who  are  familiar  with  the  property 
and  the  means,  methods  and  conditions  of  its  construction,  that  under  a  suitable  engineering  pro- 
gram  practically  those  same  means  and  methods  would  be  adopted  for  reproduction. 

The  cost  of  rqirodttction  new  of  the  physical  property  owned  or  used  for  purposes  of  a  common 
carrier  by  The  Kansas  City  Southern  Railway  Company  and  its  proprietary  and  subsidiary  com- 
panies as  of  date  June  30, 1914,  the  date  of  Federal  Valiutlioa  of  those  properties,  is  based  upon 
caiefal  fidd  sinrveys  and  ittventocies  nnde  by  The 

the  period^  November,  1913,  to  .^ril,  191S,  and  is  diom  on  attadied  statement  matted  "Bdulnt 
J"  for— 

The  Kansas  City  Southern  Railway  System, 
The  Kansas  City,  Shreveport  &  Gulf  Terminal, 
The  Arkansas  Western  Railway, 
ThePOteau  Valley  Railroad, 
Port  Arthur  Canal  and  Dock, 
The  E.  C.  S.  l^evator, 
C^enn-Pool  Tank  iine. 

In  estimating  the  cost  of  reproduction  it  is  assumed  that  one  year  will  be  required  for  pre- 
liminary location,  surveys,  the  making  of  maps  and  plans,  legal  expenses,  and  procuring  the  greater 
part  of  the  right  of  way  for  the  railroad  property. 

This  having  been  done,  the  construction  period  from  the  beginning  of  actual  work  to  the  com- 
pletion of  tiie  construction  of  unballasted  track  is  assumed  to  be  as  follows; 

For  The  Kansas  City  Southern  Railwi^  System  .4  years 

For  The  Arkansas  Western  Railway  ,  i  y^ar 

Far  The  Poteau  Valley  Railroad.  Hl^Il  year 

and  for  the  other  properties— 

The  Kansas  City,  Sbxtsveport  &  Gulf  TerminaL  i  year 

Port  Arthur  Canal  and  Dock.  ,  2  years 

The  K.  C.  S.  Elevator.  ^  i  year 

CMenn-Pool  Tank  Une  i  year 

The  unballasted  trada  having  been  completed,  it  is  assumed  that  all  baUasting  that  existed 
as  of  date  of  vahiatioa  would  be  finished  in  one  year. 

It  is  also  assumed  that  the  actual  constructicm  of  all  the  properties  other  than  that  embraced 
trit^  The  Kansas  Soothem  Railway  System  will  be  be|^  at  such  date  as  to  make  the  dates 
of  thdr  con^etknt  ooinddent  with  the  date  of  the  completion  <rf  The  Kansas  City  Southern 
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Account  1. — Engineering. 

This  item  was  estimated  on  basis  of  percentage  determined  from  the  actual  expenditures 
made  by  the  coostractiott  companies  in  the  course  of  the  original  construction  of  the  railroad  prop- 
erty. This  penaaitage  was  obtained  by  dividing  the  total  expenditures  for  engmeermg  by  all 
Irther  road  expcndituies,  except  land  for  transportation  purposes,  and  is  4.566  per  cent. 

While  this  percentage  was  determined  on  basis  of  original  cost  of  The  Kansas  City  Southern 
Railway  System,  and  might  not  apply  to  the  proprietary  and  subsidiary  properties  were  th^ 
reproduced  independently,  it  is  believed  that  the  percentage  in  question  may  faurly  be  regarded 
as  applicable  to  each  property  when  reproduced  altogether  under  a  general  coostructum  program. 

Account  2.— Land  W)R  TuANSwatATioN  Prarosss. 

The  cost  of  reproduction  of  "Land  for  Transportation  Purposes"  was  detenmned  ott  baste 
of  land  circular  of  October  30,  1914,  of  the  Presidents'  Conference  Commtt^.   

To  this  end  there  was  employed  for  each  county  traversed  by  The  Kansas  City  Soatbf^ 
Railway  an  appraiser  f amiUar  with  land  values  and  of  standing  and  eqpetieace  whidt  woldd  enable 
him  to  qualify  as  a  witness  with  regard  thereto.  ,       .  ,nt4    *  ♦t.- 

These  appraisers  determined  in  accordance  with  the  land  orcular  of  October  ZO.  1914,  of  the 
Presidents  Conference  Committee  Ae  naked  tend  vatae  for  general  poiposes  at  the  date  of  aopi. 

sition  and  also  at  the  date  of  valoatioD.  .    ,  r 

The  damages  paid  and  the  ejpense  of  acqoisitioo  of  cadi  tract  of  hmd  was  detennu^ 

the  books  and  records  <rf  the  company.  j   ^       r  ..t  „a  t^. 

It  is  recognized  that  the  proper  method  of  estimating  the  cost  of  reproduction  of  Land  for 
Transportation  Purposes"  is  entrtdy  problematicaL  It  is  also  recognized  that  the  method  which 
niiriit  be  acceptable  for  tenninal  lands  migjrt  not  apply  to  country  right  of  way.  But  in  order 
tomeet  the  present  situation,  it  seems  necessaty  to  present  tentative  figures  for  use  as  a  basis  for 
discossiflo.  Therefore,  without  recognizing  any  particular  method  or  theory,  the  cost  of  reproduc- 
tkm  fer  each  tract  of  land  has  been  estimated  as  follows : 

The  naked  land  value  at  the  date  of  acquisition  plus  the  damages,  was  divided  by  the  naked 
land  value  at  date  of  acquisition,  the  quotient  was  multiphed  by  the  market  price  of  the  naked 
land  for  general  purposes  at  date  of  valuation,  and  to  the  product  was  added  the  cost  of  acquisition. 

The  expense  of  acquisition  for  reproduction  being  taken  to  be  the  original  expense  of  acqm- 
sition,  which  is  certainly  the  minimum  figure  for  cost  of  reproduction. 
This  process  may  be  expressed  as  follows- 

Let  A = Naked  land  value  foe  general  purposes  at  date  of  acquisition. 

Xiet  D  '='Dasaages  paid. 

Let  E=  Expense  of  acquisition. 

Let  V = Market  value  of  the  naked  land  for  general  purposes  at  date  of  valuation. 
Let  C=Cost  of  reproduction  of  the  Uact. 

ThenC  =  (-^+^)v+E. 

This  is  in  accordance  with  the  general  theor^■  of  determining  the  cost  of  reproduction  of  land 
advanced  by  Committee  of  Counsel  of  the  Presidents'  Conference  Committee,  except  that  in  the  case 
Of  The  Kansas  City  Southern  Railway  properties  the  formula  is  applied  to  each  tract  of  land  regard- 
less of  the  date  of  its  acquisition  instead  of  estabhshing  the  ratio  on  basis  of  recent  acquisitions  and 
Bonlvinz  that  ratio  to  all  the  lands.  ,  ,    ^      .    ,  j  

Inimuch  as  all  recent  acquisitions  were  acquired  for  changes  of  line  and  for  tommals  under 
Gonditioiis  widdi  would  not  apply  to  the  construction  of  the  property  as  a  whole,  and  masmucH  as 
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all  the  lands  under  consideration  were  acquired  at  comparatively  recent  dates,  a  fairer  appUcation 
o£  the  formula  would  seem  to  involve  all  the  lands  of  The  Kansas  City  Southern  interests. 

Determined  in  the  manner  indicated  it  will  be  observed  that  the  total  cost  of  reproduction  of 
all  the  lands  of  The  Kansas  City  Southern  Railway  Company,  and  of  its  proprietar>^  and  subsidiary 
companies  is  shown  by  "  Exhibit  J/* 

This  amount  consists  of — 

Total  maiicet  value  for  seneral  purposes  (rf  all  the  lands  owned  or  used  for  purposes 

<tf  a  oomnion  carrier  as  of  date  of  vafaiatiofi. 
Severance  and  other  daaufes  d^emmed  as  indicated. 
Qzpense  of  acquisition — 

Assumed  as  a  witwitimm  at  the  original  a^ense  of  aoquisitioa. 

In  this  connection  it  is  proper  to  state  that  while  certain  lands  are  not  actualfy*  used  at  present 
for  transportation  purposes,  notably  lands  of  the  Port  Arthur  Canal  and  Dodc  Company,  these 
lands  are  regarded  as  being  held  for  future  development,  and  may,  therefore,  properly  be  regarded 
as  transportation  land  not  used  for  that  purpose  at  present. 

In  view  of  the  large  area  <rf  land  held  by  the  Port  Arthur  Canal  and  Dodc  Company,  the  ques- 
tion will  no  doubt  arise  as  to  whether  the  same  is  being  held  for  purposes  of  a  conunon  carrier. 

This  qu^cm  was  the  subject  of  litigation  in  the  case  of  W.  H.  I^awscni  et  al.  vs.  Port  Arthur 
Canal  and  Do(±  Company  a/.,  in  which  it  was  dfidded  by  the  Court  of  Civil  App^ 
appeal  from  the  District  Court  of  Jefferson  County,  that  the  lands  of  the  Port  Arthur  Canal  and 
Dock  Company  on  either  side  of  the  dup  omal  which  had  not  beea  deeded  to  the  United  States 
Government  were  being  hdd  by  the  P<Mt  Arthur  Canal  and  Dodc  Company  for  its  corporate  pur- 
poses—that is,  for  the  constructkm  of  canals,  sl^s,  dodcs,  wharves  and  other  purposes  of  that 
cmnpany. 

Now  the  property  of  the  Port  ArthurCanalandDoi^Ccmqpanyism^ectth^ 
of  The  Kansas  City  Southern  Railway  System,  and  is  used  principally  in  connection  with  the 
common-carrier  purposes  of  that  system.    It  would  seem,  therefore,  that  the  {Hroperty  in  question 

mmy  fairly  be  regarded  as  being  held  in  effect,  though  indirectly,  for  common-carrier  purposes. 
Accordingly,  all  the  lands  of  the  Port  Arthur  Canal  and  Dock  Company  are  iochided  in  the  valua- 
tion shown  on  "Exhibit  J'*  as  lands  held  for  purposes  of  a  common  carrier. 

It  will  no  doubt  be  objected  that  there  is  no  occasion  for  holding  such  large  bodies  of  land  for 
the  piuposes  indicated,  but  it  would  seem  that  common  carriers  as  a  rule  have  in  the  past  failed  to 
provide  sufficient  land  for  future  development.  This  is  evidenced  by  the  experience  of  the  Kansas 
City  Terminal  Railway  here  at  Kansas  City,  and  the  same  condition  no  doubt  can  be  shown  to  exist 
in  many  of  the  large  cities  of  the  United  States,  particularly  in  the  East. 

In  addition  to  this,  the  United  States  Government  has  subjected  itself  to  great  loss  and  incon- 
venience by  failure  to  provide  sufficient  land  for  future  development. 

As  a  result  the  Government  is  now  compelled  to  rent  offices  for  the  Interstate  Commerce  Com- 
mission and  for  the  Division  of  Valuation  in  Washington,  and  I  understand  that  the  Government  is 
seriously  inconvenienced  in  other  directions  at  the  National  Capitol  by  failure  in  the  past  to  provide 
sufficient  grounds  for  future  requirements. 

The  same  is  true  in  the  case  of  the  Federal  Building  at  Kansas  City.  In  1879  tibe  Federal 
Government  purdiased  for  a  consideration  of  $8500  certam  lots  at  the  souths  comer  of  Ninth 
and  Wahiut  Streets,  having  an  area  ot  19,346.25  square  feet  upon  which  it  erected  a  building  at  a 
cost  of  about  $250,000. 

In  1891,  or  about  12  years  later,  for  urant  of  space  the  Govonmait  was  conqielled  topurdiase 
far  a  consideration  of  $450,000,  72,576  square  feet  of  ground  at  the  northea^  oonier  of  Ninth  Street 
and  Grand  Avenue,  or  about  a  Mock  distant  lr<H^ 
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In  effecting  the  change  the  old  property  at  Ninth  aad  Wakmt  Streets,  induding  the  building, 
was  sold  for  $260,000. 

Investigation  shows  that  at  the  time  the  old  site  was  purchased  the  new  site  could  have  been 
bought  for  about  S37,500. 

Thus  it  appears  that  the  Government  by  not  providing  in  1879  for  sufficient  ground  for  expan- 
sion at  Kansas  Citv  was  within  12  years  compelled  to  pay  over  .1400,000  more  for  land  than 
would  have  been  necessarv  if  adequate  provision  for  expansion  had  been  made  in  1879. 

Cost  of  reproduction  of  all  lands  is  a  little  more  than  28  per  cent,  of  the  cost  of  reproductiwi 
new  of  all  the  fixed  physical  property  involved. 

Account  3.— GfuuuNO. 

The  refM'oducticm  prices  for  "Grading'*  were  based  upon  prices  paid  under  various  contracts 
covering  grading  during  the  period  from  1906  to  1912,  since  which  period  no  large  contracts  for 
grading  have  been  let.  The  total  amount  of  mxk  invcdved  in  these  contracts  was  in  excess  of 
91^,000. 

It  is  the  opinion  <rf  the  engineers  that  prices  for  reconstruction  based  on  these  contracts  repre- 
sent the  wBtnitnttm  pnces  which  would  have  to  be  paid  in  case  of  reconstruction  of  the  whole  line. 

The  reproducUcm  prices  for  "  Grading/'  determined  as  indicated  abovci  do  not  inchtde  the  cost 
of  transportation  of  men  and  materials. 

The  reproduction  cost  of  transportaticm  of  men  for  grading  was  determined  by  ascertaining 
the  total  free  transportation  given  to  men  in  connection  with  the  l*orter  Brothers'  contract  for 
changes  of  line  in  1911  and  1912,  and  applying  thereto  a  rate  of  2.09  cents  per  passenger  per  mile, 
being  the  estimated  cost  of  transportation  for  the  years  1911  and  1912  as  determined  from  the 
records  of  the  company.  The  ratio  of  the  result  thus  reached  to  the  total  cost  of  the  work  done 
by  Porter  Brothers  was  thus  established  at  1.48  per  cent.,  and  this  ratio  was  used  in  determining 
such  cost  for  the  grading  of  the  whole  line. 

The  reproduction  prices  for  transportation  of  outfits  and  supplies  for  grading  was  determined 
by  ascertaining  from  the  station  records  the  total  tons  one  mile  transported  in  connection  with  the 
Porter  Brothers'  work,  and  applying  thereto  a  rate  of  five  mills  per  ton  one  mile,  being  the  estimated 
cost  of  transportation  for  the  years  1911  and  1912  as  determined  from  the  records  <rf  the  company. 
The  ratio  of  the  result  thus  reached  to  the  total  cost  of  grading  done  hy  Porter  Brothers  was  thus 
established  at  IM  per  cent,  and  this  ratio  was  used  m  determining  sudi  cost  toe  the  grading  of  the 
whole  line* 

Account  6.— Bridge  TR^stLBs  and  Cui«v«rxs. 

The  reproduction  prices  for  "Bridges,  Trestles  and  Culverts"  were  determmed  separateljr 
fmr  sted  bridges,  wooden  taidges  and  culverts,  and  vitrified,  concrete  and  cast-iron  pipe  culverts. 

The  reproduction  cost  for  steel  bridges  was  based  generally  upon  the  average  cost  per  pound 
of  steel  bridges  in  place  erected  during  the  period  from  1905  to  1914.  The  avera^  cost  per  pound 
thus  determined  includes  the  cost  of  metal  at  point  of  origin,  cost  of  inspection,  cost  of  foreign 
freight,  cost  of  handling,  cost  of  erection,  including  false  work  and  painting.  It  also  includes  the 
cost  of  transportation  over  the  company's  own  line  based  on  the  average  cost  of  transporting 
freight  for  the  period  during  which  these  bridges  were  erected,  as  shown  by  the  records  of  the 
company.    Such  average  cost  being  4.45  mills  per  ton  per  mile. 

The  reproduction  cost  for  wooden  bridges  and  culverts  was  determined  from  the  average  cost 
of  timber  at  point  of  origin  during  the  five  years  preceding  the  valuation,  plus  freight  at  commercial 
rates  from  the  point  of  origin  to  the  material  yard,  plus  freight  for  one-half  the  distance  of  the  length 
of  the  valuation  section  at  cost  rates  of  4.45  mills  per  ton  per  mile,  plus  a  charge  for  handling  at 
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material  yard  of  50  cents  per  M.  B.  M.,  plus  cost  of  labor  for  placing  same  determined  by  an  exami- 
nation of  the  actual  cost  of  kbor  on  a  large  number     wooden  bridges  and  culverte  erected  during 

tile  five  years  preceding  the  date  of  valuation. 

The  reproduction  costs  of  vitrified,  concrete  and  cast-iron  pipe  culverts  were  determined 
by  the  processes  already  indicated  in  establishing  the  prices  for  cost  of  reproduction  of  wooden 

bridges  and  culverts. 

The  reproduction  prices  for  all  stone  masonry  for  bridges  was  determined  by  adding  20  per  cent, 
to  the  prices  paid  during  the  original  construction  on  account  of  the  increase  in  price  of  labor 
between  that  date  and  the  date  of  valuation. 

The  reproduction  prices  for  concrete  masonry  for  bridges  and  culverts  were  based  on  the  pnxxs 
paid  Porter  Brothers  for  about  15,000  cubic  yards  of  concrete  masonry  erected  during  the  years 
1911  and  1912. 

The  cost  of  transporting  materials  fa:  concrete  for  bridges  and  culverts  was  dcfeennined  in  Uie 
manner  indicated  for  wooden  bridges  and  culverts. 

The  cost  <rf  transportation  of  men  for  bridge  work  was  determined  by  asc^tammg  Ae  total 
free  transportation  given  to  men  employed  by  the  Arkansas  Bridge  Conqmiy  and  The  Kansas  Qty 
Bridge  Company  in  nmw^*^  with  the  constructkii  of  a  large  number  of  bridges  for  The  Kansas 
City  Soutbeni  Raflway  Oompany  daring  the  years  1911  and  1912,  and  applying  tbmto  a  rate  of 
2.09  cents  per  passenger  per  mile,  bdng  the  estimated  cost  of  transportation  for  those  years  as  deter- 
mined bom  the  records  of  the  compairy.  The  ratio  of  the  result  thus  reached  to  the  total  cost  of 
the  woA  done  by  the  bridge  companies  mentioned  was  thus  established  at  2.04  per  cent.,  and  this 
ratio  was  used  in  determining  the  reproduction  cost  of  the  bridges  of  the  whole  line. 

The  reproduction  prices  of  bridges,  trestles  and  culverts,  determined  as  indicated  above,  were 
used  in  determining  the  cost  of  reproduction  of  all  the  bridge  work,  with  the  exception  of  the  Kaw 
River  Bridge  No.  A-3-W  and  the  Red  River  Bridge  B-478.  The  cost  of  reproduction  of  these 
bridges  owmg  to  peculiar  circumstances  attending  their  original  construction  was  taken  at  their 
original  cost 

Account  8.— Tms. 

The  cost  of  reproduction  for  "Ties"  was  based  upon  the  prices  paid  as  of  June  30,  1914,  to  tie 
contractors  for  ties  used  in  renewals  and  improvements,  plus  cost  of  treatment,  in  case  of  treated 
ties,  plus  cost  of  inspection,  plus  insurance,  plus  three-tenths  of  one  pwoMit.  for  loss,  jdus  frei^^t 
from  point  of  origin  to  treating  plant  and  material  yard,  plus  cost  of  hanilling  at  two  cents  per 
cross-tie  and  50  cents  M.  B.  M.  for  switdi-ties.  The  cost  of  trang>ortation  of  tics  from  matoial 
yard  to  point  of  use  being  included  in  trade-laying  and  surfacing. 

Account  9. — Rails. 

The  cost  of  reproduction  for  Rails"  was  based  on  price  at  point  of  origin  as  of  June  30,  1914, 
plus  freight  to  junction  point,  plus  cost  of  transportation  on  company's  line  from  junction  pomt 
to  material  yard,  plus  50  cents  per  ton  for  handling.  The  cost  of  transportation  from  material 
yard  to  point  of  use  being  included  in  Uack-laying  and  surfacing. 

Account  10. — Other  Track  Material. 
The  cost  of  reproduction  for  "Other  Track  Material"  was  based  on  average  price  of  such  mate- 
rial at  pdnt  of  origin  during  five  years  preceding  date  of  valuation,  plus  freight  from  point  of  origin 
to  junction  point,  plus  estimated  cost  of  handling  various  items,  plus  freight  from  junction  point  to 
material  yard.  The  cost  <rf  tnuH^CMtation  Uxm  material  yard  to  point  of  use  being  inchided  in 
tradc-layuig  and  swiacing* 
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AcGomrr  11— Bauust* 

The  cost  erf  tepsroduction  tea:  ^'Ballast"  was  based  upon  the  cost  per  cuUc  yard  d  ballast  oa 
boaid  cars  at  pit  determined  frcmi  pikes  paM  dttrisg  the  years  1911  to  1914»  IndusiTe,  pLm  cost  of 
txanqiartatiQa  from  ^t  to  pdnt  o{  applicatioti,  ^us  cost  of  utiloadmg. 

Smce  aU  ballast  was  ineasaied  m  the  trac^ 
cent  to  com  loss  ia  transit  and  shrinkage  in  place. 

Account  12. — Track-Laying  and  Surfacing. 

The  cost  of  reprcxluction  for  "Track-Laying  and  Surfacing"  was  based  upon  the  cost  of  track- 
laying  and  surfacing  per  mile  determined  as  follows: 

The  cost  of  track-laying  and  surfacing  for  unballasted  track,  as  shown  by  the  records  of  the 
construction  companies,  was  analyzed  into  the  costs  of  the  various  classes  of  labor  employed,  and 
the  costs  of  tools  and  the  rental  of  the  machines  and  equipment.  The  prices  for  reproduction  were 
then  taken  at  those  prevalent  at  June  30,  1914,  and  the  cost  of  track-laying  and  surfacing  for 
reproduction  of  an  unballasted  track  was  thus  determined. 

A  study  was  then  made  of  the  records  of  The  Kansas  City  Southern  Railway  Company,  and  the 
actual  cost  per  yard  of  placing  ballast  during  the  years  1911  to  1914,  inclusive,  was  determined. 
The  cost  of  placing  ballast  thus  determined  was  applied  to  the  total  quantities  of  ballast  as  measured 
in  the  track. 

The  total  cost  of  track-laying  and  surfacing  fOT  reproduction  was  then  detmnined  by  multi- 
plying the  total  mileage  of  all  ttadcs  by  the  estimated  cost  <rf  trade-laying  and  surfacing  per  mile  for 
unballasted  track,  and  adding  to  the  result  tte  total  cubic  yards  of  ballast  in  place  shown  by  inven- 
tory by  the  cost  per  yard  for  placing  ballast 

ACCODKT  13  — lUcat-OP-WAY  F^NCSS. 

Tlic  cost  of  reproduction  for '*R^  of  Way  Fences"  was  estima^ 
rials  tibe  same  as  for  original  cost,  and  adding  21  per  cent  to  the  cost  erf  labor,  21  per  cent,  being  the 
rate  of  increase  in  wages  (rf  other  employes  and  laborers  from  1905  to  1914.  The  average  date  of 
erection  of  the  fences  was  assumed  as  1905.  Hus  increase  of  21  per  cent,  in  labor  was  derived  from 
a  conqpaxative  summary  of  average  daily  compensation  of  railway  employes  by  classes,  for  the 
years  June  30,  1914^  to  139%  taken  from  "The  Railway  library  and  Statistics,"  1914,  Slason 

AccouNT  15. — Crossings  and  Signs. 

The  cost  of  reproduction  for  "Crossings  and  Signs"  was  taken  at  original  cost  for  the  reason 
that  most  crossings  and  signs  in  use  on  The  Kansas  City  Southern  Railway  properties  had  been 
installed  since  1910.  The  prices  prevalent  as  of  June  30>  19H  being  practicaUy  the  same  as  prices 
involved  in  original  cost. 

Account  16. — Station  and  Office  Buii^dings. 

The  cost  of  reproduction  for  "Station  and  Office  Buildings"  was  determined  on  basis  of  prices 
of  labor  and  materials  as  of  June  30,  1914.  To  the  results  thus  obtained  2.7  per  cent,  were  added 
for  cost  of  transportation  of  men,  this  per  cent,  having  been  determined  from  free  transportation 
issued  to  building  contractors  during  the  period  1911  to  1914,  inclusive,  taken  at  the  rate  of  2.09 
cents  per  passenger  per  mile  being  estimated  cost  of  transportation  and  the  total  cost  of  the  build- 
ings corresponding  to  such  transportation. 

The  cost  of  transportation  of  materials  being  included  in  the  cost  <rf  the  materials. 
In  order  to  obtain  an  independent  check  upon  tb^  results  thus  obtained,  Mr.  W.  C.  Root,  axdii- 
tect  at  Kansas  City,  was  employed  to  estimate  the  cost  ci  reproducticm  cS  station  and  c^ce  bcdld- 
ini^  and  reax^  results  piictsca%  the  same  as  had  b^ 


17 


Account  17. — Roadway  Buildings. 

The  cost  of  reproduction  for  Roadway  Buildin^^^s"  was  determined  in  practically  the  same 
manner  as  the  cost  of  reproduction  of  station  and  o£ice  boildin^s. 

Account  18. — ^Water  Stations. 

The  cost  of  reproduction  for  "Water  Stati<Mis"  was  taken  at  the  original  cost  of  such  stations 
for  the  reason  that  practically  all  of  such  stations  were  constructed  since  the  year  1910,  it  being 
estimated  t^^t  the  prices  of  labor  and  material  involving  the  original  cost  of  such  stations  are  practi- 
cally the  same  as  tiiofie  prevalent  as  of  June  30,  1914. 

Account  19. — Fuel  Stations. 

The  cost  of  reproduction  for  "Fuel  Stations"  was  taken  at  the  original  cost  for  reasons  just 
stated  in  cooinderii^  the  co^  erf  r^oroductkm  at  wat^  stations. 

Account  20. — Shops  and  Enginehouses. 

The  cost  of  reprcductkm for  "Shops  and  Enginehouses"  was  takai  at  the  original  cost  for 
reasom  stated  m  considering  water  stations  and  fudstatkms. 

Account  21. — Grain  Elevators. 

The  cost  of  reproduction  for  "Grain  Elevators"  was  taken  from  detailed  estimates  made 
by  The  Bamett  &  Record  Company  of  Minneapolis,  Minnesota,  Contracting  Engineers  for  Grain 
Elevators*  of  the  cost  of  repioducticm  of  The  K.  C.  S.  Elevator  and  the  Port  Arthur  Elevator. 

Account  23. — Wharves  and  Docks. 

The  cost  of  reproduction  for  "Wharves  and  Docks"  was  determined  in  the  manner  indicated 
in  considering  the  cost  of  reproduction  of  station  and  office  buildings,  wooden  bridges  and  culverts. 

Dredging  was  estimated  by  multiplying  the  original  yardage  by  12^  cents  per  yard,  the  price 
in  the  latest  contracts. 

Account  26. — ^Telegraph  and  Telephone  Lines. 

The  cost  of  reproduction  for  "Telegraph  and  Telephone  Lines"  was  determined  by  adding 
to  the  original  cost  20  per  cent,  of  the  labor  to  cover  increase  in  labor  from  the  time  the  lines  were 
CQOstructed  to  June  30, 1914. 

Account  27. — Signals  and  Interlockers. 

The  cost  of  reproduction  for  "Signals  and  Interlockers"  was  determined  by  taking  the  cost 
of  labor  to  be  the  same  as  original  cost,  it  being  estimated  that  the  prices  of  labor  for  this  class  of 
work  at  date  of  valuation  were  practically  the  same  as  at  the  date  of  installation. 

The  cost  of  materials  used  in  signals  and  interlockers  was  taken  at  prices  prevalent  at  date 
of  valuation.  To  the  amount  thus  determined  2.7  per  cent,  was  added  to  cover  cost  of  transporting 
men  in  connection  with  the  work — such  per  cent,  being  determined  as  indicated  in  considering 
the  cost  of  reproduction  of  station  and  office  buildings. 

Account  37. — Roadway  Machinbs. 

The  cost  of  reproduction  for  "Roadway  Machines"  was  taken  at  original  cost  for  the  reason 
that  practically  all  of  these  machines  had  been  renewed  since  1910.  The  cost  of  renewal  being 
practically  the  same  as  the  cost  of  reproduction  new  as  of  June  30,  1914. 
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ACCOTJNT  38.— ROMWAY  SVAIX  To<H3. 

The  cost  of  reproduction  for  ''Roadway  Small  Tools"  was  taken  the  same  as  original  C50St 
far  the  xeascms  stated  under  "  Roadway  Machines." 

Accoxmt  39. — ^Assessments  for  Pubuc  Improvements. 
The  cost  of  reprodttctiott  as  to  "Assessments  for  PnbHc  In^vements"  was  taken  to  be  the 
assesatnents  actually  paid  on  the  assmnption  that  in  case  of  iqwoduction  the  same  assessments 
would  be  made. 

Account  40.— R«v«nots  and  (^^tiMO  Expsnsss  Dotkhg  Construcwot. 

In  estimating  the  Revenues  and  Operating  Expenses  During  Construction,"  it  was  assumed 
that  during  the  construction  period  and  until  the  property  had  been  thorou|^y  organized  and 
advertised  for  operation,  it  would  not  be  able  to  cam  nwe  than  operating  expenses,  and  that  it 
could  not  reasonably  be  expected  that  any  extensive  operations  wouM  be  conducted  at  a  loss. 

Accordingly,  it  is  belicvted  that  the  faiiest  assumption  is  tiiat  the  revenues  faom  operation 
during  tiie  construction  period  will  practically  equal  the  operating  expenses. 

AccoTOT  44-— Shop  Magbxnert* 

The  cost  of  reproduction  for  "  Shop  Machmery"  was  taken  at  tiie  original  cost  because  most 
of  such  machinery  was  purchased  and  installed  since  1907,  and  it  is  estimated  tiiat  tiie  prices  as  of 
June  30,  1914,  were  practically  the  same  as  the  prices  wr^ally  paid.  ^ 

Concerning  the  comparatively  small  amount  of  shop  machinery  purchased  prior  to  1W7, 
it  was  estimated  that  the  price  per  pound  had  not  materially  changed  at  date  of  vahiation. 

Account  45.— Pow«r  Pi*ant  Machinbry. 
The  cost  of  reproduction  for  "Power  Hant  Machinery"  was  taken  to  be  tiie  same  as  original 
cost  for  reasons  just  stated  in  ccmaderiBig  cost  ot  refaoduction  of  ^lop  Madunery. 

Account  61.— StBAM  LocoMomnBS. 

The  cost  of  reproduction  for  "Steam  Locomotives"  was  determined  from  prices  as  rfjune 
30,  1914»  quoted  by  manufacturers  of  locomotives  deUvered  on  the  rails  <rf  The  Kansas  City  Soirth- 
ern  Railway  Company,  mcluding  inspection  and  breaking  in. 

Account  53.— Fimsight  Train  Cars. 

The  cost  of  reproduction  for  "  Freight  Train  Cars  '  was  determined  from  pric«  as  of  June  M, 
1914,  quoted  by  manufacturers  of  freight  train  cars  delivered  on  tiie  rails  of  The  Kansas  City 
Southern  Railway. 

Account  64.— Passenger  Train  Cars. 

The  cost  of  reproduction  for  "Pasamg^ 
as  the  cost  of  reproductioo  of  frei^t  train  cars. 

Account  67.— W<HtK  Equipment. 
The  cost  of  reproduction  for  "Work  Equipment'*  was  determined  on  basis  of  prices  quoted 
by  manufacturers  of  simihtt  equipment  detivered  on  flie  rai^ 

Company. 
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Account  71. — ORGANi2ATB»r  Expenses. 

For  simplicity  "Organization  Expenses"  are  based  on  the  assumption  that  all  funds  for 
reproduction  would  be  raised  by  sale  of  stock  at  par. 

If  it  should  be  objected  that  this  would  not  be  practicable,  it  may  be  answered  that  upon  that 
assumption  the  investors  would  have  certain  rights  and  that  these  rights  or  their  equivalent 
cannot  fairly  be  denied  in  case  they  should  raise  the  money  legitimately  in  some  other  way* 

Accordingly,  organization  expenses  were  estimated  aa  basis  of  percentages  determined  from 
ratio  of  the  organization  expenses  of  the  construction  companies  whk^  built  The  Kansas  City 
Southern  Railway  property  to  the  total  eiqienditures  of  those  companies — sudi  percentage  being 
6.324. 

While  this  percenti^  was  determined  on  basts  <rf  original  cost  of  The  Kansas  City  Southern 
Rathray  System^  and  might  not  apply  to  the  proprietary  and  subsidiary  prc^ierties  were  they  repro- 
duced independentiy,  it  is  bdieved  that  the  percentage  in  question  may  fairly  be  regarded  as  appli- 
cable to  each  property  when  reproduced  altogetiier  midir  agraeral  ccmrtruction  program. 

Account  72. — General  Officers  and  Clerks. 

This  item  was  estimated  on  basis  of  percentage  determined  in  the  same  manna*  as  organization 
expenses,  the  percentage  being  1.417. 

Account  73.— Law  Exprnsss. 

This  item  was  estimated  on  basis  of  percentage  determined  in  the  same  manner  as  oi;ganization 
expenses,  the  paxsentage  being  .635. 

Account  74. — Station^y  and  Printing. 

This  item  was  estimated  on  basb  of  percentage  detemuned  in  the  same  manner  as  oiganization 
expenses,  the  percental  bdng  .120. 

Account  75. — ^Taxbs. 

Taxes  for  cost  of  reproduction  were  estimated  on  basis  of  the  taxes  paid  during  the  year  ended 
June  30,  1014,  it  being  assumed  that  the  taxes  begin  to  accrue  at  tlie  end  of  the  year  during  which 
the  expenditures  are  made. 

Accordingly,  assuming  that  the  work  on  The  Kansas  City  Southern  Railway  S>'stem  v.ould 
progress  at  the  rate  of  one-quarter  of  the  total  each  year,  the  taxes  accruing  during  construction, 
on  basis  of  taxes  p^d  for  the  year  ended  June  30,  1914,  would  be  one-quarter  for  three  years,  one- 
quarter  for  two  years  and  <me-quarter  for  one  year,  or  one  and  a  half  times  the  total  taxes  paid  for 
year  ended  June  30, 1914. 

Under  the  same  theory  and  under  two  3rears'  construction  period,  the  taxes  accruing  during 
construction  of  tiie  property  of  the  Port  Arthur  Canal  and  Dock  CQnq)any  would  be  one-half  of  tiie 
taxes  paid  for  the  year  ended  June  30, 1914. 

Since  all  of  the  other  pn^erties  have  a  construction  period  of  one  3rear,  it  f diows  that  cm  the 
basis  indicated  there  would  be  no  taxes  during  construction  of  those  properties. 

In  this  connection  it  may  be  remarked  that  in  the  event  that  the  constructitm  period  did  not 
conform  exactly  to  the  periods  of  assessment,  the  results  would  naturally  be  somewhat  differ^t 
from  those  given.  The  assunq>tkm  made*  however,  is  fair,  for  in  such  a  case  the  taxes  would  be 
greater  than  is  shown. 

Account  76. — Itrtsms^  Dosing  CoimT&ucTioN. 

This  item,  as  in  the  case  of  organization  expenses,  is  estimated  on  the  assumption  that  all  funds 
for  r^MCoduction  would  be  raised  from  sale  of  stodc  at  par,  and  is  justified  by  the  dasafication  of 
investment  in  road  and  equipment  prescribed  by  the  Interstate  Commerce  Commisaon  as  of  July 
1, 1914,  page  39. 
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Interest  during  construction  is  determined  upon  the  theory  that  sufficient  funds  must  be 
furni^ied  at  the  beginning  of  promotion  oi  the  road  to  provide  for  all  expenditures  necessary  for 
surveying  and  engineering,  legal  expenses,  procuring  right  of  way  and  other  expenses  of  promotion 
and  preparation,  and  that  this  will  require  ten  millions  of  dollars  to  be  expended  during  that  year. 

It  is  also  assumed  that  for  The  Kansas  City  Southern  Railway  System  one-quarter  of  the 
expenses  for  road  and  general  expenses  will  be  expended  each  year  until  the  completion  of  the  unbal- 
lasted track  and  that  the  funds  for  this  purpose  will  be  provided  for  at  the  beginning  of  each  year. 

It  is  also  assumed  that  all  the  funds  necessar>-  for  ballasting  the  road  will  be  furnished  at  the 
time  of  completion  of  the  unballasted  track.    These  funds  to  be  expended  within  a  year  as  stated. 

It  is  also  assumed  that  the  funds  necessary  for  the  purchase  of  equipment  will  be  provided 
for  as  follows : 

One-quarter  at  the  beginning  of  the  second  year  ct  actual  construction. 
One-quarter  at  the  beginning  of  the  third  year, 
Oae-half  at  the  b^iiiraitag  oi  the  fourth  year. 

On  the  P(Ht  Arthur  Canal  and  Dock  Company  it  is  assumed  that  the  necessary  funds  must  be 
provided  one-half  at  the  beginning  of  the  third  year  of  actual  ccmstruction  of  llie  Kansas  City 
Southern  Railway  System,  and  mte-half  at  the  bqg^nning  of  the  fourth  year.  This  incnrdertobring 
the  work  of  completira  coincident  with  the  completion  of  the  unballasted  track,  as  stated. 

The  funds  necessary  for  the  ccmstruction  of  The  Kansas  City,  Shreveport  &  Gulf  Terminal, 
The  Arkansas  Western  Railway,  The  Poteau  Valley  Railroad,  The  K.  C.  S.  Elevator  and  the  Glenn- 
Pool  Tank  JJm  to  be  furnished  at  the  beginning  of  the  fourth  year  of  the  coostnictim  of  The  Kansas 
City  Southern  Railway  System  and  expended  within  one  year. 

Interest  dming  construction  is  figured  at  the  rate  of  six  per  cent  per  annum  from  the  date 
the  funds  were  furnished,  as  above  stated,  to  the  completion  of  the  unballasted  track,  and  on  the 
cost  of  ballasting  it  is  figured  at  the  rate  of  six  per  cent,  per  annum  for  the  year  from  the  completion 
of  the  unballasted  track  to  the  completion  of  the  ballasting. 

As  against  the  interest  figured  as  stated  credit  is  given  for  account  of  interest  on  bank  balances 
at  the  rate  of  two  per  cent,  per  annum,  assuming  that  the  funds  will  be  expended  uniformly  from 
the  date  they  are  provided  until  the  date  they  are  expended. 

Account  77.— OrnfiR  Mxpmmmm»r-<iwm»M^ 

This  item  was  estimated  on  basis  of  percentage  determined  in  the  same  manner  as  organization 
expenses,  the  percentage  being  .368. 

COST  OF  REPRODUCTION  LESS  DEPRECIATION. 

The  cost  of  reproduction  less  depreciation  of  the  physical  property  of  The  Kansas  City  Southern 
Railway  Company  and  of  its  proprietary  and  subsidiary  companies  has  been  estimated  as  follows: 

Bach  inece  of  phyacal  property  was  examined  by  a  competent  appraiser  and  a  judgment 
formed  as  to  the  physical  condition  per  cent. 

The  cost  of  reproduction  less  depreciation  of  each  piece  of  property  was  then  taken  to  be 
the  cost  of  xqxroductioii  new  multiplied  by  the  estimated  condition  per  cent. 

The  iwious  ccmditicms  per  cent,  applicable  to  the  phyrical  ptoperty  of  The  Kansas  City 
Sottthem  Railway  Coi^Mmy  and  its  profwktaxy  and  sub^liary  companies  were  cstioAted 
with  reference  to  the  das^cation  of  road  and  equi^mieat  as  preambed  by  the  Interstate  Com* 
merce  Commission  in  the  ioUowis^  maniier: 
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Acoocmt  6.— BBinws^  Tnsaxus  and  Cvvnsaata. 

TbA  comUtioa  per  cent  of  ''Bridges*  TtesUes  and  Culverts"  was  estimated  by  actual  ift* 
iqiection  by  a  representative  of  the  Interstate  Onmnooe  Commission  accompaided  by  a  rqice- 
aeotatlve  ci  Hut  railway  con^anyt  the  tatter  taidng  co^es  of  the  notes  and  findaigB  made  by  ibt 
lepfeseutative  of  the  C^nnibwino, 

The  refoesentative  of  The  Kansas  City  Soothem  Railway  Con^pany  was  instructed  to 
co-operate  with  the  r^resentative  of  the  Interstate  Commerce  Commission  with  a  view  to 
obtaining  for  the  company  a  fair  and  proper  condition  per  cent,  upon  the  theory  adopted  by  the 
representative  of  the  Commission,  and  wherever  possible  to  agree  with  him  as  to  the  condition 
per  cent,  under  that  theory,  but  in  no  event  was  he  to  commit  The  Kansas  City  Southern  Railway 
Company  to  any  particular  theory. 

Wooden  Bridges  and  Trestles. 

Wooden  bridges  were  divided  mto  ties^  gnavd  taSs^  sti»igeta»  caps^  pfl^gs  and  biBciogs — 
frame  bents  being  considered  separatdy. 

An  average  life  of  10  years  was  assumed  for  woodra  bridges  with  a  minimttm  cttBdition  per 
cent,  of  50. 

In  some  cases  the  bridge  would  be  inspected  generally  without  regard  to  the  subdivisions 
above  mentioned,  and  the  condition  per  cent,  estimated  as  follows: 

Suppose  the  inspector  should  estimate  that  a  given  bridge  taken  as  a  whole  had  eight  years 
of  remaining  life  at  date  of  inspection,  at  the  end  of  which  time  its  estimated  condition  per  cent, 
would  be  50.  Then  on  basis  of  10  years'  total  life  the  condition  per  cent,  of  that  bridge  would 
be  90. 

In  other  cases  the  number  of  years  of  remaining  life  of  each  part  would  be  estimated,  and 
upon  this  basis  the  condition  per  cent,  of  that  part  would  be  estimated  in  the  same  manner  as 
indicated  in  the  above  instance  of  a  bridge  considered  as  a  whole.    For  instance: 

Suppose  it  should  be  estimated  that  there  would  be  five  years  remaining  life  in  the  piling, 
at  the  end  of  which  time  the  condition  per  cent,  would  be  50,  Then  on  basis  of  10  years'  life 
the  condition  per  cent,  of  the  piling  would  be  75. 

Again,  should  the  remaining  life  of  the  strin^rs  of  that  same  bridge  be  estimated  to  be  four 
years,  at  the  end  of  which  time  they  would  have  depreciated  50  per  cent.,  then  on  basis  of  10 
years'  life  the  condition  per  cent,  would  be  70,  and  similarly  for  the  other  parts. 

In  such  a  case  the  condition  per  cent,  of  the  bridge  taken  as  a  whole  would  be  estimated  by 
taking  the  cost  of  reproduction  new  of  each  part,  and  applying  the  ascertained  conditim  per  cent, 
thereto. 

In  estimating  the  condition  per  cent,  no  regard  was  paid  to  the  dates  on  which  wooden  bridges 
were  built. 

Steel  Bridges. 

In  the  case  of  sled  bridge^  the  stracture  was  ^vided  into  ties  and  gitaid  ttMa,  tndol  spans 
and  masonry. 

The  condition  per  cent  for  the  ties  and  guard  rails  was  estimated  in  the  same  manner  as  that 

^si  wooden  bridges. 

In  estimating  the  condition  per  cent,  of  the  metal  work  the  life  was  taken  at  70  yeBXa,  at 
the  end  of  which  time  it  was  assumed  that  the  span  would  have  depreciated  to  scrap  vahie. 

The  metal  spans  were  then  examined  for  plates  showing  date  of  erection. 

The  paint  was  then  examined  as  to  whether  any  of  the  metal  was  exposed.  Portions  covered 
with  paint  were  inspected  with  a  view  to  detenuinin^wbather  any  of  the  parts  of  the  metal  had 
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been  exposed,  and  subsequently  covered  with  paint  without  having  been  deaned,  and  upcm  this 
baas  was  estimated  the  condition  per  cent,  of  the  metal  work  with  reqiect  to  weather  stress. 

In  estimalif^  the  ccmdition  per  cent  of  masomy,  no  regard  was  paid  to  the  length  d  life, 
but  conditicai  per  cent,  was  based  upoxi  the  general  appearance  of  the  masonry,  particularly  with 
tesped  to  irfi^har  there  were  any  cradcs,  or  oth^  vidble  ddects. 

Cuh'crls. 

In  the  case  of  wooden  stringers  on  masonr\',  the  condition  per  cent,  for  wooden  portions  was 
estimated  as  indicated  in  wooden  bridges  and  for  the  masonry  as  indicated  under  steel  bridges. 

In  the  case  of  niasonr}^  and  concrete  culverts  the  couditicn  per  cent,  was  estimated  in  the 
manner  indicated  for  masonr>^  in  steel  bridges. 

In  the  case  of  wooden-box  culverts  the  condition  per  cent,  was  estimated  from  general  obser- 
vation based  upon  the  condition  of  the  visible  parts. 

In  the  case  of  vitrified-pipe  culverts,  the  condition  per  cent,  was  estimated  from  general 
observation  based  upon  the  condition  of  tlie  visible  parts. 

In  the  case  of  cast-iron  pipe  culverts,  the  condition  per  cent,  was  estimated  arbitrarily  at 
about  100. 

In  the  case  of  reinfc»ced  concrete  pipe,  the  condition  per  cent,  was  estimated  on  practfcally 
the  same  bads  as  that  of  cast-iron  pipe. 

In  the  case  of  dry-culvert  mascmry,  the  condition  per  cart,  was  e^jmated  m  the  gieneral 
appearaace  of  titie  viable  parts  of  the  cutvett 

Accorar  8.— Tms. 

The  condition  per  cent,  of  "Ties"  was  estimated  as  follows: 

The  avera<;e  life  of  untreated  tics  was  ascertained  to  he  T.Oo  years.  This  result  was  reached 
by  beginning  at  the  year  1898,  during  which  year  the  first  renewals  of  ties  were  made,  and  taking 
the  renewals  for  each  succeeding  year  until  1906,  at  which  time  the  total  tie  renewals  to  that  date 
were  equal  to  the  total  number  of  ties  which  had  originally  been  placed  in  the  track. 

The  number  of  ties  renewed  each  year  was  than  multiplied  by  the  number  of  years  between 
the  date  of  installation  and  the  date  of  the  renewal,  and  the  total  number  of  tie  years  was  thus 
ctetermined  for  aH  of  the  ties  that  originally  had  been  placed  in  the  track. 

The  total  number  trf  tie  years  thus  reached  was  21,356,077.  This  divided  by  the  total  number 
of  ties,  or  2,685,000  gives  an  average  life  of  7M  years,  as  stated. 

Upon  the  basis  of  ^  average  life  of  7.95  jrears  ffH*  untr^ted  ties  established  as  indicated, 
the  condition  per  c^t.  of  untreated  ties  was  estimated  as  follows  : 

The  total  number  of  untreated  ties  in  the  track  as  of  Jmie  30,  1914,  as  per  inventory  was; 

Untreated  ties  in  original  track  ,  *   2,652,137 

Untreated  ties  in  new  track   574,585 

Total   3,226,722 

Beginning  with  the  year  June  30,  1014,  the  number  of  ties  placed  in  the  track  each  year  was 
determined  from  the  records,  and  this  process  was  carried  back  until  the  total  number  of  ties  thus 
ascertained  was  equal  to  the  total  number  of  ties  in  track  as  of  June  30,  1914.  In  this  way  the 
number  of  years  since  each  tie  had  been  placed  in  the  track  was  determined. 

This  number  of  years  was  then  deducted  from  the  average  life  of  the  tie  of  7.95  years,  esti- 
mated as  indicated,  and  the  corresponding  number  of  ties  was  multiplied  by  this  remaining  life 
in  cader  to  obtain  the  remaining  tie  years  of  life  in  those  particular  ties. 


The  total  original  tie  years  of  untreated  ties  in  the  track  as  of  Jime  30,  1914,  was  3,226,722, 
multiplied  by  7.95  or  25,652,440.  The  total  number  of  remaining  tie  years  of  untreated  ties  in 
the  track  as  of  June  30,  1914,  was  14,707,154.  Therefore,  the  conditio  per  cent,  of  untreated 
ties  was  14,707,154,  divided  by  25,652,440,  or  57.33  per  cent. 

The  average  life  of  treated  ties  was  assumed  to  be  15  years.  This  assumption  being  based 
upon  the  best  information  available,  there  being  no  statistics  applicable  because  treated  ties  had 
not  been  in  use  on  The  Kansas  City  Southern  for  a  sufficient  length  of  time — the  first  treated  ties 
being  installed  by  that  company  in  1909. 

The  total  number  of  treated  ties  in  track  as  of  June  30,  1914,  as  per  inventory,  was  424,072. 

The  original  tie  years  of  treated  ties  in  track  as  of  June  30,  1914,  was  424,072,  multiplied  by 
15,  or  6,361,080.  The  remaining  life  of  treated  ties  in  track  June  30,  1914,  estimated  on  basis  of 
15  years'  life,  there  beii^  no  renewals,  was  5,801,736.  Therefore,  the  condition  per  cent  of 
treated  ties  equals  5,801,736,  divided  by  6,361,080,  or  91J2  per  cent 

The  processes  above  described  rdate  to  cross-ties,  switch-ties  and  crossit^  timbers.  The 
condition  par  cent,  of  bridge  ties  being  estimated  as  indkated  in  conaAsing  wooden  bridges  and 
trestles. 

AcconKT  9.— Raos. 

The  condition  per  cent,  of  "Rails"  was  estimated  by  measuring  the  amount  of  wear  on  the 
head  of  the  rail  at  a  sufficient  nurabo-  oi  points  selected  with  reference  to  curves,  tangents  and  other 
conditio!^  whidi  mig^t  affect  the  wear.   The  number  of  measurements  takm  being  3842. 

The  measurements  wioe  talcen  by  means  erf  a  railograph  nuKdiine»  idtidi  reproducsed  the  esact 
outline  of  the  head  upon  a  canL  The  area  embraced  wtithin  this  outline  was  thai  measured  by  a 
plantmeter,  compared  with  the  <»iginal  area  erf  the  he^dand  the  total  reduction  in  area  determioed. 

The  reduced  area  of  the  original  rail  section  thus  ascertained  was  iSvided  by  the  original  area 
of  the  rail  secticm,  and  the  condition  per  cent,  foe  each  measurement  was  ascertdned. 

For  mstance:  In  the  case  of  an  8S-|xwnd  rail  the  ori^nal  area  was  8.29  square  indies.  The 
reduced  area  developed  by  the  measurements  as  indicated  was  7.705  square  indies.  The  con* 
dition  per  cent,  of  the  rail  in  question  would,  therefore,  be  7.705  divided  by  8.29,  or  92.94  per  cent. 

The  condition  per  cent,  thus  ascertained  is  justified  upon  the  ground  that  the  weight  of  the 
rail  is  proportioned  to  its  section,  and  also  that  the  value  of  the  rail  so  long  as  it  remains  in  service  is 
proportioned  to  its  weight.  That  is,  an  85-pound  rail  which  has  lost  by  wear  five  pounds,  as  ^lown 
by  actual  measurements,  is  practically  as  ser\-iccable  as  an  80-pound  rail  so  long  as  it  remains  in 
service.   Therefore,  the  omdition  per  cent,  of  such  a  rail  would  be  80  divided  by  85»  or  94  pa:  cent* 

Account  10.— Other  Track  Material. 

The  condition  per  cent,  of  *' Other  Track  Material"  was  based  upon  the  proposition  that 
such  material  in  order  to  serve  its  porpose  must  be  in  at  least  as  good  physical  coiuiitioa  as  the 
rail  itself. 

Accordingly,  the  condition  per  cent,  of  "Other  Track  Material"  for  each  valuation  sectioa 
was  taken  to  be  the  same  as  the  condition  per  cent,  of  the  rail  estimated  as  above  indicated. 

Account  13. — Right-of-Way  Fences. 

The  condition  per  cent,  of  "Right-of-Way  Fences"  was  estimated  from  an  m^iedioa  made 
by  the  field  engineers  while  taking  the  inventory  of  the  physical  property. 

The  engineer  as  a  result  of  this  inspection  would  estimate  the  expenditure  necessary  to  place 
the  fence  in  as  good  condition  as  possible  without  the  waste  of  serviceable  material.  The  condi- 
tion per  cent,  of  fencing  for  each  valuation  section  was  then  estimated  by  dividing  the  resute  just 
determined  by  the  estimated  cost  of  r^oduction  of  the  fences  on  that  section. 


AccouHX  15.— CBoesiNCS  AKo  Signs. 

The  condition  per  cent,  of  major  cfosaoga^  such  as  overtiead  and  tandergrotmd  crossings 
im  «8&natad  fay  the  saine  parties  mider  tte 
tion  per  omt  of  bridges,  trestles  and  culverts* 

The  coodttkn  per  cent,  of  ordinary  crosshigs  and  of  signs  vas  eatfanated  by  the  same  parties 
and  in  the  aaaie  ntamer  as  the  Gooditikm  per  oatit.  of  ri^^-way  of  fenoes. 

Account  16. — Station  and  Office  Buildings. 

The  condition  per  cent,  of  "Station  and  Office  Buildings"  was  estimated  by  the  same  parties 
and  under  the  same  conditions  as  the  condition  per  cent,  of  bridges,  trestles  and  culverts. 

The  buildings  were  divided  generally  into  foundations,  floors,  side  walls,  interior  work, 
openings  and  roof. 

In  some  cases  the  building  would  be  inspected  generally  without  regard  to  the  subdivisions 
indicated  and  the  condition  per  cent,  would  be  estimated  on  the  general  appearance  of  the  structure 
taken  as  a  whole. 

In  other  cases  the  number  of  years  of  remaining  life  of  each  part  would  be  estimated,  and  the 
condition  per  cent,  established  on  basis  of  the  total  years  of  life  of  that  particular  part.  For 
instance: 

In  the  case  of  a  shingle  roof,  the  total  length  of  life  of  the  ?ihiiigjes  was  taken  at  15  years,  U  in 
this  case  the  inspector  should  judge  the  roof  to  have  10  years  of  remaining  life,  the  conditioa  per 
cent  ofthediiii^teswoaldbenHmatwl  at  66f,  and  aaiibr^  far  the  other  parts. 

In  the  ease  of  stone  or  ooocreto  tntOdii^ps,  the  oooditioo  per  cent  was  estiaiated  on  tte  same 
basu  as  e^^bined  in  connection  with  ttaacfflty  bridges. 

ACCOUKX  17. — ^RO^WAY  £UIU>ZNGS. 

The  condition  per  cent,  (rf  "Roadway  BoSdings"  was  estimated  by  the  same  parties,  under 
the  same  cooditioaa  and  in  the  same  masraer  aa  the  oooditiott  per  cent  of  station  and  ofioe 
bttildtBga. 

AccooNT  18.— Watjsk  Stations. 

The  condition  per  cent,  of  "Water  Stations"  was  estimated  by  the  same  parties  and  mdcr  the 
same  conditions  as  the  condition  per  cent,  of  bridges,  trestles  and  culverts. 

In  the  case  of  sted  water  tanks,  the  condition  per  cent  was  estimated  generally  in  the  same 
mamicr  as  indirated  in  connection  with  steel  bridges. 

Account  19. — Fuel  Stations. 
The  condition  per  cent,  of  "Fuel  Stations"  was  estimated  by  the  same  parties,  under  the  same 
conditions  and  in  the  same  manner  as  the  condition  per  cent,  of  WQoden  bridges  and  station  and 
office  buildings. 

Accotmr  20. — Sncm  and  Bngxkshou^. 

The  condition  per  cent,  of  "Shops  and  Enginehouses "  was  estimated  by  the  same  parties, 
under  the  same  conditions  and  in  the  same  manner  as  the  condition  per  cent,  of  station  and  office 
buildings. 

Account  21.— Grain  HimAtastB. 

The  condition  per  cent,  of  "Grain  Elevators"  was  estimated  by  the  same  parties,  mider  the 
same  conditions  and  in  the  same  manner  as  the  ccmdttion  per  cent,  of  station  and  office  btiildmgs. 

Account  23.— Wharv^  and  Docks. 

The  condition  per  cent,  of  "Wharves  and  Docks"  was  estimated  by  the  same  parties,  under 
tiie  same  conditions  and  in  the  same  manner  as  the  condition  per  cent  of  wooden  bridges. 
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Account  26. — ^Telegraph  and  Telephone  Lines. 

In  estimating  the  condition  par  cent,  of  "Tel^EiiG^^  and  Tekphom  I«mes"  the  poles  wefe  con- 
sidered separately  from  the  wire. 

The  telegraph  poles  were  furnished  by  the  Western  Union  Telegraph  Company  and  the  labor 
erecting  the  same  was  furnished  by  the  carrier.  The  cost  of  this  labor,  but  not  the  cost  of  the  poJes» 
was  included  in  the  inventory. 

The  condition  per  cent,  of  the  poles  was  estimated  upon  the  assumption  that  it  was  necessary 
to  maintain  the  same  at  a  minimum  condition  of  75  per  cent.,  and  it  was  assumed  that  the  pole  line 
had  reached  and  was  being  maintained  constantly  at  that  condition  per  cent. 

The  condition  per  cent,  of  the  copper  wire  was  taken  arbitrarily  at  90,  there  being  no  daU  avail- 
able from  whidt  an  estimate  could  be  made. 

ACCOUNX  27.— SiGNAI3  AN©  iNTSRIjOCSaKS. 

The  condition  per  cent,  at "  Sgnals  and  IhterkKikers "  was  estimated  by  tlie  same  parties,  under 
thesameconditicmsandin  the  same  manner  as  the  condition  pcf  cent  crf^tkMi  and  <rffee  buildmgs. 

In  the  case  of  interlocking  plants  the  condition  per  cent,  on  the  bnildings  was  ^-gfrw**^****  ms 
indicated,  and  the  omdition  per  cent  on  the  interioddog  i^aratns  was  esCimated  mcae  or  less 
arbitrarily  by  general  inq>ection. 

Account  37, — ^Roadwait  Machines. 

These  machines  consisted  principally  of  hand  cars  and  push  cars,  which  are  subject  to  renewal 
from  time  to  time  as  the  individual  items  wear  out,  and  which  in  order  to  perform  their  service  it  is 
estimated  should  be  kept  as  a  whole  at  a  minimum  condition  per  cent,  of  75. 

On  account  of  the  average  age  of  such  equipment  it  was  estimated  that  the  same  had  reached 
that  minimffln  per  cent. 

Account  38.--rRQABWAr  Suasx  Tools. 

The  condition  per  cent,  of  "Roadway  Small  Tools"  was  estimated  on  the  ?ame  basis  as  the 
Conditicm  per  cent,  of  roadway  machines,  except  that  it  was  estimated  that  the  minimum  condition 
per  cent,  of  such  tools  should  not  be  less  than  80  in  order  to  perform  their  proper  service. 

AcoooHT  44.— SttcHP  MAcammr. 

All  the  "Shop  Maditnery"  (rf  The  Kan^  City  Southern  was  inspected  by  a  repiesenUtive 
of  the  foterstate  Commerce  Commission  accon^Muiied  by  a  representative  of  the  carrier. 

Hie  represoitative  of  the  canier  was  histruct^  to  co-operate  with  the  representative  of  Oe 
Commission  with  a  view  to  agreeing*  if  pos^tde,  upon  the  condition  per  cent,  under  the  thec^ 
adopted  by  the  Government,  but  not  to  commit  the  carrier  to  that  or  any  other  theory. 

In  the  course  of  the  inspectkm  it  som  dcvdoped  that  the  two  representatives  could  not  agxee 
upon  condition  per  cent,  under  any  thec»y« 

The  principal  reason  why  no  agreement  could  be  reached  is  that  the  Government  insisted  t^on 
using  the  life  of  the  machine  as  a  basis  of  estimating  its  condition  per  cent.,  while  as  a  matter  of  fact 
the  life  of  a  shop  machine  depends  upon  the  amount  of  work  it  is  required  to  perform,  and  this 
varies  so  widely  for  the  same  machine  at  different  times,  and  for  different  machines  of  the  type 
at  different  places,  that  no  intelligent  estimate  of  the  life  can  be  made. 

In  view  of  this  consideration  the  representative  of  the  carrier  was  instructed  to  make  his  own 
report  as  to  the  condition  per  cent,  of  shop  machineiy  and  tools  based  upon  his  best  judgment  and 
eatperience. 

Accordingly,  he  estimated  the  condition  per  cent,  of  each  shop  machine  upon  the  theory  that 
the  loss  in  ccmdition  per  cent,  results  from  wear  and  not  from  age ;  that  the  working  parts  of  necessity 
must  be  mayntamed  in  good  condition,  and  that  in  addition  to  the  actual  loss  in  value  caused  by 
scars,  oonosion,  etc.,  a  reasonal^  allowanoe  must  be  made  for  deterioration  of  parts. 


Account  45. — Power  Plant  Machinery. 

The  condition  per  cent,  of  Power  Plant  Machinery  was  estimated  in  the  saine  imQiier  as  the 
condition  per  cent,  of  shop  machinery. 

Account  51. — Stbam  Locomotives. 

Locomotive  equipment  of  The  Kansas  City  Southern  Railway  Company  and  of  its  proprietary 
and  subsidiary  companies  was  inspected  by  a  representative  of  the  Interstate  Commerce  Com- 
mission accompanied  by  a  representative  of  The  Kansas  City  Southern  Railway  Company. 

The  representative  of  the  carrier  was  instructed  to  co-operate  with  the  representative  of  the  Inter- 
state Ctnomerce  CommisidcHi  with  a  view  to  obtaining  for  the  carrier  a  fair  and  proper  condition 
per  cent,  under  the  theory  adopted  by  the  representative  of  the  Commission,  and  wherever  possible 
to  agree  with  him  as  to  the  conditicm  per  cent,  tmder  that  theory,  but  in  no  event  was  he  to  commit 
The  Kansas  City  Souths  RaOway  Company  to  any  particular  theory. 

Each  locomotive  was  first  divided  into  two  parts: 
First. — ^The  loecnoaotive  proper — 

Ccmsistaig  d  all  parts  between  the  {nkt  and  the  draw  bar  between  the  locooio^ 
and  teaider. 

AH  parts  ci  the  locomotive  such  as  the  boiler,  fire-box,  flues,  cylinders,  frame,  valve  gear,  etc., 
were  examined  for  the  purpose  of  determining  the  physical  condition  due  to  use. 

Second. — The  tender. 

For  purposes  of  inspection  each  tender  was  divided  into  trucks,  underframe  and 
cistern,  and  each  of  such  parts  was  inspected  with  a  view  to  determining  its 
physical  condition  with  respect  to  age  and  use. 

The  inspectcn:  of  the  Kansas  City  Southern  Railway  Company  made  detailed  reports  ci  the 

results  of  his  inspection  of  locomotives  as  indicated. 

He  states  that  he  differed  widely  from  the  results  obtained  by  the  Government  inspector  con- 
cerning the  condition  per  cent,  of  the  locomotive  proper,  but  with  respect  to  the  tender  he  states 
that  the  condition  per  cent,  established  for  the  various  parts  by  the  Government  inspector  were 
reasonable  from  the  standpoint  taken  by  the  Government. 

The  Kansas  City  Southern  Railway  Company,  taking  into  consideration  the  reports  of  its 
inspector,  decided  to  estimate  the  condition  per  cent,  of  locomotives  theoretically  on  basis  of  the 
attached  diagram  marked  *' Exhibit  K." 

The  life  of  the  locomotive  proper  is  assumed  to  be  30  years;  of  the  tender,  with  steel  under- 
frame,  20  years,  and  of  the  tender,  with  wooden  underframe,  15  years. 

At  the  end  of  these  periods  the  condition  per  cent,  of  both  locomotive  and  tender  due  to  age 
only  is  assumed  to  be  80. 

The  condition  per  cent,  of  both  locomotive  and  tender  due  to  use  is  estimated  on  basis  oi  an 
assumed  nukage  between  general  rqmirs  and  the  mileage  made  stnoe  the  date  at  iMdi  the  last 
general  repairs  were  completed.  For  instance: 

In  the  case  of  locom^ive  No,  51,  the  assumed  mileage  between  general  repairs  is  taken  at 
40,000  under  normal  average  worldng  conditions,  and  the  average  cost  per  mile  of  general  repairs 
of  the  locomotive  was  determined  by  dividing  the  total  cost  ci  general  rquurs  oi  all  engines  ai  that 
dass  ^ice  thigr  wnt  isilo  service  by  the  total  nuleage  iiiade  by  those  <^ 
in  the  case  of  engine  No.  51  is  6.01  cents  per  mile. 

At  tte  rate  <tf  6.01  cents  per  mile,  the  total  cost  of  repaks  for  40,000  miles  would  be  $2,404  and 
the  average  cost  ot  toccmotfves  ot  this  class  was  $9,501.71,  so  that  in  making  40,000  miles  a  reduc- 
tion in  ccmditicm  per  cent,  due  to  mie  would  be  25.30  oi  the  total  cost  ol  the  loc(»notrve. 
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The  number  of  miles  made  by  locomotive  No.  51  since  the  last  general  repairs  was  24,974, 
which  is  G2.43  per  cent,  of  40,000.  The  reduction  in  condition  per  cent,  due  to  use  in  this  locomotive 
would,  therefore,  be  62.43  of  25.30,  the  reduction  in  condition  per  cent,  due  to  the  whole  40,000 
miles  which  is  15.79  per  cent,  of  the  total  cost. 

The  age  of  locomotive  No.  51  at  June  30,  1914,  the  date  of  valuation,  was  23  years,  and  its 
condition  per  cent,  measured  from  the  attached  diagram  was  84.9. 

The  total  condition  per  cent,  of  the  locomotive  was,  therefore — 

Conditixm  pa-  cent,  due  to  age.  ;  84.90 

Less—Dectease  in  conditiott  par  cait  doe  to  use  16.70 

69.11% 

Account  53. — Freight  Train  Cars. 

The  condition  per  cent,  of  "Freight  Tram  Cars"  was  esthnated  by  a  representative  of  the 
Interstate  Commerce  C<umiussioii  accompanied  by  a  rqiresentalive  of  The  JUasas  City  Southern 

Railway  Company. 

In  estimating  the  condition  per  cent,  the  representative  of  The  Kansas  City  Southern  Railway 
Company  was  instructed  to  co-operate  with  the  representative  of  the  Interstate  Commerce  Com- 
mission with  a  view  to  obtaining  for  the  company  a  fair  and  proper  condition  per  cent,  under  the 
theory  adopted  by  the  representative  of  the  Commission,  and  wherever  possible  to  agree  with 
him  as  to  the  condition  per  cent,  under  that  theory,  but  in  no  event  was  he  to  commit  The  JKansas 
City  Southern  Railway  Company  to  any  particular  theorw 

Each  car  on  the  line  was  inspected  in  detail,  and  an  estimate  was  made  of  the  percentage  ol  tlw 
original  cost  applicable  to  the  body  and  the  percentage  applicable  to  the  trucks. 

An  estirmite  was  then  made  of  the  expense  of  placing  each  part  of  the  car  in  good  order  and 
condition  and  up  to  its  standard  r^  of  c^)acity  whai  new. 

Sudi  parts  as  were  practical^  new,  because  of  recent  raiewals  or  otiierwise,  were  taken  at 
100  condition  per  cent 

Such  parts  as  had  deteriorated  were  judged  as  to  the  proportion  <rf  ibd  original  stangdi  and 
G^Mdty  that  had  been  ooosumed  by  age  and  use«  and  oo  bow  <tf  tU^ 

part  was  estimated. 

Upon  the  data  thus  obtained  the  condition  per  cent,  of  the  car  was  estimated.   For  instance: 
Suppose  that  in  the  case  of  a  box  car  the  cost  of  the  body,  includmg  all  parts  above  the  trucks, 
had  been  estimated  at  60  per  cent,  of  the  total  cost,  and  that  the  oost  of  the  trudes  had  been  esti- 
mated at  40  per  cent,  of  the  total  cost. 

Suppose  inspection  had  shown  that  it  would  require  an  expense  of  say  20  per  cent,  of  the  cost 
of  the  body  to  place  it  in  good  order  and  condition,  and  that  it  should  be  estimated  that  the  original 
strength  and  capacity  of  the  remaining  parts  of  the  body  had  deteriorated  25  per  <ynt.,  thfn  the 
deterioration  of  the  body  would  be  determined  as  follows: 

To  be  made  good  by  lepsm^  20  per  cent,  of  60  per  cent., 

or      12  per  cent,  ot  total  cost  of  car. 

Gena:al  depleticm,  25  per  cent,  of  60  per  cent,  less  12  per 
cent,  to  be  made  good  by  rqmks,  or  25  per  cent  of 

48  per  cent.,  or  .12  per  cent  <rf  total  cost  of  car. 

Total  deterioration  of  body  24  per  cent,  of  total  cost  of  car. 

Suppose,  also,  it  should  be  estimated  that  the  egpeaat  of  placmg  the  tnidoi  in  good  ocder  and 
<mditkitmttki  be  lOpveentof        €308t,and  11^  tiie  detaioiwtioa  ot  the  temaiiimg  parte 


from  age  and  use  should  be  estimated  at  say  15  per  cent  of  thdr  cost,  tfcoi^  cooditioil  per 
cent,  of  the  trucks  would  be  determined  as  follows: 

To  be  made  good  by  repairs,  10  per  cent,  of  40  per  .       ^     .  , 

^  _  4    per  cent,  of  total  cost  of  car. 

cent.,  or   *^ 

General  depletion,  15  per  cent,  of  40  per  cent.,  less  4 

per  cent,  to  be  made  good  by  repairs,  or  15  per  ...  * 

Snt.  of  36  per  cent.,  or   ^  per  cent,  of  total  cort  of  ear. 

Total  deterioatko  of  trucks  '.  9-4  per  cent,  of  total  cost  of  car. 

The  total  depletion  of  the  entire  ear  beti^: 

Forbodv  -   -2*  P« 

For  trucks.    .  9  .4  per  cent. 

Total  .33.4perc(ait 

The  condition  per  cent,  of  the  entire  car  100  par  cent.,  less  38.4  per  cent,  or  6e.6  per  cent. 

Account  54.— Passsngbr  Tkain  Cars. 

The  condition  per  cent,  of  "Passenger  Train  Cars"  was  estimated  in  the  same  manner  and 
under  the  same  conditioos  as  the  oooditioo  per  cent,    freight  train  ca^ 

Account  55.— Work  Equipment. 

The  condition  per  cent,  of  "Work  Equipment"  was  estimated  in  the  same  manner  and  under 
the  same  conditions  as  the  condition  per  cent,  of  freight  train  cars.  _     .  »« 

The  weighted  conditions  per  cent,  of  the  various  kinds  of  physical  property  of  Ihe  Kansas 
aty  Southern  Railway  Company  and  of  its  proprietary  and  subsidiary  companies,  as  of  date  June 
30  1914  classified  in  accordance  with  the  classification  of  the  Interstate  Commerce  Commissioo 
are  sba^  on  Exhibits  "L,"  "M,"  "N,"  "O,"  "P,"  "Q."  "R"  and  "S"  hereto  atta^ 

Said  exhibits  also  show  these  weighted  conditions  per  cent,  apphed  to  the  cost  of  reproduc- 
tion new,  the  results  of  such  application  being  what  are  understood  to  be  the  cost  of  i^tto^ctiott 
less  depreciation  of  each  piece  of  physical  property  owned  or  used  by  ^^^^^^^  ^  P*"' 
poses  of  a  common  carrier  as  of  June  30,  1914,  as  required  by      f         Vall«^  A^ 

Exhibit  "T"  is  a  recapitulation  of  the  cost  of  reproduction  kss  dep«ciatio«i  of  tiie  pl^cal 
properties  of  The  Kansas  City  Southern  ^aiW  Company  ^.f^^f^ 
companies  as  of  June  30,  1914.  as  shown  by  Exhibits  'X,"  "M,  N.  O.  P.  Q,  R  ana 
**^"  liereto  attached 

The  conditions  per  cent,  set  forth  in  the  attached  exhibits  show  that  all  the  Phyjcal  proper- 
ties of  The  Kansas  City  Southern  Railway  Company  and  of  its  proprietary  and  subsidiary  com- 
panies have  been  fulty  maintained  with  due  tt^  to  safety,  efficiency  and  economy  of  operation. 

The  results  of  operation  as  evidenced  by  the  books  and  records  of  the  owning  companies  show 
that  in  no  instance  h^y  depredafion  been  tested 

^^TtoSwC^dkcrnaniiig  the  "Fait  Value"  no  deduction  should  be  made  for  account  of  depre- 
ciation* 


OTHER  VALUES  AND  ELEMENTS  OP  VALUE- 
Other  values  and  elements  of  value  as  required  by  the  Federal  Valuation  ^ct  are  imde^ 
to  embrace  all  values  and  elements  of  value  other  than  those  included  m  the  ^^"^^  Jidu^ 
,rtuch,  in  whole  or  in  part,  could  possibly  be  considered  by  the  Commission  and  the  courts  in  deter- 
sninhtg  the  "Fair  Value"  of  transportation  property. 
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As  so  far  developed  the  "  Other  Values  and  Elements  of  Value"  appertaining  to  the  properties 
of  The  Kansas  City  Southern  Railway  Company  and  of  its  proprietary  and  subsidiar}-  companies, 
and  the  detailed  methods  of  their  determination,  are  shown  on  "Exhibit  U"  hereunto  attached. 

A  recapitulation  of  *' Other  Values  and  Elements  of  Value"  appertaining  to  all  the  companies 
involved,  and  as  developed  to  this  time,  is  shown  on  attached  "Exhibit  V." 

The  original  cost  to  date,  the  cost  of  reproduction  new  and  the  cost  of  reproduction  less  depre- 
ciation, already  conaUesed,  are  based  on  the  inventocy  of  the  physical  properties  classified  aococd- 
ing  to  the  regulatioos  of  the  Interstate  Commerce  Conumssioa. 

Consequently,  those  cort'ralaes  mtOfaOy  do  not  mdude  certain  other  items  of  cost  vriuch  aie 
not  embraced  within  tiie  dasrification,  and  the  tcgohiticms  of  the  Commission.  These,  for  ccu- 
veeieBce,  win  be  ooosideted  nsdcr  tiie  head  of 

OXSDSR  iT&tB  00  Cost. 

llie  odwr  itenu  of  oost  not  indnded  in  ^  cost  vahses  for  leasoos  stated,  birt  vAkii  are  part 
ofthecortof  thecieation>organii«tioiiaaddevdopni^ 

WoaawQ  CarmJU 

Hds  oonasts  €i  supplies  carried  in  ^odc  in  ibt  iirtetest  ct  eoononiQr;  bank  balances  necessary 
to  meet  current  apenses  pending  the  ceBection  €t  current  hioome  and  to  provide  for  contingent 
losses  and  improvements  required  by  law  and  c^her  sums  necessary  for  the  sQceessfid  opeialion 
and  administraticMi  of  the  property. 

The  working  ca|»tal  of  The  Kansas  City  Southern  Railway  Company  and  of  its  proprietary 
and  subsidiary  companies  has  been  determined  from  the  balance  sheets  as  of  Jime  30,  1914,  and 
represents  in  the  case  of  each  camfitaaf  the  net  OKreat  assets  as  of  that  date,  exdudaog  balances 
between  the  vaiiotts  coa^aaies. 

RVCttGANlZATBOK  EXFANSBa. 

As  originally  projected  the  main  line  of  The  Kansas  City  Southern  Railway  System  was 
owned  or  amtroUed  by  the  Kansas  City,  Pittsburg  &  Culf  Railroad  Company,  the  northern  ter- 
minals at  Kansas  City  were  owned  or  contrdled  by  the  Kansas  City  Suburban  Belt  Railroad  Com- 
pany and  the  southern  terminals  at  Port  Arthur  were  owned  by  the  Port  Arthnr  Channel  and 
Dodc  Con^any*  These  companies,  while  afBliatfd  to  some  extent  by  ownerdi^  of  securities, 
were  ind^endent  as  to  <q>eraUon. 

None  <rf  these  pxapexUes  was  aUe  to  snstahi  itself  and  it  soon  became  afferent  that  the  only 
remedy  was  a  consolidation  of  ownership  and  control.  According,  The  Kansas  City  Southern 
Railway  Company  was  (»ganized  and  the  three  properties  were  taken  over  by  that  conqmny  through 
foreclosure  uid  brought  as  completely  under  a  single  ownership  and  control  as  the  law  would  permit. 

The  results  have  fully  justified  the  apense  of  the  reorganization.  Consequently,  all  that 
expense  may  fairly  be  regarded  as  a  proper  part  of  the  cost  of  development  and,  as  such,  included 
in  "Other  Values  and  Elements  of  Value." 

The  expense  of  this  reorganization  includes  all  expenses  of  receivership,  all  expenses  incurred 
in  securing  co-operation  of  security  holders,  all  expenses  of  litigation  and  settlement  of  claims 
against  the  properties  and  numerous  other  expenses  incident  to  liquidation. 

Investments  in  Terminai,  Companies. 

In  order  to  meet  the  public  demand  for  minimum  delay  and  expense  in  receiving  and  trans- 
ferring passengers  and  freight,  The  Kansas  City  Southern  Railway  Company  purchased  one- 
twelfth  of  the  capital  stock  of  the  Kansas  City  Terminal  Railway  Company  and  one-fourth  of  the 
capital  stock  of  the  Joplin  Union  Depot  Company,  thereby  securing  an  imdivided  one-twelfth 
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interest  in  The  Kansas  City  Terminal  Railway  property  and  an  undivided  one-fourth  interest 
in  the  JopHn  Union  Depot  property.  The  cost  of  these  interests  were  not  included  ia  the  cost 
values  aud  should,  theref<»:e»  be  considered  as  other  values  and  elements  of  vahte. 

Property  Abandoned. 

This  includes  the  original  cost  of  all  transportation  property  justifiably  abandoned  in  the 
course  of  the  creation  and  development  of  the  properties  which  had  not  been  recovered  at  date  of 
valuation  and  which  imtil  recovered  may  fairly  be  regarded  as  a  part  of  the  development  cost. 

PcatT  Arthur  Sbip  Cakau 

In  Qffder  to  avoid  the  difficulties  and  dangers  ixuMettt  to  a  deep  water  terminal  at  Satnac 
tlie  Pent  Arthur  Ship  Canal  was  constructed  by  the  Port  Arthur  Chaxmd  &  Dock  Company.  On 
August  1,  1906,  this  canal,  for  coavenieiH!e»  was  deeded  to  the  Federal  Govemment,  but  stands 
practically  in  the  same  rdation  to  the  properties  of  The  Kansas  City  Southern  Raihray  Company 
and  its  proprietary  and  subndiary  companies  as  if  it  had  not  been  so  deeded,  with  the  advantage 
that  the  vendor,  the  Port  Arthur  Canal  &  Dock  Company,  was  rdieved  of  the  expense  of  main- 
tenance. The  canal  has  fully  justified  itsdf  as  a  means  of  devdoping  and  handling  tmflfc  and  has 
contributed  hugely  to  the  |n:o^>erity  of  the  adjacent  territory. 

Therefore,  the  original  cost  of  the  canal  shooUL  be  itKfaded  in  the  Federal  Vatuaticm  as  part 
of  the  cost  of  develofmient 

Faxrmoumt  Park* 

This  paik  was  estaMished  in  1892  near  ^dependence.  Mo.,  by  the  Kansea  City  and 
Independence  Air  Line,  a  ccmipany  subddiary  to  the  Kansas  City  Sidmrban  Belt  Railroad  Com- 
pany, for  the  ptupose  of  devebpb^  passenger  traffic  and  was  operated  as  an  amusement  patk 
until  19Q2. 

The  cost  of  establiidiing  this  park  may  properly  be  xi^jarded  as  a  part  of  the  development 
cost  of  the  property. 

Mmui  Land  A2n>  Ihpkovebcsnt  Compakv. 

In  order  to  comply  with  the  requirements  ci  the  sixt^n-hour  law  it  became  necessary  in  190B 
to  abandcm  the  division  temnnals  at  Mena.  Ark.,  and  provide  new  facilities  at  Heavener, 
Okla.,  and  at  De  Queen,  Ark.  A  large  number  of  emfdioyees  vrbo  had  purdiased  homes 
at  Mena  were  thus  compelled  to  move,  and  in  order  to  protect  these  employees  fnm  losses  which 
th^  could  not  afford  The  Kansas  City  Southern  Railway  Company  decided  to  purchase  these  homes . 

For  this  purpose  the  Mena  Land  and  Improvement  Company  was  organized  to  take  title 
to  the  property  and  to  manage  the  same  to  the  best  advantage.  The  amount  invested  less  sales 
and  recoveries  to  June  30,  1914,  may  fairly  be  rcjgarded  as  a  part  of  the  cost  of  the  devek^ment 
of  The  Kansas  City  Southern  Railway  System. 

Dwtcrr  FROM  Operation. 

All  items  under  this  head  are  based  upon  an  assumed  minimum  fair  rate  of  return  of  six  per 
cent,  per  annum  payable  annually. 

For  convenience  the  deficit  from  operation  of  the  properties  of  The  Kansas  City  Southern 
Railway  Company  and  of  its  proprietary  and  subsidiary  companies  have  been  developed  under 
several  heads  as  shown: 

Total  Net  Retiuns  in  Deficit  of  a  Fair  Return  upon  the  Initial  Investment  Cost  less  Interest  paid 

on  Funds  for  the  Investment. 

This  item  for  each  company  is  six  per  cent,  return  on  the  initial  investment  cost  shown  on 
its  exhibit  of  original  cost  to  date,  except  interest  during  construction,  from  the  date  the  cost 
was  inctured  to  date  of  valuation,  less  total  net  returns  to  that  date. 
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The  results  thus  obtained,  as  set  forth  on  "Exhiint  V,"  diow  that  with  the  exertion  ci  the 
Glenn-Pool  Tank  I4ne  Company  none  at  the  companies  earned  a  fairnetretittn  tqKm  the  ori|^nal 
cost  of  its  adstittg  ^QTSical  property. 

Thereface»  the  defidts  shown  are  part  of  the  devdo^nei^  cost  and  should  be  indnded  in  the 

vaibMioa. 

Fair  Return  on  Aocn»d  Defidt  from  Operation. 

Items  under  this  head  rqxresent  six  per  cent,  per  annum  payatde  annually  on  the  d^dt  for 
each  year  from  the  date  of  accrual  until  made  good  by  net  returns  in  excess  of  m  per  cent  per 
annum. 

These  items  ^lotdd  be  induded  in  the  valuation  because  the  assumed  low  rate  of  return  of 
six  per  cent,  per  annum  naturally  calls  for  its  piqmient  at  the  end  of  eadi  year  if  not  crfteno-. 

The  total  net  returns  having  been  applied  against  the  fair  return  upon  the  original  investment 
cost,  there  remains  no  net  returns  to  apply  to  the  fcdlowing  items  whidi,  tiierefore,  represent  devek^ 
ment  cost  at  date  (tf  i^^tnation: 

Fair  Return  on  Aids,  Gifts,  Grants  and  Donaticms. 

Six  per  ismt.  per  annum  payable  annually  oa  the  value,  at  date  of  acquisition,  ctf  Aids,  Gifts, 
Grants  and  Donatioos  held  or  used  for  transportation  piuposes  fn»n  date  of  mvestment  to  June 
30, 1914. 

Fair  Return  on  Working  Capital. 

Six  per  cent,  per  annum  payable  annually  on  the  amount  of  working  capital  as  shown  by  the 
books  of  each  company  at  the  beginxiing  oi  each  year  from  the  beginiuiig  of  operation  to  June  30, 1914. 

Pair  Return  on  Reorganization  Expenses. 

Being  six  per  cent,  per  annum  payable  annually  upon  reorganization  expmses  from  the  date 
the  ^xpmtse  was  incurred  until  June  30, 1914. 

Fair  Return  on  Property  Abandoned. 

vSix  per  cent,  per  annum  payable  annually  on  original  cost  of  property  abandoned  from  date 
of  abandonment  to  June  30,  1914. 

Pair  Return  on  Investment  in  Terminal  Companies. 

Six  per  cent,  payable  annually  on  amounts  invested  in  Kansas  City  and  Joplin  joint  terminals 
book  date  of  investment  to  date  of  valuation. 

Pah*  Return  on  Port  Arthur  ^p  Canal. 

Six  per  cent,  per  annum  payable  annually  on  cost  of  tJie  canal  from  date  deeded  to  United 
States  unta  June  30, 1914. 

Pair  Return  on  Pakmount  Pftdc 
Six  per  cent,  per  annum  payable  annually  on  net  cost  from  date  of  investmrat  to  June  30, 1914. 

Fair  Return  on  Mena  Land  and  Improvement  Fxopexty. 

Six  per  cent,  per  annum  payable  anmndly  on  net  cost  this  peoperty  from  date  ct  investment 
to  date  of  valuation. 

In  addition  to  the  other  items  of  cost  there  are  certain  elements  of  value  whidh  do  not  invdve 
cost  but  whkh  manifest  themselves  through  enhanced  safety  and  efiickncy  and  through  higher 
dasses  cf  service  rendered  to  the  public. 
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Shice  the  investors  are  entitted  to  recdve  vAat  the  service  rendered  is  reasonably  worth,  it 
follows  that  any  cause  or  condition  wtuch  imfuoves  the  quality  6t  the  s»vke  increases  the  amount 
which  the  investm  axe  entitled  to  recdve  and,  eonsequentfy,  must  increase  the  valuatim  upon 
which  they  are  entitied  to  a  fair  return.  For  conveiuaace,  "Otha:  Vahns  and  Elnnents  of  Value" 
which  do  not  represent  cost  wiH  be  called 

Oram  Ms^jm&sns  o»  Vjuuim. 

Other  ekments  (rf  value,  appertaining  to  the  properties  of  The  Kansas  City  Southern  Railway 
Company  and  of  its  proprietary  and  subridiazy  companies  have  been  determined  with  rdereuce 
to  tl^  following  dassificatioa: 

\'alues  due  to  improved  |dtyatea}  ccm^^on  of  the  property  resulting  from  natural  causes. 
Values  due  to  co-ordination  of  the  subdivisions  of  the  property. 
Values  due  to  co-ordination  and  co-operation  of  different  properties. 
Other  values  which  do  not  involve  spedfic  cost  but  whidi  shoidd  be  included  in  other  values 
and  elements  ci  value. 

Vax^uss  Dctb  to  IHPROV9D  PsmcAir  CoHDmoN  HBstn^TKNG  vstfm  Natdral  Cattsss. 

It  is  held  by  some  that  these  values  should  be  offset  against  depreciation,  but  this  position  does 
not  seem  \  alid  because  they  are  not  the  opposite  of  depreciation.  For  all  such  values  represoit 
enhanced  safety,  efficiency  and  service,  while  depredation  in  a  weU-masntained  property  does  not 
impair  dther  of  these  important  conditions. 

Adaptation  and  Solidificatkm. 

Because  of  adaptation  and  solidification  a  track  may  carry  safely  heavier  trains  at  more  than 
twice  the  speed  that  would  be  possible  without  it.  Moreover,  because  of  that  condition  the  expense 
of  maintenance  both  of  track  and  equipment  is  diminished.  Thus,  there  is  brought  about  a  higher 
quality  of  service  at  less  expense. 

Now,  since  the  carrier  is  entitled  to  recdve  vAiat  the  service  tendered  to  the  public  is  reascm- 

worth,  it  should  receive  greater  compensation  by  reason  of  adaptation  and  solidification,  There- 
icxe,  becaiKe  of  that  condition  the  carrier  is  entitled  to  ft  &ir  return  upon  an  increased  vahie.  Hus 
naturally  gives  rise  to  the  question  as  to  the  amount  by  whidi  the  value  dioi^  be  increased. 

As  adaptation  ib  geaerally  rdfected  in  the  cost  of  widening  cuts  and  SBs,  it  would  seem  that 
only  the  vidue  due  to  tte  natoral  sdtdification  of  embankm^ts  should  be  ccmsidered  here.  Undar 
one  theory  this  vahie  is  taken  at  the  cost  ci  producing  the  sdhdificatioin  by  artifidal  means,  which  is 
estimated  for  The  Kansas  City  Southern  Railway  properties  to  be  10  cents  per  cubic  jrard  of 
embankment.  Under  another  theory  the  value  is  taken  at  the  estimated  reductim  in  raaiiitenanpff 
a^talized  at  the  fair  rate  of  return. 

Under  the  first  theory  the  increased  vahie  of  The  Kansas  City  Southern  Railway  System  due  to 
soMdificatian  erf  embankments  would  be: 

22 ,692,400  cubic  yards  embankment  at  10  cents,  $2,260^. 

This  is  equivalent  under  the  second  theory  to  a  reduction  in  track  maintenance  of  $165.44  per 
mile  of  main  line  per  annum  and  corresponds  to  areducticmintrackforceof  four-tenths  of  a  man  per 
mile.  And  as  the  higher  quality  df  service  due  to  sdMffication  would  justify  this  amount  of  etpense, 
the  minhnum  value  due  to  adaptation  and  si^idificati<m  has  been  based  cm  an  assumed  cost  of  10  cents 
per  cubic  yard  of  embankment. 

Under  this  head  tiiere  might  also  be  coo^dered  increase  ht  value  due  toconqiactionof  ballai^ 
but  as  tins  may  be  offset  !qr  wear  it  is  r^arded  as  nq^ig^ 
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There  is  also  some  increase  in  value  due  to  solidification  of  crossings,  but  this  is  siat  considered 
of  sufiOicient  importance  to  justify  an  attempt  to  estimate  it. 

Urn  same  considerations  apply  to  the  proprietary  and  subsidiary  railway  properties. 

VAUms  DUS  TO  CO-OKDIKATION  OP  TBH  SOBDTVZSIONS  09  TB9  PKOaPQETT. 

In  considering  reorganization  expenses,  page  29,  it  was  ^own  that  the  main  line  and 
the  northern  and  southern  tenuinal  properties  owned  and  opexated  separate^  had  less  vafaae  tiian 
that  (rf  the  same  properties  ui^er  a  sti^  owneish^  and  oontnd. 

To  secure  this  additional  vafaie  it  was  necessary  to  incur  the  reorganization  oipenses  shown  in 
ExhiWts*U"and"V." 

With  the  ecoepttcm  ci  the  sidbdtvisioiffi  by  States  these  seem  to  be  tibe  only  subdivisions  of  the 
properQr  iH^idi  may  &tirfy  be  iecognized»  90  tibot  the  tiieir6D-oi:£nation«31  be  taken 

at  its  cost  as  shown     the  mvgantsation  expensea 

Vai^ues  Due  to  Co-ordination  and  Co-operation  of  Different  Properties. 

It  is  certain  that  the  value  of  The  Kansas  City  Southern  Railway  System  by  reason  of  its 
co-ordination  and  co-operation  with  the  properties  of  other  carriers  is  greater  than  its  value  would 
be  if  that  system  were  operated  in  every  respect  without  any  regard  to  its  contemporodes. 

These  values  are  represented  by  or  result  ircmi 

Undtvtded  Interbst  m  TeRMmAt  CoMPAmss. 

As  already  stated,  in  considering  ''Investments  in  Terminal  Companies"  under  the  head  of 
other  items  of  cost,  The  Kansas  City  Southern  Railway  Company,  in  order  to  meet  the  demands 
for  minimum  delay  and  expense  to  the  public  in  receiving,  shipping  and  transferring  freight,  as  well 
as  the  public  demand  for  more  comfort,  greater  convenience  and  less  expense  in  traveling,  pur- 
chased one-twelfth  interest  in  the  property  of  The  Kansas  City  Terminal  Railway  Company  and 
one-fourth  interest  in  the  property  of  the  Jophn  Union  Depot  Company. 

The  principal  services  rradered  by  these  terminal  companies  are  performed  for  the  proprietary 
carriers  at  cost,  and  the  total  net  returns  ci  each  temdnal  company  bom  station  privileges, 
switching  and  other  public  services  rendesed  as  an  independent  carrier  is  negligible  when  com- 
pared with  a  fair  r^um  upon  the  investmwt 

Con^dered  as  an  indq»endent  carrier,  the  temunal  companies  are  aitstkd  to  a  fair  retnm 
upon  the  "Fair  Vahie"  <tf  their  properties.  For  reasons  stated,  however,  the  operating  resources 
<rf  each  company  are  limited  to  small  net  returns,  plus  the  payment  at  cost  by  the  proprietary 
carriers  for  services  rendered  to  eadi,  plus  their  contributions  for  makmg  good  the  amount  neces- 
sary to  meet  the  taxes  and  fixed  charges.  As  a  consequence,  neither  of  these  companies  in  the 
nature  of  things  can  earn  independently  a  fair  return  upon  the  "Fair  Value"  of  its  property. 

Moreover,  if  each  terminal  company  is  treated  as  an  independent  carrier,  each  proprietary 
carrier  would  be  entitled  to  earn  with  its  own  property,  with  respect  to  the  facilities  of  the  terminal 
companies,  only  sufficient  to  pay  at  cost  for  the  services  rendered  by  those  companies,  and  to  make 
good  its  own  proportion  of  the  deficits.  As  a  result,  nobody  would  receive  a  fair  return  upon  the 
amount  invested  in  the  terminal  facilities  under  consideration. 

The  only  practicable  remedy  for  this  condition  is  for  each  proprietary  carrier  to  add  to  its 
own  valuation  its  undivided  interest  in  the  valuation  of  the  terminal  properties;  to  include  in  its 
net  returns  its  proportion  of  the  net  returns  of  the  terminal  companies,  and  to  treat  the  interest 
on  the  bonds  of  those  companies  guaranteed  by  each  proprietary  carrier  as  fixed  charges. 

As  against  this  it  might  be  held  that  should  the  amount  invested  in  the  joint  facilities  be 
represented  principally  by  the  bonds  of  the  subsidiary  company,  the  amount  invested  by  each 
proprietary  carrier  in  the  capital  stock  would  be  comparatively  small  and  the  retiun  upon  that 
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amount  would  be  too  great.  The  answer  is  that  the  principal  and  interest  of  all  bonds  of  the  ter- 
minal companies  have  been  guaranteed  by  the  proprietary  carriers  both  jointly  and  severally,  so 
that  the  liability  of  each  proprietary  carrier  is  greater  than  with  respect  to  its  own  outstanding 
bonds.  The  objection,  therefore,  can  be  not  so  valid  as  if  urged  against  including  in  the  valuation 
of  any  railroad  property  all  proceeds  of  bonds  invested  therein. 

It  might  also  be  objected  that  to  add  to  the  valuation  of  proprietary  carriers  the  valuation 
of  a  subsidiary  terminal  company  would  be  a  duplication.  The  answer  is  that  every  such  dupli- 
cation may  readily  be  avoided  by  disregarding  the  subsidiary  companies  and  xnaldng  a  record  to 
that  effect. 

There  are,  no  doubt,  other  specious  objecticms  to  including  in  the  valuation  of  The  Kansas 
City  Southern  Raihva}-  Company  its  undivided  interest  in  the  valuation  of  the  taminal  companies 
under  ccm^deration,  but  none  that  might  stand  in  the  face  of  the  fdlowing  facts  and  otmditions: 

1.  Each  terminal  property  was  created  and  developed  and  is  used  to  meet  a  pubHc  demand 

for  better  and  less  expensive  service,  and  is  recognized  as  the  best  means  available  iat 
that  purpose. 

2.  Towards  meeting  this  demand,  The  Kansas  City  Southern  Railway  Company  might  have 

oolarged  and  improved  its  own  terminals  even  though  this  means  would  not  have  been 
the  best.  In  tUs  case  the  right  of  The  Kansas  City  Southern  Railway  Company  to 
the  valuation  of  the  enlarged  and  improved  facilities  wotdd  be  unquestioned, 
a.  The  me  of  the  best  means  by  The  B^ansas  City  Southern  Railway  Company  to  meet  a 
public  demand  cannot  impair  any  ri^ts  which  that  company  may  have  through  the 
use  of  inferior  means  to  meet  the  same  demand. 

For  these  reasons  there  should  be  included  in  valuation  of  The  Kansas  City  Southern  Railway 
Company  by  reason  of  its  undivided  interest  in  the  properties  mentioned  the  following  amotmts: 

Undivided  interest  in  The  Kansas  City  Terminal  Railway  property. 

Estimated  fair  value  of  that  property  as  of  June  80,  1914,  as  indicated  by  the  records  of  The 
Kansas  City  Terminal  Railway  Company  at  that  date,  less  8100,000,  the  amount  paid  by 
The  Kansas  City  vSouthern  Railway  Company  for  one-twelfth  interest  in  the  capital  stock 
of  The  Kansas  City  Terminal  Railway  Company,  which  was  included  in  "Investments  in 
Terminal  Companies"  under  the  head  of  "Other  Items  of  Cost." 

Undivided  interest  in  the  Joplin  Union  Depot  property. 

Estimated  fair  value  of  that  property  as  of  June  30,  1914,  as  indicated  by  the  records  of  the 
Joplin  Union  Depot  Company  at  that  date,  less  S10,00(i,  the  amount  paid  by  The 
Kansas  City  Southern  Railway  Company  for  one-fourth  interest  in  the  capital  stock  of 
the  Joplin  Union  Depot  Company,  which  w^as  included  in  "Investments  in  Terminal 
Companies"  under  the  head  of  "Other  Items  of  Cost." 

Bi^^mTs     KcoKomc  VAtim. 

In  addition  to  the  "Other  Values  and  Elements  of  Value"  which  have  been  set  forth  there  are 
certain  elements  of  economic  value  which,  even  if  adjusted  as  specifically  inadmissible  in  determining 
the  total  valuation  for  a  particular  purpose,  are  nevertheless  elements  of  cost  and  value  attaching 
to  the  property  and,  therefore,  should  be  given  consideration  either  in  whole  or  in  part  in  estimating 
the  "Fair  Value. "   These  as  so  far  developed  are  as  follows: 

IVfmtCBANGS       CAKS  WITH  CoNimCTEOKS. 

It  is  recognized  that  by  reason  of  connections  and  interchain  arrangements  with  other  earners 
an  added  value  is  given  to  the  properties  owned  or  ccmtrolled  by  The  Kansas  City  S<mthem  Rail- 
way Company. 
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The  values  resulting  from  these  interchange  arrangements  are  entirely  independent  (tf  the  cost 
*  values,  and  arise  from  resultii^  beni^ts  and  economies  in  tiie  rednctioa  of  invertmenl  in  equipment. 

saving  in  maintenance  oi  equ^ent,  saving  in  cost  of  traasfierrifl|^  fm^st,  savioginextraswitdiing 
and  aaving  in  interest  on  commercial  cental  made  available  to  the  pi&lic  by  expedition  of  traffic 

U8«  o#  PKomnr  Joom«Y  Omm  with  Oram  CAwngRs, 

Hie  Kansas  City  Southern  Rasl^y  Company  owns  an  undivided  one-half  interest  v;ith  the 
connecting  carrier  in  the  staticm  facilities  at  Coal  Creek,  Okla.,  Panama,  Okla..  and  Howe.  Okla.; 
said  station  facilities  bdng  used  jmntly  by  bofli  carriers  witii  equal  rights  with  respect  to  such  use. 

By  virtue  of  this  joint  owneiBls^  and  naetlKte  is  a  va]« 
of  the  benefits  and  eeooomte  in  fodttctim  in  hnvesbamt,  saving  in  station  expense  and  saving  in 
maintenanee. 

i 

In  ordo-  to  avmd  the  unnecessary  diqdicatira  of  tradks,  The  Kansas  City,  Pittsburg  &  Gulf 
Railroad  Con^Mmy,  one  of  the  fsedeoessors  of  The  Kansas  Oly  Soutiieni  Railway  Company, 
entmd  into  a  amtract  with  the  Kansas  Qty,  Oaoeola  &  SouOieni  Railroad  Con^Muiy  for  the  joint 
use  of  the  trade  of  the  htto  ooo^a^  betvuem  GmaMtw  and  Bdt  Junction,  a  di^saoe  of  ILOl 
miks. 

Since  that  time  the  track  was  taken  over  by  the  St.  Louis  &  San  Aiaacisco  P^qTOnd  Cou^pasiy, 
between  which  company  and  The  Kansas  City  Southern  Railway  Coimpany  a  Mftiq>i^r  contract  was 
entered  into  prior  to  the  date  of  valuation,  and  is  still  in  efiFect. 

The  value  attached  to  this  joint  use  has  been  estimated  on  basis  of  the  VfHif^  ^wmiifyiMi^ 
in  reduction  in  investment  and  in  saving  of  maintenanoe  «g^pfffsf. 

Fair  Return  on  OxmWt  Eusmbnxs  of  Valub. 

To  the  extent  that  The  Kansas  City  Southern  Railway  Company  and  its  propri^ary  and  sub- 
sidiary companies  are  entitled  to  include  in  their  valuations  "Other  Elements  of  Value"  they  are 
entitled  to  a  fair  retimi  upon  the  same  payable  annually  from  the  date  of  accrual  to  the  date  of 
valuation.  And  to  the  extent  that  such  return  is  in  arrears  it  may  be  regarded  as  a  part  of  the 
development  cost  and  should  be  considered  in  <^*n^ring  the  "fair  Value."  On  hoyj^  the 
following  items  have  been  determined: 

Fair  R^mi  on  Adaptation  and  Soidification. 

^  per  caiL  per  annum  payable  aattariB^i^Qttthi^ 

rfaDl]Declatioa• 

Fair  Return  on  Unfivided  htUnst  in  Temuaal  Companies. 
^  per  cent,  per  annnm  payable  annually  upon  the  undivided  interest  of  The  Kansas  City 
Southern  Railway  Conqiany  in  the  property  of  The  Kansas  City  Terminal  Railway  Company  and 
of  the  JofdSn  Union  I)epot  Company  frcmi  tiie  date 

Fair  RsrmcN  oh  Ingbkasss  Dos  to  iNcsEAasn  PaxcBs  of  I^akd,  Iab<»  and  Matwiai^. 

To  tiie  extent  that  The  Kansas  Qty  Southern  Railway  Company  and  its  proprietary  and 
subddiary  ccmipanies  are  entitled  to  indude  in  their  valuation  increases  due  to  mcreased  prices  of 
land,  labor  and  uttteriak  they  are  entitled  to  a  fair  return  upon  the  same  payable  annually  from 
tbedateofaoemaltothedateof  valuataon.  And  to  the  extent  that  sudi  return  is  in  arrears  it  may 
be  fw^ly  regarded  as  a  part  of  tbe  devdopment  cost  and  dmid  be  omsidetcd  in  estimating  the 
♦•Fair  Value." 
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The  amount  to  which  the  fair  return  on  increases  due  to  increased  prices  of  land,  labor  and 
materials  is  in  arrears  has  been  calculated  by  the  straight-lixie  theory  of  af^uedatioa  oxt  a  basis  Gi 
six,  per  cent,  per  anmuu  payable  annually* 

VAUmS  Dtm  TO  CO-OTDINATION  OP  PROPlSRtXES  SITUATED  IN  DIFFERENT  STATES. 

The  Federal  Valuation  Act  provides  that  the  Interstate  Commerce  Commission: 

"shall  show  the  value  of  the  property  of  every  common  carrier  as  a  whole  and  separately 
the  value  of  its  property  in  each  of  the  several  States  and  territmes^  and  the  District 
Columbia^  classified  in  detail  as  herein  required." 

The  reqidretiiait  as  to  dassificatkm  indica^ 
property,  and  that,  theref(»e,  it  is  the  oc%iBal  cost  to  date,  the  cost  oi  reproduction  new  aikl  the 

cost  of  reproduction  less  depreciation  that  are  to  be  subdivided. 

These  subdivisicms  are  evidently  intended  for  use  by  the  States  in  the  regulation  of  intrastate 
commerce.  As  so  used,  it  is  understood  that  the  cost  values  in  any  giv«  State  will  be  a»isidered 
independently  of  the  cost  values  in  other  States. 

Now  The  Kansas  City  Southern  Railway  System  is  divided  by  State  lines  into  12  parts, 
and  it  is  certain  that  if  the  value  of  each  of  these  parts  is  to  be  measured  by  the  cost  values  apper- 
taining thereto,  then  the  value  of  the  whole  must  be  measured  by  the  cost  values  of  the  property 
taken  as  a  whole  plus  the  value  resulting  from  a  continuous  operation  of  the  whole  property. 

This  added  value  due  to  the  continuous  operation  of  the  whole  property  has  been  estimated 
at  six  per  cent,  per  annum  on  the  basis  of  the  benefits  and  economies  in  reduction  of  investment  in 
equipment,  saving  in  maintenance  of  equipment,  saving  in  cost  of  transferring  freight,  saving  in 
extra  switching,  saving  in  interest  on  commercial  capital  made  available  to  the  public  by  expedition 
of  trafiBc. 

The  same  ccmditim  obtains  on  The  Arkansas  Western  Railway,  which  is  divided  into  two  parts 
by  the  Arkansas-Oklahoma  State  line,  and  the  additional  values  due  to  co-oiidination  of  the  two 
parts  are  determined  in  the  manner  just  indicated. 

In  additioii  to  all  the  "Other  Valms  and  Elements  of  Value"  which  have  been  discussed,  there 
are  no  doubt  other  important  items  of  potential  value  vdiich  further  research  and  investigation  may 
devdop  and  estaUi^  for  c(msideration,  eithor  in  whole  or  in  part,  in  determinii^  the  "Fair  Value'* 
of  the  prc^ierties  of  The  Kansas  City  Southmi  Railway  Conq>any  and  of  its  {noprietary  and  sub- 
adiaty  conqianies. 

Fftop»Tv  Hsu>  VQR  POBPOSES  OmssL  Than  Tbosj^  ot  a  Coioion  CAWRm. 

Neitlier  The  Kansas  City  Southern  Railway  Company  n<M-  any  of  its  jmiprietary  or  subsidiary 
companies  hold  my  property  which  may  be  cM^dered  as  falling  distinctly  under  tins  head. 

R.  J.  Mccarty, 

Qmrman  Valmtion  CammiUee^ 

Kansas  City,  Mo., 

June  16,  1916- 
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ANAI^YSIS  OF  PBDBRAL  VAIrUATION 

BY 

RlGBAJtD  J.  McCaRTY. 

The  purpose  of  this  analysis  is  to  establish  a  practical  basis  for  the  federal  valuatioa  of  rail- 
road property* 

QgNSKAL  Provisions  oy  ths  FePERAi^  VAi^Atioy  Act. 

The  Federal  \'aluation  Act,  approved  March  1,  1913,  is  *'An  Act  to  amend  an  Act  entitled 
'An  Act  to  regulate  commerce'  approved  February  4,  1887,"  and  for  convenience  its  general  pro- 
visions may  be  set  forth  briefly  as  follows : 

The  Interstate  Conunerce  C(»nniission  is  required  to  investigate,  ascertain  and  report  the 
value  of  all  property  owned  or  used  by  every  common  carrier  subject  to  the  provisions  <d  the  Act 
to  r^;ulate  commerce. 

The  Commission  shaU  make  a  detailed  inventory  of  all  sudi  fttoperty,  show  the  value  therecrf 
and  classify  the  ph3rsical  property  in  conformity  with  the  classification  of  expenditures  for  road 
and  equipment  as  prescribed  by  tiie  Interstate  Commerce  Commisaon. 

The  Commission  shall  ascertain  and  report  in  detail  as  to  eadh  i»ece  oi  property  owned  or 
used  by  said  carrier  for  its  purposes  as  a  common  carrieTt  the  original  cost  to  date,  the  cost  of  r^ro- 
duction  new  and  the  cost  of  reproducticm  less  depreciation. 

The  Commission  shall  in  like  manner  ascertain  and  report  ggprnatrfy  other  vahtes  m4  ele- 
ments of  value,  if  any,  of  the  property  of  such  common  carrier. 

The  Commission  shall  show  separately  the  property  held  for  purposes  other  than  those  of  a 
common  carrier  and  the  original  cost  and  present  value  of  the  same. 

All  final  valuations  and  the  classification  thereof  shall  be  prima  facie  evidence  of  the  value  (d 
the  property  in  all  proceedings  under  the  Act  to  regulate  commerce. 

The  practical  significance  of  these  provisions  naturally  depends  upon  the  sense  in  which  the 
term  value  is  used. 

Use  op  THg  Term  Vaujb. 

Value  is  an  indefinite  term  and  is  used  generally  to  denote  whatever  may  be  omsidered  good 
or  desirable,  and,  therefore,  may  have  different  meamngs  as  applied  to  the  same  thing.  To  quote 
the  wotds  of  one  of  tiie  h^hest  autlmties  on  language: 

**The  value,  therefore,  of  a  thing  is  as  variable  as  the  humors  and  circumstances  of 
men;  it  may  be  nothing  or  something  very  great  in  the  same  object  at  the  same  time  in 
the  cyts  of  different  men."   (Crabb's  Syn.) 
For  instance: 

The  par  value  of  a  promissory  note  is  the  amount  written  on  its  lace  and  is  a  measure  of  the 
legal  right  of  the  owner  as  against  the  maker. 

The  real  value  oi  the  same  note  is  the  amount  for  which  it  may  be  sold  or  negotiated  and  is  a 
measure  oi  the  ability  and  disposition  of  the  maker  to  pay  the  principal  and  interest  when  due. 

If  the  maker  will  not  pay  and  caimot  be  made  to  pay,  the  real  value  may  be  nothing  while 
the  par  valm  may  be  great. 
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Thtis  it  is  that,  owing  to  the  use  <rf  the  term  value  in  referring  to  entirety  diflfetent  things,  the 
same  pramissoiy  note  may,  and,  in  fact,  crften  does,  have  two  different  values  at  the  same  tin». 

The  same  is  true  of  railroad  property,  because  the  Supieme  Court  of  the  Umted  States^  in 
decisions  involving  the  valuaticm  of  such  property,  not  only  uses  the  term  value  to  deiUTte  entirdy 
different  things,  but  also  distinguish  those  things,  the  cme  from  the  other.  This  wiO  be  shown 
in  the  foUowisg  disGUfifflon  (rf  the  real  vd 

RHAh  Value. 

According  to  Webster: 

"The  real  value  of  a  thing  is  its  utility." 

This  conception  of  VALUE  as  applied  to  railroad  property  is  in  exact  accordance  witik  the 
following  affirmatiflii  of  the  Supfoaie  Court  of  the  United  States  ia  C,  C,  C»  &  St  Ry.  Co. 
vs.  Backus: 

"But  the  value  of  the  property  results  from  the  i^  to  ifUck  it  k  put  and  varies 
with  the  profitableness  of  that  use,  pcesent  and  prospecGmf  actual  and  anticipated. 
There  is  no  pecuniary  vdue  oi^tside  of  that  wbkk  xesidits  frooi  sudi  use."  (164  U.  S. 
St^.  Ct^  415.) 

In  view  of  these  ^fimtioos,  and  for  the  sake  of  deamess,  the  value  to  the  owners,  detemuned 
front  the  present  and  prospective  net  retums,  will  be  referred  to  as  the  real  vabie  ol  raSlroad 
property. 

Accxx^n^,  the  real  vsim  at  a  nuboad  property  that  reasooal%  can  be  depended  190a  to 
produce  a  certain  r^idar  annual  net  ret|uii  is  equivalent  to  an  amount  of  money  irfiicfa,  loaned 
on  good  security  at  the  current  rate  would  yield  the  equivalent  of  that  net  return.  In  fact,  it  is 
practically  upon  tins  basis  that  the  values  of  raiboad  properties  usuafiy  are  rated  in  the  maikieCs 

ol  the  world.  , 

Therefore,  by  the  generally  accepted  definition  of  value»  by  authority  of  the  Supreme  Court 

of  the  United  States  and  by  recognized  commercial  custom, 

The  real  vahie  of  railroad  pcoperty  is  that  mhkb  results  from  the  present  and  pros- 
pective net  retimis. 

Pmrth^  alo^  in  C,  C,  C.  &  St     Ry.  Ca  «r.  Badnt^  the  Court  tuks  that: 

"Win  it  be  said  that  the  tazatioa  must  be  based  simply  on  cost*  when  nem-  was  it 
bddthattfaecostof  athmgisthetestof  itivahte."   (154 U.S.  Sup.  Ct.,  449.) 

In  tliis  ruling  it  is  clear  that  value  is  used  in  the  same  sense  as  in  the  ruHng  previously  quoted 
from  the  same  case,  and,  therefore,  means  real  value  as  determined  from  the  present  and  prospective 
net  return.   Whence  it  follows  that — 

Real  value  has  no  natural  relation  to  cost. 

Again,  the  S^n^ne  Court  <rf  the  United  Stales  in  the  Mi^^ 

"The  value  of  the  use  as  measured  by  return,  cannot  be  made  the  criterion  when 
the  return  itself  hi  in  question."   (33       Ct  Rep.,  765.) 

In  this  ruling  it  is  manifest  that  "the  value  of  the  use  as  measured  by  return"  must  be  deter- 
mined from  the  present  and  prospective  net  return,  and,  therefore,  means  the  same  thing  as  the 
real  value.  Prom  this  it  fdlows  that: 


Real  value  caimot  be  niade  the  criterion  when  the  net  return  is  in  question. 
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The  Supreme  Court  of  the  United  States  in  Smyth  vs.  Ames,  considering  the  regulation  of 
raflroad  rates,  ruled  that: 

"We  hold,  however,  that  the  basis  of  all  calculation  as  to  the  reasonableness  of  rates 
to  be  charged  by  a  corporation  maintaining  a  highway  under  legislative  sanction  must 
be  the  fair  value  of  the  property  being  used  by  it  for  the  convenience  of  the  public.  And, 
in  order  to  ascertain  that  value,  the  original  cost  of  construction,  the  amount  expended  in 
permanent  improvements,  the  amount  and  market  value  of  its  bonds  and  stock,  the 
{nesent  as  compared  with  the  original  cost  of  construction,  the  probable  earning  capacity 
of  the  property  under  particular  rates  prescribed  by  statute,  and  the  sum  required  to  meet 
operating  expenses,  are  all  matters  for  consideration,  and  are  to  be  given  such  weight 
as  may  be  just  and  right  in  each  case.  We  do  not  say  that  there  may  not  be  other  matters 
to  be  regarded  in  estimating  the  value  of  the  property.  What  the  company  is  entitled  to 
adc  is  a  fair  return  upon  tiie  value  of  that  which  it  employs  for  the  public  convenience." 
(169  U.  a»  546,  5i7.) 

This  ruling  was  reaffirmed  by  the  Suimme  Court  of  the  United  States  in  the  San  Diego  Land 
and  Town  Conq>any  vs.  NaticnuU  City  Case  (174  U.  S.,  757)  and  in  the  Minnesota  Rate  Cases  (33 
Sup.  Ct.  Rep.,  754). 

The  first  sentence  of  the  ruling  just  quoted  states  in  effect  tl^t  tbe  "Pair  Vahie"  <^  railroad 
property  must  be  the  bads  of  all  cafcul8tioo$  as  to  the  reasonableness  of  rates.  This,  of  course, 
is  but  another  way  of  stating  that: 

"Fair  Value"  must  be  the  bads  of  all  calculations  for  determming  what  the  fair 
net  retmn  diall  be. 

The  Court  tten  states  that  in  order  to  ascertain  that  value  (refmmg  to  "Fair  Vahie")  con- 
dderatkxn  must  be  given  to  or^;inal  cost,  cost  of  permanent  improvements  and  the  present  as 
compared  with  the  original  cost   Ftom  ttas  it  is  dear  tlu^  in  the  estimatkm  of  the  Court, 
"Fair  Value"  must  be  determined  largely  on  basis  of  cost. 
In  the  last  sentence  of  the  ruling  the  Court  states  in  effect  that  the  carrier  is  entitled  to  a  fdr 
^  value  of  Uie  property.    But  "the  value"  here  clearly  means  the  same  thing  as 
"that  value"  previously  used  m  referring  to  "Fair  Value."    Therefore,  the  sentence  means  that 
the  carrier  is  entitled  to  a  fiur  return  upon  the  "Fair  Vahie"  of  the  property.   From  this  it  foUows 
that» 

The  "Fair  Value"  ot  raikoad  property  is  Ihe  full  amount  <rf  money  or  its  equivalent 
upon  which  the  carrier  is  eiUitled  to  a  fair  rate  (rf  return. 

Taidng  the  rulfaig  as  a  whole,  it  is  mamfest  that  m  the  judgment  of  the  Court, 

"Fair  Value"  must  be  the  criterion  when  the  net  return  is  in  question. 

Distinctions  Botwtow  RgAir  VA^m  and  "Faie  Vai^ob." 

In  view  of  what  has  been  set  forth,  it  is  manifest  that  the  following  distinctions  iDetween  the 
real  value  and  the  "Pair  Value"  of  railroad  property  are  fully  justified  by  decisions  of  the  Supreme 
Court  d  the  United  States: 

Reai.  Value.  "  Fair  Value.  " 

Real  value  must  be  determined  from  the  "Fair  Value"  must  be  the  basis  for  deter- 

present  and  prospective  net  return.  mining  what  the  fair  net  return  shall  be. 

Real  value  bears  no  natural  relation  to  "Fair  Value"  must  be  determined  largely 

cost  of  the  property,  on  basis  of  cost  of  property. 

Real  value  cannot  be  the  aitericm  when  "Fair  Value"  must  be  the  criterion  when 

the  net  return  is  in  question,  the  net  return  is  in  question. 


40 


EXHIBIT  "A"— Continued, 

In  view  oi  these  distinctions  it  is  certaia  tlmt  J^eal  value  and  f  ak  Value  "  are  entirely  diSeiatt 
in  kind. 

That  real  value  and  "Fair  Value"  as  applied  to  the  saaoR  property  are  not  necessarity  the 
same  in  amount  may  be  shown  thus: 

Suppose,  in  the  case  of  a  given  raifroad  property,  that  the  "Fair  Value,"  vhidi  under  the 

ruling  quoted  from  Smyth  vs.  Ames,  "must  be  the  basis  of  all  calculations  as  to  the  reasonaMeness 
of  rates, "  had  been  found  as  indicated  in  that  ruling  to  be  $100,000,000  and  that  the  fair  rate  of 

return  had  been  fixed  at  six  per  cent,  per  annum.    Then,  under  the  most  rigorous  rate  regulation, 

the  carrier  would  have  a  legal  right  to  a  net  annual  return  of  at  least  $6,000,000. 

Now,  suppose  that,  without  any  restrictions  as  to  rates,  the  carrier  could  be  depended  upon 
to  earn  annually  a  maximum  net  return  of  not  more  than  $4,800,000.  Then,  the  real  value,  deter- 
mined according  to  the  ruling  quoted  from  C,  C,  C.  &  St.  L-  Ry.  Co.  vs.  Backus,  would  be  not 
more  than  880,000,000,  or  $20,000,000  less  than  the  "Fair  Value. "  Nor  might  it  ever  be  possible 
to  eliminate  the  difference. 

Again,  suppose  that,  without  any  restrictions  as  to  rates,  the  carrier,  because  of  favorable 
conditions,  could  be  depended  upon  to  earn  annually  a  net  return  of  §7,200,000.  Then,  under  the 
theory  that  there  would  be  no  rate  regulation,  the  real  value  determined  as  indicated  in  the  Backus 
Case  would  be  $120,000,000,  or  $20,000,000  more  than  the  "Fair  Value."  But,  should  rate  regu- 
laticm  be  enforced  to  the  Hmit  of  the  law,  the  real  value  would  be  reduced  and  become  equal  to 
the  "Pair  Value" 

The  distinction  between  the  real  value  and  the  "Fair  Value"  of  different  properties  may  be 
jttustrated  as  follows: 

Suppose  the  "Fair  Value"  of  a  given  railroad  property  to  be  $50,000,000  and  that,  under 
legitimate  rate  regulation,  the  net  return  could  be  kept  constantly  at  a  fair  return  upon  that 
amount.    Then  the  real  value  and  the  "Fair  Value"  would  each  be  S50,000,000. 

Now,  suppose  the  "Fair  \'alue"  of  another  railroad  property  to  be  $100,000,000  and  that, 
without  any  restrictions  as  to  rates,  the  net  return  could  not  reasonably  be  depended  upon  to 
exceed  a  fair  return  on  $50,000,000.  Then  by  recognized  standards,  the  real  value  of  the  two 
properties  would  be  the  same,  while  the  "Fair  Value"  of  one  would  be  double  that  of  the  other. 

But  one  property  has  the  right  to  a  fair  return  upon  $50,000,000  more  than  the  other,  and  this 
has  a  potential  value  which  cannot  fairly  be  ignored. 

Thus  it  is  cfcar  that  real  value  and  "Pair  Value"  not  only  are  different  in  kind  but  also  must 
be  different  in  atnoont  uidess  ^  cartier  is  able  to  earn  as  much  as  or  more  than  a  fair  return. 

Considering  rate  regulation  in  the  same  light  as  competition  or  any  other  condition  perma- 
nently affecting  the  net  return,  the  distinction  between  real  value  and  "Fair  Value"  may  be  stated 
broadly  as  follows: 

Real  value  is  a  measure  of  ability  to  earn. 
"Fair  Value"  is  a  measure  of  legal  right  to  earn. 

Since  ahiBty  is  not  the  messme  of  f^^t,  nor  is  ri|^  the  meastm  (tf  abilhy,  the  two  are  not 
the  same. 

This  does  not  mean  that  a  thing  can  have  more  than  one  value  of  the  same  kind  at  the 
time,  but  it  does  mean  that  the  term  value  does  not  signify  the  same  thing  in  both  cases.    As  a 
matter  of  fact,  in  real  value  it  stands  for  actual  utility  to  the  owners  as  in  a  strict  sense  it  should, 
but  in  "Fair  Value"  it  stands  for  the  amount  upon  which  the  carrier  is  entitled  to  a  fair  letunif 
which  does  not  necessarily  mean  value  as  measiured  by  actual  utility. 
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Having  shown  that  the  term  value  is  used  by  the  Supreme  Coiut  of  the  United  States  to  denote 
both  the  real  value  and  the  "Fau:  Value"  of  tEukoad  property,  and  that  the  two  are  widely  different, 
it  is  necessary  to  enquire  in  which  sense  the  term  is  used  in  the  Federal  Valuation  Act. 

Since  the  real  value  of  railroad  pr(^>erty  must  be  determined  from  the  present  and  prospective 
net  returns,  it  necessarily  is  based  upon  the  prevalent  opinions  of  those  best  informed  and  best  aUe 
to  judge  concerning  the  extent  to  which  the  latest  available  net  returns  may  be  increased  or  dimin- 
ished by  probable  or  possible  dumges  in  financial,  commercial  and  operating  ccmditkms.  And  it  is 
well  known  that  upon  these  opinions  are  based  the  current  normal  market  prices  of  railroad  securities. 

That  the  value  of  raihx>ad  property  determined  from  the  current  normal  market  prices  of 
outstanding  securities  is  recognized  by  the  Supreme  Court  of  the  United  States  is  shown  by  the 
following  ruling  in  Taylor  vs.  Secor; 

"  It  is,  therefore,  obvious  that,  when  you  have  as4xrtained  the  current  cash  value  of  the 
whole  funded  debt,  and  the  current  cash  value  of  the  entire  number  of  shares,  you  have,  by 
the  action  of  those  who  above  all  others  can  best  estimate  it,  ascertamed  the  true  value  of 

the  road,  all  its  property  ,  its  capital  stock  and  its  franchises ;  for  these  are  all  represented  by 
the  value  of  its  bonded  debt  and  of  the  shar^  of  its  capital  stodk."   (92  U.  S.,  618.) 

Whence,  it  is  that  the  fairest  and  most  acceptable  basis  ior  determining  the  real  value  of  any 
given  railroad  property  is  the  total  of  aH  its  securities  taken  at  current  normal  market  prices. 

Consequently,  were  it  the  real  value  that  is  required  by  the  Act,  there  would  be  no  occasion 
for  making  the  detailed  inventory  of  the  property  and  other  findings  which  invdve  such  gteat 
labor  and  expense. 

Thus  it  is  evident  that  the  real  value  is  not  what  the  Valuation  Act  requires  to  be  ascertained 

and  reported. 

In  addition  to  this  the  Federal  Valuation  Act  itself  is  an  amendment  to  an  Act  oititled " An 
Act  to  regulate  commerce,"  and  as  passed  and  approved  it  provides  that — 

''All  ffnal  valuations  by  the  Commission  and  the  dassificaticm  there<tf  shall  be  published 
and  shall  be  prima  facie  evidence  of  the  value  of  the  property  in  all  proceedings  unda*  the 
Act  to  regulate  eommerce*" 

From  this  it  is  dear  that  the  Valuation  Act  contemplates  the  regulation  of  commerce  upon 
the  basis  of  the  valuations  required  to  be  found. 

Now,  considered  with  respect  to  railroad  property,  the  regulati<m  of  commerce  is  confined  to 
the  regulation  of  service,  the  prevention  of  discrimination  and  the  adjustment  of  the  net  return 
to  the  fahr  return  by  rate  xq;ulation.  But,  the  vahmtiona  required  by  the  Act  are  of  little,  if  any, 
practical  use  in  the  r^ulation  of  service,  or  in  the  prevention  of  discrimination.  Therefore,  the 
provision  quoted  indicates  that  the  required  findings  should  be  established  with  reference  to  their 
use  in  the  adjustment  of  the  net  return  to  a  fair  return  by  the  regulation  of  rates.  But,  if  the 
valuations  are  to  be  available  for  the  adjustment  of  the  net  return,  it  is  axiomatic  that  tiiey  cannot 
be  determined  frcMn  the  net  return*  Consequently,  the  real  value,  which  has  been  shown  to  be 
"the  value  of  the  use  as  measured  by  return"  cannot  be  the  value  required  by  the  Act  to  be  ascer- 
tained and  reported.  This,  of  course,  is  in  full  accord  with  the  ruling  akeady  quoted  from  the 
Minnesota  Rate  Cases  to  the  effect  that: 

"The  value  of  the  use  as  measured  by  return  cannot  be  made  the  criterion  when  the 
return  itself  is  in  question."   (33  Sup.  Ct.  Rep,,  765.) 

Thus  it  is  that,  real  value,  not  bemg  admissiUe  as  ffrima  facte  evidence  m  all  proceedings  under 
the  Act  to  r^;ulate  commoce,  does  not  come  within  the  scope  ctf  the  Federal  Valualioa  Act 
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Whence  it  is  clear  that  the  term  value  as  used  in  the  Act  does  not  denote  the  real  vah&e  ol 
the'property. 

It  is  now  proper  to  enquire  as  to  whether  it  is  the  "Fair  Value"  that  is  required  by  the  Act 
to  be  ascalamed  and  reported.  To  this  end  recourse  will  be  had  to  the  report  of  the  Senate  Com- 
mittee concerning  federal  valuatira  as  well  as  to  the  terms  of  the  Act  itself. 

In  the  report  of  the  Senate  Ccmmittee  there  appears  the  following : 

"The  committee  recommends  striking  out  the  first  five  paragraphs  of  the  House  bill, 
which  in  some  respects  are  indefinite  and  uncertain  and  deal  with  some  matters  not 
properly  within  the  scope  of  a  bill  designed  to  provide  for  a  valuation  of  the  several  classes 
of  property  of  carriers  subject  to  the  Act  to  regulate  commerce.  In  lieu  thereof,  the  com- 
mittee proposed  certain  amendments  which  it  beheves  essential  to  enable  the  Commission 
to  secure  every  element  of  the  value  of  the  property  of  the  common  carrier  so  classified 
and  analyzed  as  to  enable  the  Commis^oa  and  the  Courts  to  determine  the  fair  value  of 
swi  property  for  rate-making  purposes,"    (49  C.  R,,  3796.) 

which  indicates  that  the  Congress  intended  that  there  should  be  established  a  suitable  basis  for  the 
determination  of  "Fair  Value." 

This  was  emphasized  by  Senator  La  FoUette,  who,  in  presenting  to  the  Senate  the  report  of 
the  Senate  Committee,  stated  that: 

"This  bill  does  not  prescribe  the  values  that  shall  ultimately  be  assembled  by  the  Inter- 
state Commerce  Commission  in  ascertaining  the  fair  value  as  a  basis  for  rate  making, 
but  it  does  direct  the  Interstate  Commerce  Commission  to  ascertain  every  element  of 
value  which,  under  the  decisions  of  the  Courts — the  Courts  are  still  in  a  transition  period 
— is  now  being  conadered  as  properly  induded  in  ascertaining  the  fair  value  of  the  railroad 
property  as  a  whole  in  fixing  reasonable  rates."    (49  C.  R.,  3796.) 

Here  it  is  clear  that  every  element  which  should  be  considered  in  fixing  the  "Fair  Value" 
was  intended  to  be  ascertained  and  reported. 

This  is  also  indicated  by  the  fact  that  the  Valuation  Act  expressi}-  requires  to  be  ascertained 
and  reported  the  original  cost  to  date,  the  cost  of  reproduction  new  and  the  cost  of  reproduction 
kss  depreciation,  all  of  which  are  especially  recognized  by  the  higher  Courts  as  the  most  important 
items  of  "Fair  Value"  as  a  basis  fco^  rate  regulation. 

Whence  it  is  dear  that  the  term  value  in  the  Federal  Valuation  Act  is  used  to  denote  the 
"Fair  Value"  of  the  property  which,  aocordii^  to  the  Supreme  Court  of  the  United  States  "must 
be  the  basts  of  all  cakulatioiis  as  to  tiie  teascMmbieness  of  rates." 

Purposes  of  Federai.  Valuation- 

The  general  requirement  of  the  Federal  Valuation  Act  is: 

"Hiat  the  Commissioit  shidl,  as  hereiaafter  provided,  ittvestigtite*  ascertain  and 
report  the  value  of  all  the  pctiperQr  owned  or  used  by  every  oomnon  camer  subject  to 
theptoviakxts  of  this  Act*" 

Now,  while  the  Act  thus  reqinres  the  value  of  all  the  property  it  docs  not  expressly  require 
the  total  vahie  of  all  the  property. 

It  is  true  that  in  retonm^  to  the  subdivistons  as  between  States  the  Act  nienti<msthe  property 
as  a  nAokt  but  this  ckady  nSm  esKtestvdy  to  the  pfaydcal  ptpperty. 

Thus  arises  the  question  as  to  whether  the  Cosnmisdon  must  determine  accuratd^  all  values 
and  dements  of  value  and  rqwrt  to  Congress  a  definite  total  of  the  seam,  or  whither  there  dioold 
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be  ascertained  and  reported  only  basic  data  for  use  in  determining  the  total  value  as  occasion  may 
require. 

The  answer  to  this  question  naturally  must  be  found  in  the  reports  and  debates  in  Congress 
leading  up  to  the  passage  and  approval  of  the  Act. 

In  this  connection  the  Senate  Committee  in  reporting  upon  federal  valuation  advanced  the 
opinion  that  there  should  be  secured: 

"  ever}'  element  of  the  value  of  the  property  of  the  common  carrier  so  classified  and  analyzed 
as  to  enable  the  Commission  and  the  Courts  to  determine  the  fair  value  of  such  property 
for  rate-making  purposes."    (49  C.  R.,  3796.) 

This  indicates  that  nothing  more  than  semring  the  data  for  determining  "Fair  Value"  was 
intended. 

Moreover,  Senator  La  FoUette,  in  presenting  the  report  of  the  Senate  Conunittee,  stated  that: 

"This  \M  does  not  prescribe  tile  vahies  that  shall  ultinis^y  be  assembled  by  the 
Interstate  Commerce  Comnnssion  in  asocatainiiig  the  fair  valne  as  a  basis  for  rate  making." 
(49  C.  R.,  3796.) 

Thus  there  was  made  an  eiplicit  disavowal  of  the  purpose  of  requiring  the  C^onunissum  to 
determine  every  element  of  value  accurately  and  thai  to  repast  a  ^finite  total. 
Furthennoce»  Senator  Neviands  said  in  course  of  the  ddbate: 

"The  Senator  from  Wisconsin  (Mr.  La  Follette)  *  *  *  has  inabtel  tiiat  we 
^ould  in  the  bin  itself  ♦  ♦  ♦  secure  •  •  ♦  every  elemait  of  value  which 
could  possibly  be  conaderedby  a  Court  in  determining  the  question  of  fair  valuaticm,  and 
I  think  this  bill  is  very  accurately  ft-amed  along  that  Hne.">  (49  C.  R.,  3806.) 

This  means  that  the  Commission  is  not  required  to  determine  "Fair  Value,"  but  is  required 
to  ascertain  and  report  the  data  necessary  and  sufficient  for  that  purpose. 

All  of  which  shows  that  the  purpose  of  the  Federal  Valuation  Act  is  not  the  determination 
of  the  total  valuation  but  the  ascertainment  of  every  element  of  value  which  attaches  to  the  prop- 
erty and  which  could  possibly  be  considered,  either  in  whole  or  in  part,  by  the  Commission  and  the 
Courts  in  determining  the  "Fair  Value"  for  rate  regulation. 

The  valuations  having  been  established  on  the  baas  indicated  win,  of  course,  be  available 
for  any  purpose  to  wludi  they  may  properly  be  applied. 

Cl^ASSmCATION  OF  FfiDERAl,  VAWAtlON. 

Concerning  the  classification  of  the  various  items  to  be  ascertained  and  reported,  the  Federal 
Valuation  Act  provides  that: 

"The  Commission  shall  mate  an  inventory  which  shall  list  the  pn^ierty  of  evexy 
common  carrier  subject  to  the  provisions  of  this  act  in  detail,  and  show  the  vahte  thereof 
as  hereinafter  pro\4ded,  and  shall  classify  the  physical  property,  as  nearly  as  practicable, 
in  conformity  with  the  dasdficaticm  of  expenditures  for  road  and  equipment,  as  fmscribed 
by  the  Interstate  Commerce  Comwifeasion." 

The  Act  also  provides  that: 

"said  Commission  shall  ascertam  and  report  in  detail  as  to  each  piece  of  propert}^  owned 
or  used  by  said  common  carrier  for  its  purposes  as  a  common  carrier,  the  original  cost  to 
^te,  the  cost  of  zqyroductkm  new,  the  cost  oS  r^roduction  less  depreciation,  and  an 
analy^crfthem^hods  by  whidi  these  several  costs  are  blitained,  and  the  reason 
diSecenoes,  if  aiqr/' 
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In  this  last  provision  the  use  of  the  expression  "in  detail  as  to  each  piece  of  property"  shofws 
that  the  original  cost  to  date,  the  cost  of  reproduction  new  and  the  cost  of  repxoducticML  less  defxe* 
elation  are  limited  to  the  j^hysical  property  owned  or  used  for  purposes  of  a  common  carrier. 

Therefore,  according  to  the  provision  first  quoted,  those  quantities  must  be  determined  with 
reference  to  the  classification  of  expenditures  for  road  and  eqiupmeat,  as  prescribed  by  the  Inter- 
state Commerce  Commission. 

Keferring  to  the  provision  last  quoted,  the  Act  continues: 

"The  Commission  shall  in  like  manner  ascertain  and  report  separately  other  values, 
and  elements  of  value,  if  any,  of  the  property  of  such  common  carrier,  and  an  analysis  of 
the  methods  of  valuation  employed,  and  of  the  reasons  for  any  differences  betwem  any 
such  value  and  each  of  the  foregoing  cost  values." 

In  this  provision  the  expression  "Other  Values  and  J^ements  of  Value"  is  undeistood  to  in- 
clude, as  stated  by  Senator  Newlands,  "every  element  of  value  which  could  possitdy  be  O08isi&t«d 
by  a  Court  in  determining  the  question  of  fair  valuation/'  other  than  the  fby^csd  property  repre- 
sented  by  the  original  cost  to  date,  the  cost  of  reproducticm  new  and  the  cost  of  tqgodaction  less 

d^reciation,  which  are  referred  to  as  "cost  values*" 
The  Valuation  Act  also  provides  that: 

"Sudi  investigation  and  report  ^lall  show  sq>arately  the  |Hroperty  held  for  purposes 
other  than  those  of  a  common  carrier,  and  the  origmal  cost  and  piesent  value  of  ^e  mr*^, 
together  with  an  analysis  of  the  methods  <tf  valuaticm  en^ptoyed." 

This  provkkm  is,  of  course,  necessary  in  order  that  eveiy  item  of  the  property  erf  the  caixier 
AaXi  be  given  due  consideration  in  ccmnection  with  the  valuatuxi, 

1st  view  erf  what  has  been  set  forth,  railroad  property,  ccmddaed  with  respect  to  fedenil  val* 
nation^  may  be  chaBified  in  general  terms  as  foDows: 

Physical  property  owned  or  used  for  purposes  of  a  common  carrier  and  classified  in  detail  as 
prescribed  by  the  Commission, 

Original  cost  to  date. 

Cost  of  reproducticm  new. 

Cost  of  reproduction  less  ^kpredation. 
Other  values  and  elements  of  value. 

AH  vahies  and  elements  of  value  other  than  those  induded  in  the  "Cost  Values"  which, 

in  whde  or  m  part,  could  posiobly  be  omstdered  by  the  Commission  mi  the  Courts 

in  determinmg  the  "Fair  Value." 
Property  held  for  ptuposes  other  than  those  dt  a  common  earner* 

Original  cost. 

Present  value. 

Under  this  general  dassificat»m  federal  valuatimi  will  now  be  comadered  with  refoence  to 
its  use  as  a  basis  for  detennining  the  "^ak  Value"  <rf  railroad  prt^perty 

^nie  full  amount  of  moiiey  or  ks  equivaktit  upon  iR^udi  ^  cacrier  is  entMed  to  a  fair 
lale  of  letum. 

Originai,  Cost  to  Date. 
The  original  cost  to  date  as  required  by  the  Federal  Valuation  Act  is  understood  to  be  the 
cost  of  each  piece  of  the  physical  property  owned  or  used  for  purposes  of  a  common  carrier  as  the 
same  existed  at  date  of  valuation,  classified  in  conformity  with  the  classification  of  expenditures 
for  road  and  equipment  as  prescribed  by  the  Interstate  Commerce  Commission. 
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As  so  tt&detslood  the  ori^;utal  cost  to  ^te  of  railroad  propaty  will  be  regarded  as  con^sting  of: 

1.   Initial  investment  cost. 

All  initial  expenditures  for  account  of  road  and  equipment  made  from  proceeds  of 
securities  and  from  legitimate  net  returns. 
2*   Aids,  gifts,  grants  and  donations  invested. 

Actual  or  estmmted  market  valtKS  of  aids,  gifts  and  grants  at  date  of  then*  invei^ment 
in  the  pn^>erty . 
3.   Cost  ot  renewals  in  es^sess  or  d^dt  of  initial  cost 

AH  sudh  CQS^  as  feat  indited  in  operating  expeoses  under  the  regulations  of  the  Inter- 
state Commerce  Ommus^oo. 
4*  Other  costs. 

An  costs  of  f^ydcal  ^operty  whkii  are  not  tmAided  tmd^  any  <rf 

Original  cost  to  date  may  be  justified  for  consideration  by  the  Commission  and  the  Courts  as 
an  donent  of  "Pair  Value"  by  tiie  accepted  principle  that, 

The  investors  are  entitled  to  a  fair  rate  of  return  upon  every  item  of  proper  original  cost 
from  the  time  the  cost  was  incurred  until  it  shall  have  been  fairly  recovered  from  the 
property. 

This  principle  is  distinctly  recognized  by  the  Court  of  Appeals  of  New  York  in  People  ex  rd* 
Kings  County  Lighting  Company  vs.  Willcox  et  al.,  thus: 

"The  ri^t  to  limit  the  corporatioa  to  a  fair  return  fixed  by  public  authority  necessarily 
involves  the  correlative  right  in  the  corporation  to  be  assured  of  that  fair  return  Atmng  M 
the  time  that  its  ca|»tal  is  employed  in  the  ^ablic  seivioe*"   (210  N.  481.) 

Cost  of  Reproduction  New. 

The  Federal  Valuaticm  Act  requires  the  cost  at  re{mdnction  new  in  detail  as  to  eadi  piece  of 
property  owned  or  used  for  purposes  of  a  common  carrier  and,  as  a  consequence,  under  tins  head 
must  be  included  at  prices,  as  of  the  date  of  valuation,  the  identical  ^eoes  of  pbysical  property 

mvolved  in  the  prescribed  classification  of  original  cost  to  date. 

To  the  extent  that  cost  of  reproduction  new  equals  the  original  cost  to  date,  it  may  be  justified 
for  consideration  by  the  Commissicm  and  the  Courts  as  an  element  of  *'Fair  Value"  in  the 
manner  as  original  cost. 

The  extent  to  which  cost  of  reproduction  new  exceeds  original  cost  to  date  is  due,  as  a  general 
rule,  to  increased  prices  of  land,  labor  and  materials  which  ixiCFeases»  under  normal  conditions*  are 
accepted  as  indications  of  general  prosperity. 

Therefore,  the  excess  of  cost  of  reproduction  over  original  cost,  imder  ordinary  conditions, 
may  be  justified  by  the  accepted  principle  that— 

Every  investor  has  the  right  to  buy  a  thing  under  certain  conditions,  to  hxAd  it  until 
certain  other  conditions  obtain  and  then  to  sell  it  at  a  profits 

This  principle  is  recognized  in  Cotting  or.  Kansas  City  Stodc  Yards  Ccmipuiy,  in  wfAdk  case,  tlie 
Federal  Court,  after  giving  reastms  why,  in  rate  r^ulatkm,  neither  the  net  returns  nor  the  pdoe 
ol  securities  can  be  accepted  as  a  basis  of  valuation,  amttnues  tlms: 

"On  the  othrar  hand*  however,  mhsn  property  is  valued  for  the  purpose  last  stated, 
it  is  dear  tbattheownerthereof  is  eotttkd  to  the  benefit  of  any  apprecta^ 
the  origmal  cost  and  the  oo$t  <tf  nuprovemen^  wiiidi  is  due  t^  (82  F^ 

R^.,  854.) 
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It  was  also  recognized  by  the  Supreme  Court  of  the  United  States  m  WiUgok  vs.  C<»is(d]dated 

Gas  Company  as  follows: 

"If  the  property  which  legaOy  enters  into  the  consderation  of  the  questkm  of  rates 
has  increased  in  value  since  it  was  acquiied»  the  company  k  entitled  to  the  benefit  of  such 
increase."    (212  U.  S.,  52.) 

The  same  pdnciide  was  accepted  by  the  same  Court  in  the  Minnesota  Rate  Cases  as  follows: 

"Assuming  that  the  company  is  entitled  to  a  reasonable  shan-  in  the  general  prosperity 
of  the  conmiunities  which  it  serves,  and  thus  to  attribute  to  it^  property  an  increase  of 
value,  still  the  increase  so  albwed,  apart  from  any  improvement  it  may  make,  cannot 
pcoperly  extend  beyrad  the  fair  average  <rf  the  normal  market  value  of  land  in  the  vicinity 
having  a  similar  character."    (33  Sup.  Ct.  Rep.,  762,  763.) 

The  excess  in  cost  of  reproduction  new  over  original  cost  to  date  is  sometimes  due  to  donations 
of  right  of  way  and  materials  and  to  other  particular  conditions  which  make  the  original  cost  less 
than  it  otherwise  would  be. 

Conconing  cases  of  this  kind  the  Federal  Court  m  Ames  vs.  Union  Pacific  Railway  Company 
mkd  as  fdk>ws: 

"No  inquiry-  is  open  as  to  whether  the  owner  has  received  gifts  from  State  or  indivi- 
duals, or  whether  he  has,  as  owner,  managed  the  property  well  or  ill,  or  so  as  to  acquire  a 
large  fortune  therefrom.  It  is  enough  that  he  owns  the  property— has  a  legal  title;  and, 
so  owning  he  must  be  paid  the  actual  value  of  that  property.  If  he  has  done  any  wrong 
in  acquiring  or  using  the  property,  that  wrong  must  be  redressed  in  a  direct  action  therefor, 
and  cannot  be  made  a  factor  in  condemnation  proceedings.  These  propositions  in  respect 
to  ccnndemnation  proceedings  are  so  well  settled  that  no  one  ever  questions  them.  The 
same  general  ideas  must  enter  into  and  control  legislation  of  the  kind  before  us.  The  value 
of  the  property  cannot  be  destroyed  by  legi^tiim  depriving  the  owner  of  adequate  com- 
pensation. The  power  which  the  legislature  has  is  cmly  to  prescribe  reasonable  rates, 
not  any  rates."   (64  Feb.,  176.) 

From  this  it  follows  that  the  cost  of  reproduction  new  should  include  all  physical  property 
owned  or  used  for  purposes  of  a  common  carrier  regardless  of  the  conditions  under  which  it  was 
acquired. 

In  view  of  an  that  has  been  stated,  it  seems  cfear  that  a  raihoad  carrier  is  aititled  to  any 
excess  in  cost  of  rqtfoduction  over  of^inal  cost  to  date.  But,  since  the  property  is  permanently 
dedicated  to  raibxsad  purposes,  the  only  way  in  which  this  excess  can  be  realized  is  to  earn  a  fair 
return  upon  the  same. 

Therefore,  as  ci  any  given  date  of  valuation,  any  excess  erf  cost  of  re{m>duction  new  over 
original  cost  to  date  is  a  proper  item  of  "Pair  Value." 

It  is  certain  that,  in  order  to  comply  with  the  Valuation  Act,  the  coat  <tf  reproducticm  new 
must  indude  the  exact  amount  of  land  contained  in  each  {»ece  oi  property  owned  or  used  for  pur- 
poses of  a  common  carrier.  Furthermore,  evm  mthout  this  specific  provision  in  the  Act,  it  is 
conceded  that  should  there  be  included  either  more  or  less  land  than  actually  invcrfved,  then  the 
estimate  of  cost  of  reproduction  could  not  be  justified. 

Therefore,  the  cost  of  reproduction  new  of  any  given  railroad  property  should  indude  the 
exact  amount  of  land  owned  or  used  for  purposes  of  a  common  carrier. 

Similarly,  the  cost  of  reproduction  new  should  include  the  exact  amounts  of  labor  and  materials 
invested  in  such  property,  for  there  is  no  more  reason  why  there  should  be  included  more  or  less 
labor  and  materials  than  there  is  reason  why  there  should  be  included  more  or  less  land. 
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Now  it  is  certain  that  should  the  cost  of  reproduction  new  be  estimated  on  basis  of  means 
and  methods  different  from  those  originally  employed  then,  except  by  accident,  there  would  be 
included  either  more  or  less  labor  and  materials  than  had  been  actually  invested  and,  for  reasons 
stated,  the  estimate  could  not  be  justified. 

TherefcMTe,  the  cost  of  reproduction  new  should  be  the  estimated  cost  of  all  the  physical  property 
owned  or  used  for  pm-poses  of  a  common  carrier  at  date  of  valuation  at  prices  then  prevailing  but 
witii  the  means,  methods  and  conditions  under  which  the  property  was  created,  devdoped  and 
brought  to  its  existing  state. 

Cost  og  Rrproppction  D^PKgotATroN. 

Depredation  as  used  in  the  Fed^  Vafamtion  Act  is  understood  to  mean  the  difference  esti- 
mated m  money  between  the  physical  conditioo  oi  the  property  new  and  its  physical  condition  at 
date  ctf  vafatatiim. 

The  cost  of  rqmduction  less  dqmdatioa  of  physical  raihoad  property  is  understood  to  be 
determined  by  first  estimating  what  is  fcoowa  as  the  ooadi^ 
tdiyacal  property . 

The  cost  of  reprodudjoa  new  of  eadi  piece  is  multi|»lied  by  the  conespoodmg  cooditiflti  per 
cent,  and  the  product  is  the  cost  of  reproduction  less  <^ymiaitiffn. 

The  difference  between  the  cost  of  reproduction  new  and  the  cost  of  iqModncticni  less  di^msar 
tion  is  what  is  here  understood  to  be  the  depreciation  of  the  physical  pioperty. 

vSince  the  cost  of  reproduction  new  has  been  discussed,  it  is  necessary  to  cooskkr  here  only  the 
relation  of  dqvedation  to  "Fair  Value. " 

Depreciation. 

Depreciation  as  required  by  the  Federal  Valuation  Act  is  understood  to  rdate  only  to  those  items 
of  the  classification  which  represent  perishable  physical  properly  and  not  to  engineering  and  other 
items  of  overhead  costs  incurred  in  original  ooostnictioii  and  equipment  which  would  not  be  dupli- 
cated in  the  course  of  renewals. 

It  is  certain  that  the  total  depreciation  of  any  gi\^en  railroad  property  at  any  given  date  must 
once  have  been  a  part  of  the  original  cost  to  date,  and,  therefore,  must  originally  have  come 
within  the  principle  laid  down  by  the  Court  of  Appeals  of  New  York  in  the  Kings  County  T^i^hHng 
Case  ah-eady  quoted  to  the  effect  that 

The  right  to  limit  the  corporation  to  a  fair  return  fixed  by  public  authority  necessarily 
involves  the  correlative  right  in  the  corporation  to  be  assured  of  that  fair  return  during  all 
the  time  that  its  capital  is  employed  in  thepubUc  service. "    (210  N.  Y..  491.) 

Now,  concerning  depreciation,  the  Supreme  Court  of  the  United  Sti^  in  Knosville  us.  KnoK* 
viUe  Water  Csmsfmy  ruled  that 

"Before  coming  to  the  quei^on  of  profit  at  all  the  company  is  entided  to  earn  a 
sufficient  sum  aanualfy  to  provide  not  only  for  cunent  repass,  but  for  making  good  the 
depreciation  and  replfldng  the  parts  of  tlie^x)pertfivlm 
(29  Sup.  Ct  Rep.,  1S2.) 

Vtom  this  it  fdlows  that  all  dqneciatioa  <rf  raikoad  property  should  be  regarded  as  a  part  of 
the  original  cost  to  date  or  of  the  cost  of  rqvoduction  new,  as  the  case  may  be,  imtil  it  shall  have 
been  faiify  recovered  throi^h  net  returns  in  excess  of  a  Icgi^ 

Therefore,  in  determining  the  *'Pair  Vahie"  d  railroad  property,  depredation  should  be 
deducted  only  to  ^  oAest  to  ti^ldi  ft  may  have  beai  fairty 
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''Other  Values  and  Elements  of  Value." 

"Other  Values  and  Elements  of  Value,"  as  already  stated,  embrace  all  values  and  elements  of 
value  other  than  those  included  in  the  "cost  values"  which,  in  whole  or  in  part,  could  possibly  be 
considered  by  the  Commission  and  the  Courts  in  determining  "Fair  Value"  of  railroad  property • 
For  purposes  of  discussion  these  may  be  classed  under  two  general  heads: 

Otber  Items  Cost 

Under  this  head  will  be  included  all  items  appertaining  to  what  is  generally  known  as  cost 
of  going  omcem,  counting  oi  all  items  of  cost  not  indnded  in  original  cost  or  cost  td 
r^oduction. 

Other  Clements  ci  Value. 

Under  this  head  will  be  included  all  values  due  to  natural  causes  and  to  conditions  which 
do  not  involve  ^>ecific  cost,  and  which  are  not  included  in  the  cost  of  reproduction 
or  under  any  other  head. 

Other  Items  of  Cost. 

All  items  of  cost  appertaining  to  other  values  and  elements  of  value  may  be  justified  for 
consideration  by  the  Commission  and  the  Courts  in  determining  "Fair  Value"  by  the  principle 
set  forth  in  conkdering  original  cost  to  date  to  the  ^ect  that : 

The  investors  are  entitled  to  a  fair  rate  of  return  upon  every  item  of  proper  original  cost  from 
the  time  the  cost  was  incurred  until  it  shall  have  been  fairly  recovered  from  the 
property. 

Which  principle  as  was  shown,  is  recognized  by  the  Court  of  Appeals  of  New  York  in  People  ex  rel. 
Kings  County  Lighting  Company  vs,  WiUcox  et  al.,  thus: 

The  right  to  limit  the  corporation  to  a  fair  return  fixed  by  public  authority  necessarily 
involves  the  correlative  right  in  the  corporation  to  be  assured  of  that  fair  return  during  all 
the  time  that  its  capital  is  employed  in  the  public  service."    (210  N*  Y.,  491.) 

The  items  which  can  be  justified  under  the  prindple  thus  ^taUi^ied  may  be  cbssified  in 
general  terms  as  fdkws : 

Working  Capital. 
Property  Abandoned. 
Deficit  item  Operation. 

Miscellaneous : 

Being  all  other  costs  incurred  in  the  creaticui,  imfrnvement  and  development  of  the 
property  not  included  in  cost  values. 

Other  Elements  of  V^alue. 

"Other  Values  and  Elements  of  Value"  which  do  not  involve  specific  cost  and  which  are  not 
included  in  cost  of  reproduction,  or  imder  any  other  head,  for  convenience,  are  classed  as  follows: 

Vahses  due  to  inpioved  physical  oooditioii  of  the  pfopcrty  lesotti^  from  natttcal 

causes. 

Values  due  to  co-ordination  of  the  subdivisions  of  the  property. 
Values  due  to  co-ordination  and  co-operation  of  different  properties. 
Other  values  which  do  not  involve  specific  cost,  but  whidi  should  beinduded  in.  "Otber 
Values  and  Elements  of  Value.*' 
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To  the  extent  that  these  values  manifest  themselves  in  enhanced  safety  and  effi.ciency  of  the 
property  and  benefits  to  the  public  through  higher  classes  of  service  they  may  be  justified  for  con- 
sideration as  elements  of  *'Fair  Value"  under  the  recognized  general  principle  that: 

The  investofs  are  entitled  to  receive  what  the  service  rendered  is  reasonably  worth. 

Again*  since  the  values  under  discusdon  are  in  fact  increases  in  the  v^ 
they  ate  recognized  in  a  general  way  by  the  S^oeme  Court  of  the  Ututed  States  In  tibe  fo&iwiag 
ndings: 

&nythv5.  Ames: 

"What  the  company  is  entitled  to  ask  is  a  fair  return  upon  the  value  of  that  which  it 
employs  for  the  public  convenience.  On  the  other  hand,  what  the  public  is  entitled  to 
demand  is  that  no  more  be  exacted  from  it  for  the  use  of  a  pubUc  highway  than  the  services 
rendered  by  it  are  reasonably  worth."    (109  U.  S.,  547.) 

Willcox  vs.  Consolidated  Gas  Company: 

"If  the  property  which  legally  enters  into  the  consideration  of  the  question  of  rates 
has  increased  in  value  since  it  was  acquired,  the  coni|»aiQr  is  entitkd  to  the  benefit  of  such 
increase."    (212  U.  52.) 

Values  due  to  the  improved  phydcal  condition  <rf  the  property  firom  natural  causes  are  expres^y 
recognized  as  elements  of  "Fair  Value"  in  Cotting  vs.  Kansas  Stock  Yards  Company.  In 
this  case  the  Court,  referring  to  rate  regolatim^  ruled  that: 

"On  the  other  hand,  however,  nAifcn  property  is  valued  for  the  purpose  last  stated,  it 
is  dear  that  the  owner  thmcrf  is  entitled  to  the  benefit  dl  any  appreciation  in  value  above 
the  original  cost  and  the  cost  oliniiirovementswhidii^  (82  Ped. 

Now,  it  is  wdl  known  that  a  roadbed  improves  fnnn  natural  causes  and  tha^  as  a  ooasequence, 
safety  and  effidency  is  enhanced  and  the  value  of  the  service  rend«sed  to  the  pidslk  incteased. 

AcooK^&nf^,  AmM  be  induded  in  federal  vslnation  as  dements  to  be  considered  by 
the  CoDunission  and  the  Courts  in  the  determination  d  "Pair  Vahie"  tbit  foOowii^  iteM  due  to 
mrtural  causes: 

Adaptation  and  solidification. 

Other  natural  increases  in  value  due  to  imptwed  salSety^  and  effidency  resulting 
from  naltttal  causps* 

Values  due  to  co-ordination  ot  the  natural  and  artificial  subdivisions  of  the  propeitf  are  reoog- 
flJxed  by  the  Siqaeme  Conrt  of  tiie  United  States  in  C.  &  St  I,.  Ry.  Co.  vs.  Badcus  thus: 

"The  true  value  of  a  Une  of  rulroad  is  something  more  than  an  asgregation  of  the 
values  of  separate  parts  cf  it«  operated  s^aratdy.  It  is  the  aggregate  of  time  values  pbis 
that  ariang  ftom  a  connected  operation  of  the  wlxde,  and  eadi  pc^ 
not  merdy  the  mine  arising  from  its  ind^endent  opaation,  but  its  nuleage  propoctian  at 
that  flowii^  from  a  amtinnous  and  connected  operat&m  ot  tht  wlude.  This  is  no  denial 
of  the  mathematical  proposition  that  the  whole  is  equal  to  the  sum  of  all  (tf  its  parts, 
because  there  is  a  value  created  by  and  resulting  from  the  combined  operatioa  of  all  its 
parts  as  one  continuous  line.  This  is  something  whidi  does  not  edst»  and  cannot  east, 
uutil  the  comUnation  is  fonned*"   (154  U. 

Values  due  to  tiie  coordination  of  the  natural  and  artificial  subdiviaoas  of  railroad  property 
are  reflected  by  enhanced  efficiency  and  benefits  to  the  putdk  throu|^  eiqpeffitioa  of  tiaflbr  and 
gencial  improvement  in  the  service  irodeged  to  the  puMia 


50 


EXHIBIT  "A"— Continuii. 

Consequently,  there  should  be  mduded  m  federal  valuation  for  consideratioa  by  the  Com- 
tnisstoa  and  the  Courts  in  determimng  "Fair  Value"  fot  rate  regulation  all  demits  oi  value  aocm- 
tog  to  the  property  or  to  the  public  from  co-ordination  of  the  parts  of  tiie  property,  and  yrbkk 
are  manifested  by — 

Reduction  of  investment  in  equipment. 
Saving  in  maintenance  of  equipment. 
Saving  in  cost  of  transferring  freight. 
Saving  in  extra  switching. 

Saving  in  interest  on  commercial  capital  made  available  to  the  public  by  ejcpedition  of  traflfic. 
Other  items: 

Due  to  improved  senice  resulting  from  co-ordination  of  the  parts  of  the  property. 
Values  due  to  co-ordination  and  co-operation  of  different  properties  manifest  themselves 
chiefly  by  general  benefits  to  the  properties  and  to  the  public  through  the  maintenance  of  general 
channels  of  rapid,  reliable  and  economical  commercial  intercourse  with  the  leading  markets  of  the 
world. 

Such  values  are  justified  as  elements  of  "Fair  Value"  in  the  Sfltae  manner  as  the  values  due 
to  the  co-ordination  of  subdivisions  of  the  same  property. 

Accordingly,  there  should  be  included  in  federal  valuation  for  consideration  by  the  Com- 
mission and  the  Courts  in  determimng  *'  Fair  Value"  for  rate  regulation  all  elements  of  value  accruing 
to  the  property  or  to  the  public  through: — 

Undi\'ided  interest  in  terminal  companies. 
Use  of  property  jointly  owned  with  other  carriers. 
Joint  use  of  facilities  of  other  carriers. 
Interchange  of  cars  with  connections. 

Other  means  and  methods  of  co-ordination  and  co-operation. 

Other  values  which  do  not  involve  specific  cost  and  are  not  included  in  "Cost  Value"  naturally 
must  be  justified  for  consideration  as  elements  of  "Fair  Value"  according  to  the  conditions  under 
which  they  manifest  themselves. 

In  addition  to  the  Other  Values  and  Elements  of  Value"  that  have  been  considered,  there 
are,  no  doubt,  other  important  items  of  potential  value,  some  of  which  may  obtain  on  one  property 
and  some  on  another,  which  may  be  justified  for  consideration  by  the  Commission  and  the  Courts 
in  determining  the  "Fair  Value"  of  railroad  property  either  by  the  principles  set  forth  or  by  otb/ets 
which  further  research  and  investigation  may  develop  and  establish. 

pRori-KTv  Ilr.i.j)  For  PrKiN  >sks  othhr  thax  Tijosk  '>f  a  CoMMr)X  Carrier. 

The  Federal  Valuation  Act  as  already  quoted  provides  that : 

**Such  investigation  and  report  shall  show  separately  the  property  held  for  purposes 
other  than  those  of  a  common  carrier,  and  the  original  cost  and  present  value  of  the  same« 
together  with  an  analysis  of  the  methods  of  valuation  employed." 

The  general  purpose  of  this  provisioa  evidently  is  to  make  the  schedule  of  property  ccmiplete 
in  order  that  it  may  be  available,  as  occasion  may  require,  for  any  purpose  involving  any  or  all 
the  pcoperty  owned^  used  or  held  by  the  carrier. 

R.  J.  Mccarty. 

EIansas  City.  Mo., 
January  10,  1916. 
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EXHIBIT  "B." 

ORIGINAL  COST  TO  DATE. 

SfATBHBUT  OP  ORIGINAL  CoST  OT  THE  PgTBlCAl.  PrOFCTTT  OwWBP  OR  TJbBD  WOtL  POHPOSaS  OT  A  CoiPjpW  CaBMM  VT  TBI  KANSAS 

CiTT  SorTHERN-  Railway  Company,  Texarkana  &  Fort  Smith  RueiWAT  Company,  Kansas  Cnr,  Shreveport  &  Gttlp 
RaiIiWAY  Company,  Maywood  &  Sugar  Creek  Railway  Company  and  Fort  Smith  &  Van  Burbn  Railway  Company. 

As  OF  Date  June  30,  1914.   


1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23! 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


51. 

52. 
53. 
54. 
55. 
56. 
67. 
£8. 


71. 
72. 
73. 
74. 
75. 
76. 
77. 


Initiftl  Invest- 


Road. 

Engineering.  ,   

Land  f or  tnn^wrtetMii  putfiowiL 

Grading. 


Underground  power  tubes  

Tunnels  and  subways.  

Bridges,  trestles  and  culverts.. 
Elevitod  stroetureBL  

Ties  

Rails 


Other  trade  inaAariaL.. 


Ballast. 


Track-laying  and  surfacing 

Right-of-way  fences  

Snow  and  sand  fences  and  snowsheda 

Crossings  and  signs........  

Station  and  office  buildiliBB_  

Roadway  buildings.  .  


Water  stations 

Fuel  stations..  

Shops  and  enginehouses. 
Gram  devslm.  

Storage  warehouses  

Wharves  and  docks  ._  

Coal  and  ore  wharves  ... 


Gas  producing  plants   

Telegraph  and  telephone  lines  

Signals  and  interlockers   

Power  dams,  canals  and  pipe  lines. 

Power  plant  buildings   

Power  substation  buildings  

Power  transmission  systems  

Power  distribution  systems  

Power  line  poles  and  fixtures  

Underground  conduits  

Miscellaneout  structural  

Paving.  

Roadway  machines  

Roadway  small  tools   


Assessments  for  public  improvements  ...  

Revenues  and  operating  expenses  during  eoostractioD.. 

Cost  of  road  purchased.....   ,  

Reconstruction  of  road  purchased.  — 

Other  expenditures  IOmL  

Shop  machinery  ^   

Power  plant  machiner>'  .._  

Power  substation  apparatus   ,  

Unapphed  construction  material  and  supplies  

TOTAI.    


$1,450,454.75 
2,831,357.40 
9,791,524.95 


4,514,639.30 


1,396,434.26 
4,784,522.10 
1,071,379.49 
2,33^29*62 


277,070^ 

984,546.04 
135,874.90 
358,094.70 

181.019.20 
1,106,752.38 


Aids.  Gifts, 
Grants  and 
Donations 
taken  at 
Market  Value 
at  Date  of 


Cost  of  Re- 
uewaUia  Ex- 
ccwor  TMkiit 
oEIaHiaiCort 


Other  Coata 


OriiiBdCort 


$938.37 
955,568.35 
71,727^ 


6,772.11 


$201,874.50 


103,361.94 
30903.16 


32,150.01 
13,095.53 
292,42ai4 


8 1 ,484.06 


17,671.32 

"677,629.40 
166,829.12 


Equipment. 

Steam  locomotives.  .  

Other  locomotives   

Freight  train  cars   ,  

passenger  train  cars   

Motor  equipment  of  care  

Floating  equipment  

Work  equipment   

MisceUaneous  equipment  

Total.  


Gknbrat,  Expenditures. 


OrganutatKm  ca^penses  

Gkncval  offieen  and  clerks.  

Law  

•Stationery  flnd  priuliiig.  

Taxee._  ^  

Interest  during  construction.. 


$35,32(tWK52 


$3,379,021.05 


4,755,894.55 


886,18U8 


$9,491,256.66 


$1,248,475.97 
177,078.98 
79,522.72 
16,919.41 
159,109.11 
1,528,124.05 
82,014.24 


$3,291,244.48 


47,642.76 
29.88 
1,256.19 
1,360.81 

48,792.53 
5^103.10 

53,5^49 

o^iii 


$1,199,586.67 


950,807.19 
207,422.70 


9.26U8 


12,183.99 
19,499.10 

6,508.36 
17,083.59 

8,670.76 
53,012.31 


$91,493.31 

7,112.48' 
663,431.25 


947.85 


ms7 


$1,541,522.27 


1,810.24 
111,387.66 
116,248.53 
45.39 

""*i;648!67 
24^.70 


1,539.97 


14,002.87 


32,411.37 


$1,065,733.38 


$377,360.41 
168,938.12 
80yO8&82 


61,976.67 


$1,542,886.43 

3.704.0:^S.23 
10,526,t>S3.56 


4,724,233.76 


2,394,884.21 
4,901^4.68 
1,121,689.38 
2,449,078.00 
2,694,248.70 
2igg8Z2J63 

"'344"446'54 
1,035,149-56 
142,383.26 
375,158.29 
189,689.96 
1,159,764.60 


100,220.18 
32,477.73 


33,680.08 

13,722.80 
306,423.01 


17,671.32 

'7i6,646!77 
166,829JUS 


$39,127,691JS4 


$3,379,021.05 

4,755,^^ 
520,154.73 


88^196J3S 


$9,491,256.66 


$1,248,475.97 
.554,439.39 
248,460.84 
46,953.23 
159,109.11 
1,528,124.05 
143,989.91 

$638,308.02  $3,929.552.50 
$l>70i,04L4ols52,54&,fiOLOO 
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EXHIBIT  "C." 

ORIGINAL  COST  TO  DATE. 


SsemnoanFfiv  Original  Cost  of  vom  Physical  Property  Owned  or  Used  for  Purposes  of  a  Common  Cabwibb 

Afi  OF  Datb  Jims  30,  1914. 


Initial  Invest- 
nuMfcCost 

Aids,  Gifts, 
Grants  and 
Donations 
taken  nt 
Market  Value 
at  Date  of 
Investment 

Cost  of  Re- 
newals in  Ex- 
cess  or  Defieit 
of  Initial  Cost 

Other  Costs 

Orisinal  Co«t 
toOikts 

1,     F.npinppring                  ,.,          ,     ... 

$4,081.69 

21,083.96 

$1,675.46 

85,757.15 

21,083.96 
6,405.35 

2.   Land  for  traiH|Nirtatioa  purposes..       .            .  ..  . 

3.   Oradinif          ., . ... .,  .  „,.„  _  .,.               —  .— 

6,371.60 

$33.75 



4.  Undei^round  power  tabes               —  -    

5.  Tunnels  and  subways   .   — 

6.  Bridges,  trestles  and  culverts —  .  

_  „  ^j.  .  _  ,  ,  _  1 

3,663.40 

7,   Filpvntfld  Htnictitrfff    -     

1,242.76 
3,332.52 

126.82 

$2,158.22 
429.71 
74L94 

3,527.80 
3,762.23 
3,365.94 
3,335.03 
2,4^79 

9.   Rails                    ^     _   

10,   ^^thpr  track  mtrtwiftl  

3,291.00 

11.  Ballast   -   

12.  Track-laying  and  surfacing   .  

13.  Right-of-way  fences  —  — ™,-..- 

14.  Snow  and  sand  fences  and  snowsbeds.  .  -  — — 

16.  Crossings  and  signs             .   -    — — 

3,335.03 
2,367.34 

* 

57.45 



1,187.00 
79,736.95 



1,187.00 
85,160.44 

16  Station  and '^ffi'^e  buildings.,    -  —  - 

17  Bnndway  huilHing^                                                          ..              -  ^- 

843.29 

5,081.20 



21    '^••ftiin  elevirtoTff      —  



23.    Wharves  and  docks  -   .  

24.    Coal  and  ore  wharves.   « 

25.   Gas  producing  plants^   .   —    —      —   —   

28.   Tdegraph  and  telef^one  lines.   

28.    Power  dams,  canals  and  pipe  lines  — — 

,  ,  



i  OwCT  piani  Duuciings   . — — —  —  

81.    Power  transmission  systems.  „  . —   





32.    Power  distribution  systems.   «—  

33.    Power  line  poles  and  fixtures  -   

—  

1                                 i      ■                ■  ■ 



35.   MisceffimeooB  atruetinreB  - — .  

36.   Paving.                          „  —    

38.   Roadway  small  tools  -  „   -  

99*  Assessments  for  public  improvements.....^^..  — 

13,113.92 

13,113.'92 

4U*  xfcrvenues  ana  openkiimg  expenses  uuruig  obusMucuuu — 





43.   Other  expenditowe-  WMnd..^.  .  

 «  - 

******     ■  Pj***fc* 

X41.77 

141.77 

^  

8142,947.94 

$501.31 

$7,744.07 

$1,675.46 

$152,928.78 

Equipment. 

51.   Steam  locomotives.-  —  .   

52.    Other  locomotives...                              —  —  -  .—  ■ — 

mm  H  *9  w«**f>*»^ 

53.   Freight  train  cars.  .  »  

54.  Fssmger  train  cars.  

56.    Floating  equipment            m,..   .  

67.   Work  equipment  .  — — 

68^   Miscellaneous  equipmeBt.   —     «.  -  

*  ■  *- »•        *«  *  V*«  V* 

Total..™  ^-  

General  Expenditures. 

71.  Organization  expenses   —  

72.  Genflval  offimn  and  skries.  — — . 

$2,151.00 

«  ■«* •»  M 

82,151.08 

515.45 
229.00 

74.    Stationery  and  printing   

229.00 

  - 

76.  Int^est  during  construction  — .   

77.  Other  expenditoes— general   

24.00 

24!65 

TOtAh^  M   

$2,919.45 

82,919.45 

Gbanb  Totai*.    — 

8145^7.89 

86814» 

87,74103 

8t^5.4« 

(  8155,848.23 
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EXHIBIT  "D." 


ORIGINAL  OOBT  TO  DAm 

StatBMBNT  (BT  OaMBOSUOt  OO0T  OF  THE  Physical  Phopertt  0w?^d  or  Used  for  PubPOOBS  OV  A  COHICON  CawBIBR 

BY  THE  Arkansas  Western  Railway  Company. 

As  OF  Datb  J^bb  30, 


Aooomit 


Initial  Invest- 
naaiCoat 


Aids,  Gifts. 
Grants  aad 
Donations 
taksnat 
Macktft  Vahw 
lU:  Date  of 

TltTWrtMOBt 


Cost  of  Re- 
newals in  Ex- 
cess or  Deficit 
of  Initial  Cost 


Ottar  Costs 


OncinalCosi 

tsUSlA 


1. 

2. 

3. 

4. 

6. 

6. 

7. 

H. 

9. 
15. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 

-fir. 


51. 
52. 
53. 
54. 
55. 
56. 
67, 
68. 


71. 
72. 
73. 
74. 
76. 
76. 
77. 


ROAP. 

Engineering  ,  .  .-^ 

Land  tat  transportation  purposes^ 

Grading  _     

Underground  power  tubes   ^ 

Tunnels  and  subways  

Bridges,  trestles  and  culverts 

Elevated  structures  

Ties   .  

Bails   

Other  track  material  

Ballast--  -  „. 


TrAck-laying  and  surfacing.^-   ™. 

Right-of-way  fences  .  

Snow  and  sand  fences  and  snowsbeds  » — 

Crossings  and  signs  

Station  and  office  buildingB^ 

Roadway  buildings  

Water  stations  _  

Fuel  stations  

Shops  and  enginehousesL  

Gram  elevators.  .  

Storage  wardboiises   

Wharves  and  docks.... 

Coid  and  ore  iHssms...-   

Gas  producing  plants  

Telegraph  and  telephone  lines  - 

Signals  and  interiockers  

Power  dams,  canals  and  pipe  lines. 

Power  plant  buildings  _  

Power  substation  biuldings   

Power  transmission  systdsis. 


Power  distribution  systems.  

Power  line  poles  and  fixtures... 

Underground  conduits  ... 

Miscellaneous  stouetures  

Paving   :  

Roadway  machines  

Roadway  small  tools. 


Assessments  for  public  improvements    

Revenues  and  operating  expenses  during  construction — 

Cost  of  road  purchased    ,„■.,...—  ^. 

Beconstruction  of  road  purchased  

Other  expenditures — road  ,  

Shop  machinery. 


Power  plant  machinery  

Power  sulMtaikm  amMmtus.  

Unapplied  OOOStmelBMI  OWt«na|  lUftd  «QiflieB  

TOTAL..^      ^  -^.^^ 


Steam  locomotives 

Other  locomotives.  

Freight  train  cans  

Passenger  tnun  cars  

Motor  equipment  of  can. 

Floating  eciuipment  

Work  equipnie&i  

MiscellaneoUB  eqpipBWttt. 
Total.   


Equipment. 


GENER.A.L  Expenditures. 


Organization  expenses  „  

General  offiemMkditekB — 

haw  — .. 

Stationery  and  printing  

Taxes..    -  - 

Interest  during  construction... 
Other  e^NSuUlores—BenecnL. 

Todswt.  


$12,515.88 
3,583.29 
46,943.31 


26,945.93 


49,246.68 
78,138.08 
18,208.69 
1.59.68 
30,890.94 
4,606.22 


1.728.4S 
6,749.37 
939.19 
924.51 


189.29 


$1,228.36 
980.02 


769.69 
25 


367.00  Or.  $1,245.85 
iimig  ^7  6,99977 

1m 


23.50 
781.441 


1,736.24 


237.81 
193.67 


8268,897.26 


$8,642.51 


812,515.88 
4,811.65 
56,565.87 


26,067.08 

45"227"96 
78,138.08 
18,216.37 
159.6S 
31,660.63 
4^1.22 


86448.74  Cr.  87,245.62 


8489.60 
8439.60 


Gbabd  TotaLl. 


$81,608.66 
4,131.06 
1,851.25 
348.84 

293^155 
lXKr2.85 


$118,24a21 


88,642.54 


1,751-98 
7,510.81 
939.19 
924.51 


180.29 


1,736.24 


237.81 
I08j87 


$291,437.92 


8439.60 

843960 


881,608.66 
4,131.06 
1^1.25 
349.84 

~"29,226;55 
1.072.85 


86,143.7410.87,245^     WSMiMi  8410,117.78 


$118,240.21 
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EXHIBIlMfiiiS 


1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 

m 

21. 

22 
23! 
34. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


M. 
82. 
53. 
54. 

55. 
56. 
57. 
58. 


71. 

n. 

78. 
74. 

75. 
76. 
77. 


ORIGINAL  COST  TO  DATE. 
SfAtrif    or  Qb»^a''  Ccwr  of  the  Physical  PaoF£aTT  Owned  ob  Used  fob  PcBFoass  of  a  Common  Cabbies 

BY  TbZ  PoXKAt;  VaWBT  RAHaOAP  COWANT. 

Aa  or  Dais  3mm  30,  1914. 


Attomt 


Aids.  QifU, 

Grants  and 
DonatioDB 
taken  at 
Market  Value 
at  Dsteirf 


Cost  of  Re- 
newals in  Ex- 
cess or  Deficit 
of  Initial  Coat 


OtiMrCMta 


Original  Cost 


ROAP. 

F.Tipnppring   .  ,  

Land  for  transportation  porposes  

Grading    

Underground  power  tubes. 

Tunnels  and  subways.   „ 

Bridges,  trestles  ;md  culverts. 

Elevated  structures   

Ties   

Kails.  

Other  track  material   

Ballast.  _  

Track-laying  and  surfacing 


Right-of-way  fences.   

Snow  and  sand  fences  and  anowsheds... 

Crossings  and  signs  

Station  and  office  btuldillgB  

Roadway  buildings  

Water  stations  „  

Fuel  stations   

Shops  and  enginehousea.  

Grain  elevators   


$3,255.09 

983.94 
24,453.89 


5,179.56 


10,724.18 
14,829.33 
4,298.89 
516.96 
7,700.00 
7Q24» 


Storage  warehouses  „„ 

Wharves  and  docks  ^  

Cool  and  ore  wharves.   

Gas  producing  plants   

Telegraph  and  telephone  lines 
Signals  and  interlockers 


Power  dams,  canals  and  pipe  lines. 

Power  plant  buildings.  .   

Power  substation  buildinflB^ 


Power  transnussion  systenoa.. 
Power  distribution  systems. 


Power  line  poles  and  fixtures.  —  -  

Underground  conduits.....  ... —  . — — 

Miscduuieous  stauetores  

Pavine    

Roadway  machines  „  

Roadway  small  tools..   

Assessments  for  public  improvements  —  

Revenues  and  operating  expenses  during  construetlcnL. 
Cost  of  road  purchased. 


Reconstruction  of  road  purchased  

Other  expenditures— road  

Shop  machinery'    

Power  plant  machinery   , 

Power  substation  apparatus  ™ 

Unapphed  eaaartruetion  material  and  supplies... 

Total.   ^..-^^ 


Equipment. 


Steam  locomotives  

Other  locomotives  . 

Freight  train  cars.  

Passenger  train  can. 


Motor  equqiment  id  em  

Floating  equipmeol.  


Work  equiiJiD«ntL„„. 
MiscellaneooB  equqHDOiit. 
Totau  


204.23 

1,232.25 
47.56 


917.51 


323012 


51.76 
54.16 


53.32 


375,528.86 


$10,660.07 


%m72 


General  Expenditures. 


OnpnLiation  exp&mcB.  

Qensfal  afficam  and  dorkiL 
Lttw. 


Stationery  and  printiog  ... 

Taxes.  _  - 

Interest  durinR  construction — 


interest  curmg  construcuon. 
Other  ffipBndreapCB  gepcroL 


GRAMD  TOTAXiL 


$12,802.79 


$5,707.42 
1,070.24 
479.61 
00.63 


277.95 


$7,625,85 
$06»067JS0l 


$3,255.09 
983.94 
24,453.89 


6,179.56 

70,72418 
14,829.33 
4,298.89 
516.96 
7,700.00 
7112.01 


204.23 

1^32.25 
47.56 


917.51 


323.62 


51.76 
544$ 


53.32 


$75,528.86 


2,m72 


$12,802.79 


$5,707.^ 

1,070.24 
479.61 
90.63 


277.95 


$7,625.85 


$05,957.50 
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EXHIBIT  "F," 

ORIGINAL  COST  TQ  DATE. 


SvA'maiMV  or  OsamUiXt  Com  of  the  Physical  Property  Owned  or  Used  for  PrRFOCna  at  A  GOHMON  Oabbiwb 

BY  THE  Port  Arthur  Canal  and  Dock  CoJiPAxy. 
As  mt  lham  Jxnm  30,  1014. 


AncRWt 

IniuulBveat- 
DMotCoet 

Aids,  Gifts, 
Grants  Aiid 
Donationa 
tnkenat 
MArket  Value 

mm  IMhB  m 

IiiTtiBtniitiit 

Cost  of  R«- 

newals  in  Ex- 
cc-is  or  Deficit 

of  Initial  Coat 

OtlMrOoata 

uncaw  vast 
toDatft 

_ 

1.   Engineering                       —  .     

$46,353.13 

 ,   

$t),o^4.  i  9 
15,779.75 
711.67 

—  

$52,937.92 
427,738.81 
16^61 

■  ■   - — 

2.   Land  for  transportation  purposes   ,      -.  . 

411,059.06 

  >. 

3.    Grading    ^ 

15,610.94 

— —  

4.   Underground  power  tubes —  -.  — 

 —  

5.  TunndB  sad  subways  ■.  *  

 ~ —  

—  — 

— —■  — 

6.   Bridges,  trestles  and  culvertB..    

15,739.26 

$717.52 

16,456.78 



7.   Elevated  structures..     .                              „.        .  _ 

8.    Ties   ...-.^.-.....^  .-™«..„..,«...™««,.-„_«__. 

7,500.17 
7,753.58 

— — ^ — .^.^.^ 

341.91 
353.47 
217.82 

7,S12.0S 
8,107.05 

M  Art  f 

4,995.87 
6,405.21 
6,50005 



4,778.05 

—  



11.    Ballast   — 

o,5Gl.S2 
6,059.64 

84339 
530.41 

12.   Track-laving  and  surfacing.  ...   »           ^  — 

13.     T^ight-nf-nrnv  f«n«M»                                           -  -  -  

^ — —  

14.    Snow  and  sand  fences  and  snowsheds^.   

15.    Crossings  and  signs  

 — ~. 

 — — 

16.  Station  and  office  buildings  .-   

808,700.14 

8404M 

13,441.38 

817,654.52 

18.    Water  stations    .„■.„  ■■■■                        —  .... 

—   

—   



19.    Fuel  stations     — , —    

20.    Shops  and  enginehouses  

21.    Grain  elevators  _  _  .  

168^.91 

 — — 

7,454.89 

170,983.80 

 -  - 



23.   Wharves  and  docks.                .      - 

472,039.34 

75,390.06 

—  ■  ■■■■■ 

548,329.40 

24.   Coal  and  ore  wharves  ,. 

9fi      Tplpprnph  and  tplpphnnp  linps 

 .,.    .-        M-  r. 

2^    Power  dfiius,  canals  and  pipe  lines  .-j,. 

*>Q      Pnwpr  pUnt  hnilHinjra 

—  

30.    Power  substation  buildings  ...  „    



31.  Power  transmission  systems.    _   



32.   Power  distribution  systems.   ...  

 —  

—  

 ™ 

33.    Power  line  poles  and  fixtures... 

— ... — , — ,  . 

34.   Underground  conduits.  ... 

. . . . , . , 

1 1 . 1  1 1  ■  II 

1  1  mnmmm 

35.  Misceiraneous  Btnicturra  ^   . 

 .  

R(\      Pnvinp   ,   

— ,  



37.    Roadway  machines        ._  -  

—  — — — 

00           'T'X           -1  _  ^1  X**-*!-. 

38.   Koadway  small  tools     

— . — «  



  — ■* 

39     \sscssments  for  public  improvements 

— - *- — .  

40.  Revenues  and  operating  expenses  during  construction. 

41.  Cost  of  road  purchased  ,  ,,,, 

55,806.43 





—  — 

55,806.43 

43.  Other  expenditures— rood..         ,            — „. 



44.     Shop  niMphiiipry  ....,„  , 

—  — 

 . 

45.    Power  plant  machinery..  „                ..   ,  

46.  Power  substation  iqi^MUwtus.      

47.  Unapplied  oQostntctiaa  notenal  and  si^^ieB.......  



— —  

— -  







1  nTAi.  ,    

81,517,299.47 

$404.00 

$97,917.05 

$24,450.01 

$l,640,070.o3 

Equipment. 

Other  loeonintivM               .,  ,   .„  , 

54.   Passenger  train  cars   „   

JS5-    Motor  eqiiipmpnt  of  rj^ffl,  ,.,„....,,.„.  

56.   Floating  equipment...    _  „   

57.   Work  equipm^t.                      „  ....  „ 

MLscellaneoua  equipmimt     

Total..-..  ....  .  .  .   

General  Expsnoituses. 
71.    OrgAnixntion  pxppnRpR  

$226,033.75 
4,978.11 

$226,033.75 
8,889.1S 
18,532.80 
6,379.87 

72.  Gennal  ofiieen  and  doto    . 

$3,911.07 
9,548.23 
2,467.76 

8,984.57 
3,912.11 

74.   Stationer\'  and  printing  

75.   Taxes  .*.                                 ..  „ 

76.   Interest  during  construction....                ..  .„  ,   

186,000.00 

186,000.00 
36,050.70 

77.  OtW  expmlitures— general.   .    _  »  „„  

33,275.75 

3,675.04 

Total...  -.,    

$463,184.29 

$10,602.10 

$4S^78aJ0 

Grand  ToTAti....   —     

81.960,483.76 

84O4X)0 

mM7M 

$44,062.11 

EXHIBIT  "G," 

ORIGINAL  COST  TO  DATE. 


Bmmam  or  Osaaaua*  dm  ^ras  Physical  Property  Owned  or  Used  foe  FubKMBS  OF  A  Common  Casmbi 

BY  THE  K.  C.  S.  EliEVATOB  COMPANY. 

As  ov  DAt«  Jmm  dO,  1914. 


Ace«aat 

Initial  InveBt- 

am  ■  It  1 

Aids.  Gifts, 
GrEnts  and 
Donations 
taken  ;it 
Market  Value 
at  JJatG  oi 
Investment 

Coet  of  Re- 
newals in  Ex- 

of  Initial  Cost 

OtfwrOiMto 

OrivmalCoat 
Dntft 

.   , .  ...... .......a.  .  , 

....  



...... — - — — — 

— — .1.  ■■■  — . 

 .  

 . — 

— — —  

—  ' — 

3.  Grading.   _                                 . — —  — 

4.  Underground  power  tubes       

6.  Bridges,  trestles  and  cilhrertK        ..  -  

7.  Elevated  structures.  

8.  TieB.   ™    ^-  





 ^  : 

10.    Other  track  material   



 .  









 ^ — ,  



"""""""  — 

 ....  



 -  .  — ....... 

11.  Ballast                                 —  «   

12.  Track-laying  and  surfacing,  —  

 — 

14.   Snow  and  sand  fences  and  sntnvBlieda — ......   

 M  

15,  Crossings  and  signs.  —  

16.  Station  and  oflSce  buildings.    



.  

 ,  _  ^ ,  ,  - ,  ■  I- 

—  

17.  Roadway  buildings   —     

18.  Water  stations.                                  —  -   





19.  Pud  staticms.   —     

21.    Grain  elevators...                                            -  —  

$136,878.79 

$136,878.79 

22.    Storage  warehouses...    .      —   .....  

... — — 

23.    Wharves  and  docks  —  

 , — « 

— ... — — .... 

 .  ■  

— .  

 - —  —  

.  

 — , 

25.  Gas  producing  plants...      . — — 

26.  Telegraph  and  telephone  lines.  

27.  Signals  and  interlockers.: —  ...     ... 

.™™_,  

 .  



  -  

jSS*    Power  dams,  canals  and  pQ>e  lilies»    .  

29.   Power  plant  buildin^g  — . 

30.  Power  substation  biSdings.    

 ZIZJl 

33.    Power  line  poles  and  fixtures....  ™  

 —  

.....  ....  .  

— 

* —""*•■"  ■■>■■'""■  " 



 .  

 „  -..„^ 

35.    Miscellaneous  structures^-   

36.    Paving                                                 -                -  - 





   " 

........ 

37.   Roadway  machines.  

 — . 

 .  -■  — 

 . 

38.   Roadway  small  tools......    _  — . 

\ccpQsmpnts  for  T)uhli('  imnrovcmontp 

40.  Revenues  and  operating  expenses  during  construction.  

41.  Cost  of  foad  purchased   

 — 

 . — ™ — 



43.  Other  expenditures — road   _  _  —  

44.  Shop  machiner\'   — .  ... — 





46.  Power  substation  apparatus    .  

47.  Unapplied  ocmstniGtum  malml  and  wk^iUcbi   

Torc4t^    -  ._.      —  



—   - 



 . — ~ — - — i. 

$136|878.79 

 -  

 ...  

itaQ^7&79 

51.   Steam  locomotives  ^„_...-«„..,«™..,...— - — — 

• 

A2.   Other  locomotiveai-  -™   .   —    — 

-».■».—..- 

54.  Passenger  train  cars.....*. —    

55.  Motor  equipmoit  of  ears —  _.    _  —   —  

...  ..  ........ 

56.    Floating  equipment.  

58.   Miscellaiwow  eqa^mifiiit —   ™. 

XoffAI.     

General  ExFsmHTOBBB. 

$56.75 

$56.75 

72.  Cmeral  oflRcers  and  ckriu   —    

73.  Law.   -  -  ™..  

5;oo 

9.60 

5.00 
9.50 

75.  Taxes      

1.95 

1.95 

Total    

$73.20 

$7320 

Grand  Total.  

~$136,S78.79 

$73.20  .?i;^6,a51.<t9 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
28. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


51. 
52. 
S3. 
54. 
55. 
56. 
57. 
58. 


71. 
72. 
73. 
74. 
76. 
76. 
77. 


57 

EXHIBIT  "H." 

ORIGINAL  COST  TO  DATE. 

OMflmiti  Cow  QOr  Tnr  Physical  Property  Owned  or  Used  fob  PgjPOWW  OP  aOohmn  Cabbikr 

BY  THE  Glenn-Pool  Tank  Line  Company. 

Ab  of  Date  June  30,  1914.   


Account 


lBZtMlInv«Bb> 


Aids,  Gifts, 
Grants  and 
Donations 
taken  at 
M&rket  Valiw 
at  Date  of 
InT«rtBinit 


Cart  of  Be- 
Bomdsin  Elx- 

ofUtUCSrt 


Other  Costs 


Original  Cost 
to  Date 


Road. 


Engineering. 


T.and  for  traDfliMfftaliaa  porpoMB^ 

Grading  


Underground  power  tubei.  

Tunnels  and  subways  

Bridges,  treaties  and  culverts. 
Elevated  BtmetafeB  

Ties  


Rails  

Other  track  BMiteriBi- 
Ballast 


Track-laying  and  mnfadng.   

Right-of-way  fences   

Snow  and  sand  fences  and  snowsbeds. 

Crossings  and  signs   

Station  and  office  buildings   

Roadway  buildings.  .  

Water  stataou  ^,  .  

Fuel  stations    -  


Shops  and  enginehouses   -  

Grain  elevators    —  — 

Storage  warehouses.  

Wharves  and  docks.  


Coal  and  ore  wharves   

Gas  producing  plants  

Telegraph  and  telephone  lincsu...  

Signals  and  interlockers.  

Power  dams,  canals  and  pipe  UneB.» 
Power  plant  buildings. 


Power  substation  buildings  

Power  transmission  systems  

Power  distribution  systems  

Power  Mne  poles  and  fixtures  

ITnderground  eondoilB.  

Miscellaneom  stnietaNB.  

Paving.   _.. 

Roadway  machines  ... 
Roadway  small  tools. 


Assessments  for  public  improvements  

Revenues  and  operating  eaqmsSB  dsfing  O0llBfcnu>tM»L~. 
Cost  of  road  purchased. 


Reconstruction  ctf  road  pundused^ 

Other  expenditureB— fWwU  

Shop  machinery   « 

Power  plant  machinery 


Power  substation  apparatus  

Unapplied  construction  material  and  supplies  

TOTAU  


Steam  locomotives 
Other  locomotives. 
Prei^t  train  cars 


Passenger  train  cars   ^  

Motor  equipment  of  cars...-..*—..™  

Floating  equipment   „„« 

Work  equipment  _   .  

Miscellaneous  equipment  .  .  

TwJLU.  

GgmmAli  EXFMWPjTPBBB. 

Organization  expenses  ««...««..„™ 

General  officers  and  clerks.  

Stationery  aad  prin^ig.  

Taxes.  — ™ 

IntevcBt  doring  ooDBfenictioii-. 
OtIiBr  eqpenditaN8--iP»arBL 

Total   


Grand  Total. 


$178,195.05 


$178,105.05 


$178,195.05 


$m.2s 
m6 


8.33 


$178,105^06 


$178,195.05 


$300.^ 


$460.33 


$460.33 


8^ 
$460.33 


$178,655.38 


The  above  total,  S178.665.38,  is  the  total  otigioal  coBt  to  date  of  the  property  of  the  Glenn-Pool  Tank  Line  Company  as  it  existed  at  date  of_  valuation, 
this  amount  The  KwnsM  QtT  PMW^lMW  BsBWB  OsilBiltf  owna  75  per  cent,  through  the  ownership  of  75  pBrW >*' 
Line  Company,  or:  75  per  cent..  S178.655.38  =  S133,991.53. 


Of 


ORIGINAL  COST  TO  DATE. 


Statement  of  OaiGixAL  Cost  op  the  Physical  Property  Owned  or  Used  for  Purposes  op  a  Common  Carrisb  by  the  Kansas  City 

Southern  Railwat  Company  and  its  Subsidiary  and  Proprietaby  Companies. 
 Aft  OF  Da3!b  Jxnsm  30, 1914. 


The  Kansas  City 

Southern  Ry., 
Tpxarkana  &  Fort 
Smith  Ry  .  Kan- 
sas City,  Shreve- 
port&GuIf  Ry.. 

Maywood  & 
Sugar  Creek  Rv., 

Fort  Smith  & 
V«itBiit«Bl|y. 


The  Kansas 
City,  Shreve- 
port  &  Gulf 
Teraanol 


The  ArkaziMa 


The  Poteau 
VaUey 
lUilroad 


Port  Arthur 
Canal  And 


The  E.  C.  8. 


Glenn-Pool 
Tank  Line 
(The  K.  C.  S. 
Ry.  owner- 
ship 75  per 


Total 
AUConpMtlM 


1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
2:5. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
U. 
35. 
96. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


51. 
52. 
53. 
54. 
55. 
56. 
57. 
58. 


KOAD. 

Engineering  

bid  fuf  tnnifdrtaUvB  pirputes.  „. 

Grading„. 


I'nderKTOund  power  tubes  

Tunnels  and  subways.   

Bridges,  trestles  and  culverts 

Elevated  structureau  

Ties  

RaUs..-  

Other  track  materiaL   

BaDast     

Track-laying  and  surfacing... 

Kight-of-way  fences.   

Smw  ni  Kid  TciM  mi  mm\tk  ^. 

Crossings  and  signs..  

Station  and  ofiice  buildings.. 
Roadway  buOdinga 


Water  stations   

Fuel  stations  

Shops  and  engmriHWMCB  

Gram  elevators.  

Storage  warehouses.  

Wharves  and  docks  

Coal  and  ore  wharvesu  


Gas  ^noducing  plants 

Telegraph  and  telephone  lines 

Signals  and  interlockers  

r«wer  4m.  auIi  am)  pipe  liin  

Power  plant  buildings   

Power  substation  buildings. 
Power  transmission  systems. 
Power  distribution  systems. 
Power  line  poles  and  fixtures 
Underground  conduits  .  .. 
MisceUaneous  structures 
Paving 


$1^886.43 

3,794,038.23 
10,526,683.56 


4,724,233.70 

2.394.884;21 
4,091,974.08 
1,121,689.38 
2,449,078.09 
2,694,248.70 
219,822.63 

'''344.44()"54' 
1,035,149.36 
142,383.26 
375,158.29 
189,689.96 
1,159,764.09 


$5,757.15 
21,083.96 
6,405.35 


Roadway  machines  

Roadway  small  tools  

AmmmIs  fof  poblic  improTemrflti  

fi^rrtnrs  iind  operatV  f  xp»M9  during  cout* 

Cost  of  road  purchased.  

Reuntroetioi  of  mi  fmkmtiL  

Other  expenditures — road... 

Shop  machinerj'  

Power  plant  machinery.  

Power  substation  s^jparatus.. 
DHpfMiMMiit  Mhmf lid  flffliei 

ToKAIi  


EqiTiPMEyr. 

Steam  locomotives.   

Other  locomotives.  .  

Freight  train  cars.  

Passenger  train  cars  

Motor  equipment  of  cars.. 
Floating  equipment  


109,220.18 
32,477.73 


33,689.98 
13,722.80 
306,4^.01 
31,484.96 


17,071.32 


710,040.77 
106.829.121- 


m^mmM 


13,379,0214)5 


Work  equipment. 
MiscdbuieouB  equipment. 


Gener.\l  Expe.\diti:res. 

Urgimization  expen.ses  „. 

G^eral  officers  and  clerks  

Law    

Stationery  and  {ninting  

Taxes  


71. 
72. 
73. 

74. 
75. 

76.  Interest  during  conatnwtion 

77.  Other  expenditures— geoeral 

Total  _  

Grand  Total.  


4,755,894.55 
520,154.73 


836,186.33 


$9,491,256.66 


$1,248,475.97 

554,439,39 
248,460.84 

46,953.23 
159,109.11 
1,528,124.05 
143,989.91 


3,663.40 

3,527.80 
3,762.23 
3,365.94 
3,335.03 
2,424.79 


1,187.00 
85,160.44 


13,113.92 


141.77 


$152,928.78 


$12^15.88 
4,811.65 
56,565.87 


26,067.08 

45,227^96 
78,138.08 
18,216.37 
159.68 
31,660.63 
4,591.22 

"11751798 
7,510.81 
939.19 
924U^1 

""m29 


1,736.24 


237.81 
193.67 


$291,437.92 


$2,151.00 


515.45 
229.00 


24.00 


$3,929,552.50  $2,919.45 


$52,548,501,001  $155,848.23 


$439.60 


$439.60 


$81,608.66 
4,131.06 
1,851.25 
349.84 


$3,255.09 
983.94 
24,453.89 


5,179.56 

10,724ri8 
14,829.33 
4,298.89 
516.96 
7,700.00 
702.61 

*  "204723 
1,232.25 
47.56 


323.62 


51.76 
54.16 


53^ 


$52,937.92 
427,738.81 
16,322.61 


16,456.78 

"7i842!08 
8,107.05 
4,995.87 
6,405.21 
6,500.051 


317,554.52 


170,983.80  $136,878.79 


548,329.40  


55,806.43 


$75,528.86  $1,6^070.53 


$10,660.07 


2,142.72 


$12,802.79 


29,226.55 
1.072.85 
$118,240^21 

$410,117.73 


S5,707.42 
1,070.24 
479.61 
90.63 


277.95 
$7,625.85 

$95,957.50 


$226,033.75 
8,889.18 
18,532.80 
6,379.87 


186,000.00 

36,950.79 


$482,786.39 


$m878.79 


$1,617,352.47 
4,248,656.59 
10,630,431.28 


$133,640.29 


$56.75 


5.00 
9.50 


1.95 


$73.20 


$2,122,866,921  $136,951.99 


$133,646.29 


$231.93 

""75760 
32.07 


6.24 


$345.24 


$133,991.53 


4,775,600.58 

*2,462,206^23 
5,096,811.37 
1,152,566.45 
2,459,494.97 
2,742,624.17 
225,116.46 

"'"347,"589'75 
1,446,607.58 
143,370.01 

376,082.80 
189,689.96 
1,160,871.49 
307,862.59 


648,329.40 


1U,280.04 
32,477.73 


33,079.55 
13,970.63 
319,536.93 
87,291.39 


17,67L32 

"710,235;86 
1^6^.12 


$41,424,536.72 


$3,389,681.12 


4,889,540.84 
522,297.45 


836,625.93 


$9,638,145.34 


$1,564,265.48 
568,529.87 
269,919.95 
54,044.14 
159,109.11 
1,743,350.60 
182.323.69 


$4,541,-542.84 


$55,604,224.90 
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EXHIBIT  "J." 

COST  OF  REPRODUCTION  NEW. 

TlSMTATIVB  ftrATBMBNT  OF  CoST  Q9  REPRODUCTION  NkW  OF  THE  PhTSICAL  PROPERTY  OWNED  OK  UsED  FOR  PuRPO.SES  OF  A  CoMMON  CaKRIER 

wr  THE  &ANBAa  Cnr  sOIITRSRN  Railway  Company  .\nd  it.s  Subsidiawt  AND ^BonumCABT  CoWANntft. 

__   ^  As  OF  Date  June  30,  1914. 


Account 


The  Kansas  City 
^Sotttheni  By., 
TffwrjraiwAFort 
Bmij^Ry,  Kao- 
•wOfty.Sbnvfr- 
port  AGulf  Ry.. 

Maywood  & 
Sugar  Creek  Ry., 
Fort  Smith  & 
Van  Bureo  Ry. 


The  Kansas 

City,  Shitxa- 
portAQolr 
Tenninal 


ThsArkanssa 
WastoniBy. 


The  P.jt«au 
VaUey 


Port  Arthur 
Canal  and 


The  K.  C.  8. 
JMmnm 


Glenn-Pool 
Tank  Lins 
(The  K.  C.  8. 
Ry.  owner- 
ship 75  per 
Mai.) 


AU 


Total 


Ro\D, 

1.  Engineering     

2.  Laid  for  InnpoititiN  pwfmtt  

3.  Grading.  

4.  Underground  power  tubes 

5.  Tunnels  and  subways 

6.  Bridges,  trestles  ami  culvert; 

7.  Elevated  structures  

8.  Ties     

9.  Rails.  _  

10.  Other  track  material  

11.  Ballast 

12.  T  raek-  lay iug  and  surfacing... 

13.  Right-of-way  fences  

14.  Uaf;  lid  said  frirrti  aid  snovsMit  

15.  Crossings  and  signs.  

16.  Station  and  office  buildings.. 

17.  Roadway  buildings   

18.  Water  stations  -  

19.  Fuel  stations   

20.  Shops  and  enghiehouBes.  

21.  Gram  elevators  

22*  Storage  warehouses.  

^  Wharves  and  docka„..   

94.  CSoal  and  ore  wharves.  

25.  Gas  pnxUicing  plants 

*  26.  Telegraph  an(i  telephone  lines 

27.  Signals  and  interlockers  

28.  rwer  dams,  ranuls  and  pipe  liifs  

29.  Power  plant  buihlings  

30.  Power  substation  buildings 

31.  Power  transmission  systema. 

32.  Power  distributkm  systems 

33.  Power  line  ix)les  and  fixtures 

34.  Underground  conduits  

35.  MisceUaneous  sCroefcuies  

36.  Paving    

37.  Roadway  inuchines   

38.  Roadway  small  tools   

30.  Ab8f6sin»ts  for  public  iaproveants 

40.  Inciuf  s  lid  ope ratV  etp«S8H  dorii^  mti 

41.  Cost  f  f  road  i)ur(  hased  

42.  Kcc9btncUw  of  r«id  pwchusd.  

43.  Other  expenditures — ^road.. 

44.  Shop  machinery  

45.  Power  plant  inachincr>'   _ 

46.  Power  substation  apparatus 

47.  liuppliedfODstridMMMridlMMIpliN. 

Total    

Equipment. 

51.  Steam  locomotives.  

52.  Other  locomotives   

53.  Freight  train  cars.  

54.  Passenger  train  cars  

55.  Motor  e{|uipniont  of  cars  

56.  Floating  equipment„_  

67.  Work  equipment   

5$.  Miscellaneous  eqiii|»iien.t.. 

T0T.\L  


$1,723,152.34 
12,879,667.68 


12,719,026.32  12,553.43 


5,085*524.77 

2,966",17l56 
5,074,946.81 
1,163,272.86 
2,721.358.32 
3,120,417.95 
223,094.28 

343,114.16 
1,055,123.44 

109..'i80.51 
37.5,158.29 
189.689.96 
1,1.59,749.75 


112,868.50 
35,051.38 


$5,998.4.5 
100,540.70 


4,689.16 

3316^65 
3,.55001 
3,071.23 
2,694.17 
2,507.99 


1,187.00 
84,046.73 


$16,383.25 
21,348.46 
88i|i^64.3d 


33,6S9.c]K 
13,722.80 
306,340.61 


710.040.77 
16<i,829.12 


$52,341,592.15 


$3,324,746.08 

4,822,735.68 
557,024.75 


13,113.92 


141.77 


28,072.501 

S8;694;24 

96,431.29 
19,681.64 
172.74 
48,062.45 
4,717.20 

i,75i;98 
7,813.95 

1,165.27 
924.51 

189.29 


1,836.85 


$4,213.04 
4,488.13 
35,575.75 


5,396.00 

"12,219164 

18.9.52.49 
4,611.77 
497.38 
11,207.89 
736.06 

 mis 

1,365.31 
84.14 


917.51 


343.07 


237.81 
193.67 


51.76 
54.161 


$">o.4IS.I5 
3,696,055. 15 
17,1^.33 


20,680.54 

10^09773 
9,152.13 
5,136.87 
7,744.94 
6,290.84 


379,292.56 


202,637.73 
577,431.55 


$187,321.70 


5342 


$246,911.21 


General  Expenditures. 

71.  Orgamzation  expenses..  

72.  General  offioers  imd  elei^. 

73.  Law.   

74.  Stationery  and  printing 

75.  Taxes   _  

76.  Inteiest  dimng  construction 

77.  Other  e3qMiiditiiTCB---«eiieral 

TOTAU  ™ 

GbaKB  TtOAL  


814,315.04 

$9,518,821^5 

$4,049,995.60 
741,680.36 
332,369.11 
62,809.91 
851,7St).00 

$16,011.28 

3,498.73 
1,567.89 
296.29 

10,225,842.21 
192,617.06 

16,15^64 
908.63 

$16,457,100.25 

$38,434.46 

$78,317,513.0$ 

$285,345.67 

$396,541.49 


$100,971.05  $4,988>087.52  $187,321.70 


626.64 


$626.64 


$25,753.88 
5,618.99 
2,518.04 
475.85 


25,979.65 
1,459.27 

$61,805.68 


$12,632.07 


4,706.35 


$17,338.42 


$7,644.08 
1,430.76 

641.17 
121.17 


7,711.09 
371.57 


$17,919.84 


$323,860.57 
70,681.20 

31.674.30 
5,985.70 
t),250.00 
4i}0,049.<>0 
18.356.16 


$**46,8.57.59 


$458,973.8ll$13t3,22!>.:il  $5,934,945.11 


$l.S0fi.l65.23 
16,711,100.12 
1%873,I09.22 


3]0&^999;2i 
5,203,032.73 
1,195,774.37 
2.732,467.&5 
3,188,487.12 
228,547.54 

346.257^37 
1,527.(>41.99 
170,829.92 
376,082.80 
189.689.96 
l,U>O.S5ti.5o 
389,959.43 


115,048.42 
35,051.38 


$58,261425.12 


$127,706.29 


$12,147.12 
2,654.35 
1,189.49 

224.79 

"12,253.1)1 
689.34 


$29,158.70 


$216,480,401 


$127,706.29 


$8,281.2^ 
1,809.60 
810.93 
153.25 


8,3.53.88 
469.96 


33,979.55 
13,970.63 
319,454.$3 


710.235.86 
166,829.12 


$3,337,378.15 

"4i95(),44r97 
561,731.10 


814,941.6  s 


$9,664^402.90 


$4,443,693,81 
827,373.99 
370.770.<»^t 
70,066.96 
858,036.00 

10. 786.341. 6S 
214,871.99 


$19,878.00  $17,571,155.42 


$147,585.19|$85,497,073.44 
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EXHIBIT  "L," 

\vi:ir;HTED  roNinriMX  n.i:  <  r\ r- 

TENTATn'E  Statement  of  Weighted  Cokbition  Per  Cevt.  op  thk  Physical  Property  0\vnt:d  on  T'snn  fou  Pchposbs  of  a  Common 
Cabbier  bv  the  Kansas  City  SorTni:i(\  Railway  Company,  Texakkana  tt  Kout  Smu  h  IIvilwav  Ci»MPASr, 
Kaxsas  City,  i^HBBVBFOBX  ^  Gulf  Hailway  CoMPA>nrr  Maywood  &  Sugar  Ctt£:£i&  iiAU<M'AY 
Company  and  Fort  Sioth  ft  Van  Bdben  RaHiway  Coupany. 

As  of  Datb  Jung  30, 1914* 


Aoeoutit 


1. 

4. 

ii. 

7. 

8. 
\i. 
10. 

11. 

12. 

l;:. 

14. 
IS. 
1(>. 

17. 
18. 

10. 

20. 

21. 

22 

23! 

24. 

25. 

26. 

27. 

2S, 

29. 

:{0. 

:n. 

34. 
.» • 

-■».). 

37. 

to. 

41. 

42. 

4;{. 
44. 
45. 

47. 


r>i. 

;">2. 

54. 
55. 
56. 
57. 
5S. 


71, 
72. 
73. 
74. 
75. 
76. 
77. 


Road, 

Knginpcnii^     _   

Land  for  transportation  puiposes...^   

GratliiiM;       

T'mlcrerouinl  power  tubis    

'rtiriin'l^  ami  >(ih\v:i\.-  ,  , 

liriiiftOfi,  tn^stles  ami  culverls   _  ^  ... 

Elevated  structures.     _  _ 

Other  track  material  «    „ 

l*rtll:»st     

Tra'  k-iayinu  ami  surlut-in^i;  _   _. 

Kight-of-\vay  fences..  «  _  

»Snow  ami  sumi  fences  and  snowsheds  _  _ 

Crossinp!'  and  sipns   .„   _   

.'^i.-itioii  ;iini  <>i!'M>t>  iiuiidings.    

Kouiiway  l>Uiidui|is   — _   ,  

Water  stations...    _  _  __   

Fuel  station^.   ,.„_     _  _  

Shops  ami  ciigiiiel.ouiics  ^    „     _  _ . 

Grain  elevators   :      ^  

Storage  warehouses    

Wliarves  and  dock.*:  _  ,   

Coal  Mini  ore  \vharv(»ii       

Gas  proilueiuK  planti»      ..  .„ 

TMcgraph  and  telephone  lines...  _  , 

Signal.^  and  iiitrrlnckri's   ,   

Power  dams,  canal.s  and  pipe  lines     _ 

Power  j)lani  bniUlinK^:  _    

Power  siihstatiim  buililings    _  ^  _    

Power  Iransiiii.<sion  systems     _  

Pnwer  distribution  sysirms   ____  ^  

Power  line  poles  and  ii.\tures  

T'nderKTound  conduit?  

MisrtManeous  stnietures.      

l*aviug     - 

Roadway  marhinefi    

Roadway  siiiall  tunls  

.Asses-snH-nt.-  htr  public  iin])rovement.s    

Revenues  and  operating  exprasos during construetkm.. 

Cost  of  road  jmrehased   

Reeonslruetinn  of  roail  purchased  ...  

( Hher  e.\penditure.s-Hroad..     

Shop  machinery'-.    _  ____ 

Power  plant  maehinery.  ..  _    

Pnwi  r  ~uost:if  i«tri  apparatus..  .   

l"naj)plud  (  '»ti^! ruction  material  and  .■iui)plies. 

Total  


Steam  locomotives ._  ,  

Other  loeoniolivf's    „ 

Pri'igiil  train  ears  

Passf'tiKer  train  ears  _ 

Motor  e(4ui|)nient  of  cars 
Floating  equipment 
WurV  r(|ui])meiit 
iMisceliaueou.s  equipmeul  

Total  _  


Eqiipment. 


Cost  of 
Bq^foduotion 
New 


$l,72:].i:)2.:i4 

12,S7!».tWi7.(iN 
12.719,02li.32 


5,083,524.77 

5,074,(»4(>.S1 
l.l(i:i.272.SI» 

2.72i,;i.>s.:j2 
3,120,417.9.1 
223|0Q4.28 


Concution 


Condition  Per 
Cent.  Applied 
to  Com  of 
B£prodttction  N«w 


1,0.5.").12:;.41 
ltiU,580.ol 
375,I58.21» 
JSlt.tlSO.'.Iti 

l,l5l»,74y.75 


m,8«8.50 
35,051.38 


CI  E N K H\ L  Kx I'KN On  r  RES. 


Organization  expenses  

General  offieers  and  clerks.. 

Law.-  «   


Stationery  and  printiDg.  

Taxes...  

Interest  during  construction  

Other  expokditureST-^en^^... 

ToT.u..._„   

Grand  Total   


33.689.98 
13.722.80 
306,340.61 


710.040.77 
10u,.S2y.l2 


$52.34l,."jy2.15 


$3,.'?24,746.08 

4,.S22,73.">.*>.S 
557,0ai75 


814,3154)4 

$9,-»lS.S21.55 


100  o\m 

^  Si.723,i:»2.:u 

ino  ooi»o 

'  I2.s7ii.ti(i7.ris 

l(H).(H)0O 

!2.7I5M)2f,.32 

92.4052 

4,702,338.90 

IV.».7:»72" 

2,6iu,oT;uk' 

97.21W3 

4.937,SSG.lO 

97.0980 

I,P2<V514.65 

KMI.OOOO 

2.721.:m32 

lUO.OOOO 

3,120,417.95 

81.9506 

182,827i» 

7\).l)M) 

s:i4,i:i7.s:, 

fiO.5031 

130,517.49 

88.7700 

333.030.12 

00.7047 

172.0r)7.t'M> 

87.7379 

1,017,772.15 

79.2493 
90.0119 


75.0000 
80-0000 
100.0000 


$4,049,995.00 
74l,(iS0.3(i 
3:}2,:}69.11 
02.809.91 

Sr»I.7S6.00 
10,22,5.S42^, 
192,6 

$16,457,100.25 
178317^13.95 


SO  (>557 
So. 7925 


95 . 8349 


M»,447.51 
31,550.40 


2.5.267.49 

10,97><.24 
300,340.61 


87.9507 

07.4tioO 
73.2021 


57.3772 
74.09^ 


100  0000 

ion  iM)00 

lOO.OOUO 
100  0000 

1(H)  IHMKt 
lot) .  UXX) 
100.0000 

100.0000 
94.0676 


.",72,t>ss.l2 
143,120.79 


$.)0.101,.>;i7.o4 


$2,924,137.88 

3,2o:i.659.88 
407,754j08 


467,231.00 

$4,049,995.60 
741.680.36 
332.369.11 
62,809.91 
S51.7S6.0D 

10.225,842.21 
1^17.06 

$16,457,100.25 
$73,671420.^' 


EXHIBIT  "K." 
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EXHIBIT  "L." 

WEIGgTED  OONPrnON  PER  CENT. 

Tentative  sItatement  of  Weighted  Condition  Per  Cent,  op  the  Physical  Pkoperty  Owned  or  Used  for  Purposes  of  a  Cosocon 
Cabsier  b\  the  Ivanbab  Gtnr  Southern  Railwat  Cwpant,  Tkurkaka  A  Fobt  Suith  Railwat  OoupAanr, 

KAig^Att  QjXTf  teBBVBFORT  &  Gt'I>F  RaILWAT  CoMPANT,  MaywOOD  &  SCGAR  CbBIK  KaOVAT 
COMPANV  AND  Jb  ORT  SUITH  &  VaN  BuREN  KaJLLWAY  CoMPANV. 

Ab  Of  Dais  Jvm  30, 1914. 


AccooBfr 


ReoradilotiiMl 


Condition 
Far  Cent 


CoDdition  Per 
Cent-  Applied 

to  Co:.l  uf 

Reproducuou  New 


1. 

2. 

3. 

4. 

6. 

6. 

7. 

& 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17, 
18. 
19. 
20. 


EDgineering  

Land  for  transportation  i^urpoaes.. 

Gradmg     

Undereround  power  tubes   

Tunnels  and  subways.. 


Bridges,  trestles  and  ciilvats.. 

Elevated  structures  

Tics   ^  „„ 

Rails  


Other  track  material  „  „. 

Balla.^i   

Track-laying  and  surfacing   

Right-of-way  fences. 


8n()\v  ami  sand  fen(^  and atfeottfllieda.. 

Crotssiugs  and  signs  

Station  and  offioe  buildings  

Roadway  huildiags.  „ 

Water  stations   .  .  

Fuel  stations.,..   

Shops  Mill!  onginehouses....    

Clnun  t'lov;itor^   


Telegraph  and  telephone  lim 
Signals  and  interiockers. 


Power  dams,  canals  Mnd  p^MneB- 
Power  plant  buildings  


21. 

22.  Storage  wart'houscs  , 

23.  Wharves  and  docks._ 

24.  Coal  and  ore  wharves 
2.5.  (!as  producing  plants 

27] 
28. 
29. 
30. 
31. 
.32. 
33. 
34. 
35. 
36. 
37, 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


Power  substation  buddings  

Power  transmission  systems    

Power  distribution  systems. .  

Power  line  ix)les  and  fixtures,  

Underground  conduits   

MisceUaiieous  structures  

Paving  ^  „  


Roadway  machines.  

Roadway  small  tools  „    

Asses.snients  for  puV)Iic  improvements   . 

Revenues  and  opcratirijj  expenses  during  construction... 
Cost  of  road  puri'hased. 


Recmisl  ruction  of  rv>ad  purchased   

( )t  her  expendit  ures — road       

Shoj)  tnachinerj'  


Power  plant  machinery.   „  „  „  

Power  substation  appantusw  „    „  

Unapp^ed  ooDsUuctaoa  material  aad  Bt^^   

TOBAL,    ^  


51. 
52. 

53. 
54. 
55. 
56. 
67. 


71. 
72. 

73. 
74. 
75. 
76. 
77. 


Steam  locomotivea_  

Other  locomotives   

Freight  train  cars   

Passenger  train  cars  _ 

Motor  equipment  of  cars. 


EQuincBKV* 


$1,723,152.34 
12,879,667.68 
12,719,026^ 


5»085,m77 

2"960.'V7l!55 
5,074,940.81 
1,103,272.80 
2,721,358.32 
3,120,417.95 
223,094.28 

'"343,uil6 
1,055,123.44 
169.580.61 
375,158.29 
189,689.96 
1,159,749.76 


112,868.50 
35,051.38 


100.0000 
100.0000 
100.0000 


92.4662 

""69.'7572' 
97.2993 
97.0980 
100.0000 
100.0000 
81.9506 

89.6208' 

79.0500 

80.-5031 

88.7706 

90.7047 

87.7670 


33,689.98 
13,722.80 
306^.61 


Floating  pquipment  

Work  equipment.—   

MisceUaaeous  equipment. 


TOTftU.,..  


Ocganisation  expenses.... 


Gmral  officers  and  el^CB__ 

Law      

Stationery  and  printing   

T;l\(^s   

Interest  during  construction  

Other  expenditures — general  

TOTAI*.  

{jftAKD  TOTAtu   


79.2493 
90*0119 


75.0000 
80.0000 
100.0000 


$1,723,152.34 
12,870,667.68 
12,710,Q20JK2 


4,702,338.90 

2^064^1.^ 

4,937,886.10 
1.129,514.65 
2.7lM.3.")S.32 
3,120,417.95 
182,827.08 

"  307,501.79 
834,137.85 
130,017.49 
333,030.12 
172,057.66 

1,017,772.16 


89,447.51 
31,650.40 


25,267.49 
10,978.24 
306^34041 


710,040.77 
166,829.12 

80.6557 
86.7925 

572,688.12 
143,126.70 

$52,341,602.16 

a5.8349 

$50,161,537^54 

$3,324,746.08 

87.0507 

$2,924,137.88 

657,024.75 

^.2021 

37253,659.88 
407,754.08 

814,;Slo.04 

57.3772 

467,231.00 

$9,518,821.55 

74.0930 

^7^052,78254 

$^049,995.60 
741,680.36 
332,369.11 
62,809.91 
851,786.00 

10,2'25.S42.21 
192,617.06 

100.0000 
100.0000 
100.0000 
100.0000 
100.0000 
100.0000 
100.0000 

$4,049,995.60 
741,680.36 
332,H(i0.11 
62,809.91 
851,786.00 

10,225,8^.21 
192,617.06 

$16,457,100.25 

100.0000 

^16.457,100.25 

$78,317,613JtfKi 

04.0676 

$73,671,420.63 
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EXHIBIT  *'M," 


WEIGHTED  CQNMTICttJ  PER  CENT, 


Tentati^x  Statement  of  Weighted  CoNDmOK  Pni  CSwrr.  or  m  1P«™cai.  Pborhct^^        Vmo  MB  FtWTOBW  <»  A  C(»iMOK 

lENTATl^X  STATEMENT  OF      ^^^^^^^  „  ^ jg^,^  CWT,  BhBBVE^ 

As  OF  Date  June  30, 1914.    ^ 


AeeooBt 


Ct-st  of 
ScprtKluction 

New 


Wei^ted 

Condition 
Per  Cent. 


Ccoditioa  Per 
Cent.  Applied 
toCoBtof 
Beprodttetian  New 


1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


51. 

52. 
53. 
54. 

55. 
56. 
67. 


71. 
72. 
73. 
74. 
75. 
76. 
77. 


Road. 


Eugineehng. — ™ — .  •  

Land  for  transportatkm  purposes  

Grading!   

Underground  power  tubes.  

Tunnels  and  subways  —  

Bridges,  trestles  and  culverts  

Elevated  structures  

Ties  .  

Rails.  

Other  trade  mi^Mnal  

BaDast....  

Track-laying  and  surfacing  

Right^rf-way  fences.—   . 

Snow  and  sand  fences  and  snowsheds- 

Crossings  and  signs  .  

Station  and  office  bulMingyi  

Roadway  buildings  

Water  stations   

Fuel  stations     — ■ 

Shops  and  enginehouses  .  

Gram  devators   

Storage  warehousrs. — ,  ,   

Wharves  and  docks   

Coal  and  ore  wharves  

Ga?;  producing  plants   

Telegraph  and  telephone  lines  — 

Signals  and  interlockers..  

Power  dams,  canals  and  pipe  lines  

Power  plant  bufldings-..  

Power  substation  buildings  ■ 

Power  transmission  systems  

Power  diseribation  systems.  

Power  line  poles  and  fixtures  

Underjground  conduits.   

MisodmneouB  stniclniraiL~~-.»---*<~  

Paving 


$5,998.45 

109,540.70 
12,553.43 


4,689.16 


3,816.65 
3,550.01 

3,071.23 
2,694.17 
2,507.99 


1,187.00 
84,046.73 


Roadway  ni:\rhines-   

Roadwav  sni:ill  tools    —   

Assessments  for  public  improvements..  -"rri:" — 

Revenues  and  operating  expenses  dunog  constractum. 

Cost  of  road  purchased     

Reconstruction  of  road  purchased  _   

Other  expendituies  road  ^ — 

Shop  machinery..  ^   

Power  plant  machinery   

Power  substation  apparatus  ..   

Unapplied  construction  material  and  supplies. —  


Equipment. 


Steam  locomotives—.—— 

Other  locomotives  ^- 

Frc^t  train  cars   

Plusenger  train  cars  

Motor  equipment  of  cars. 

Floating  ej^uipment. —  

Work  equipment —  

Miscellaneous  equipment. 

TOTAI*  


General  Expenpiturbb. 


Organization  expenses  

General  offiem  and  cMu. 

Law  


Stationery  and  |»iiithiK.  

Taxes   

Interest  during  construction. 
Other  expeadilmcs  eenenO. 

Tmku  .  


13,113.92 


141.77 


$246,911.21 


$16,011.28 

3,498.73 
1,567.89 
296.29 


100.0000 
100.0000 
100.0000 


70.0000 


87.6450 
95.3500 
95.3500 
100.0000 
100.0000 


100.0000 
82.7121 


100.0000 


87.0000 


03.2224 


100.0000 
100.0000 
100.0000 
100.0000 


S5,998.45 
109,540.70 
12,553.43 


3,282.41 


3,345.10 
3,384.93 
2,928.41 
2,694.17 
2,607.00 


1,187.00 
69,516.80 


13,113.92 


123.34 


$230,176.65 


$16,011.28 
3,498.73 
1,567.89 
296.29 


16,151.64 
908.63 


100.0000 
100.0000 


$38,434.46 


100.0000 


16,151.64 
908.63 
S38,434.4ft 


Gbamb  TOTAI*. 


$285,345.67 


94.1353 


$268,611.11 


6S 


EXHIBIT  ''N." 


WEIGHXEa)  CQNPITION  PER  CENT. 
Temtatite  Skatkmbmt  or  Wbigaksd  Condition  Vm  Cent,  of  trb  Physical  Peoperty  Ownsd  oh  178n>  wcm  Pcnmma  or  a  Commok 

CiAMmn  BY  ThE  ARKANSAS  WESTERN  BaILWAT. 

M  OP  Dais  Jukb  30, 1914. 


1. 

2, 

3! 
4. 
n. 
6. 
7. 
8. 
9. 
10. 

11. 

12. 

13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
32. 
33. 
.34. 
35. 
36. 
37. 
38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


51. 
52. 
53. 
54. 

65. 
56. 
57. 
58. 


71. 
72. 
73. 

74. 
75. 
76. 
77. 


Aemat 


Cortof 
BmrodtietiMi 
New 


Condition 
Percent. 


Weifbted 
Condition  Per 
Cent.  Applied 
toCoet  of 
RipnidiielNB  Mew 


Road. 


Engineering.  

Land  for  transportation  puvposes. 

Grading   

Underground  power  tubes.  

Tunnels  and  subways.-  


Bridges,  trestles  and  culverts   _   

Elevated  stroetttweu  ^  

Ties.  .  

Rails   

Other  traA  material  

Ballast   


Track-laying  and  surfadng.  

Right-of-way  fences   

Snow  and  sand  fences  and  snowsheds....— 
Crossings  and  signs. 


$16,383.25 
21,348.46 
88,864.39 


28,072.50 


Station  and  office  buildings  

Roadway  buildings    

M'ater  stations  ,  .  

Fuel  stations... 


Shops  and  engindiotises. 

Gram  elevators   , 

Storage  warehouses- 
Wharves  and  docks.   

Coal  and  ore  wharves   

Gas  producing  plants   

Telegraph  and  telephone  lines 
Signals  and  interlockers 


Power  dams,  canals  and  pipe  lines    

Power  plant  buildings..  «...  ......  — ^ 

Power  substation  buildings  

Power  tfttftsnuBsion  systems — ™  „^  . 


Power  distribution  systems. 
Power  line  poles  and  fixtures.... 

Underground  conduitB.  

Miscellaneous  structures.  

Paving   

Roadway  machines. 


Roadway  small  tools.  .   — 

Assessments  for  public  improvemoits.  

Revenues  and  operating  expenses  durinff  eattstractkm  

Cost  of  road  purchased  ^  

Reconstnictimi  of  road  puiehased^  „  

Other  expenditures— KiadL.  ^  .  —  

Shop  machinery......  .    

Power  plant  madunety. 


Power  substation  apparatus  

Uniq)plied  construction  material  and  suppUes. 

Total.  ,  

Kqiipment. 

Steam  locomot  ives  .„.„..._„  

Other  looomotive&  .  .  :  

Freight  train  cars. 


Passenger  train  cars  

Motor  equipment  of  cars  

Floating  equipment  

Work  equipment  ^  

Aliscelianeous  equipment  

TQauju  


Gbneral  Expenditures. 


Organization  expenses  

General  officers  and  clerks.  

Law.   

Stationery  and  printing.  

Taxes  


Interest  during  oonstouctkm... 
Ot  h  er  expattdituTCB  gcoeraL 

Total     


Grand  Total.  


58,694.24 
96,431.29 

19,681.64 
172.74 
48.062.45 
4,717.20 

'"i,75U98 
7,813.95 
1,105.27 
024U»1 


189.20 


1,886^  76.0000 


237.81 
193.67 


$396,541.49 


100  0000 
100.0000 
100.0000 


85.2780 


59.2706 
94.0973 

94.0968 
100.0000 
100-0000 

82.0000 

'83.5801 
74.2015 
72.3700 
60.0000 


$16,383.25 
21,348.46 
88,804.39 


23,939.82 


00.0000 


75.0000 
80.0000 


90.0501 


$626.64 


0^.04 


$25,753.88 
5,618.99 
2,518j04 
475.85 


35.0000 


35.0000 


25,979.65 
_  M59.27 

$til. 805.68 
$458.Vt73.Sl 


100  0000 
100.0000 
100.0000 
100.0000 


100.0000 

MW  0000 

100.0000 
91.3149 


34,7^8.41 
90,739.23 
18,519.75 
172.74 
48,062.45 
3,868.11 

'  i  ,464"32 
5,805.10 
848.38 
40910 

11357 


178.36 
154.94 


$357,066.18 


$219.32 


$210^2 


$25,753.88 
5,618.99 
2,518iH 
475.86 

25^979.65 
1.459.27 

$61.805.68 
$419,11148 


EXHIBIT  "0,' 


WEIGHTED  CONDITION  PER  CENT, 


memfltlTBSXAanmn  op  Wwagrao  Comditiom  Pbb  Cent,  of  the  Physical  Property  Ownsd  fitt  Un9  ffOK  PCKPOSM  OV  a  CMaiCHf 

Casbibr  by  the  Poteau  Valley  Railroad. 

M  OF  Date  June  30, 1914. 


Cost  of 
Ammdnetiaii 


WleUited 
Conmtion 
BarCsnt. 


Wrighted 
CdiHtiuoBPer 

Cent.  Applied 
to  Coat  of 
Itepcodiietum  N«ir 


1. 

2. 
3. 
4. 
5. 
6. 
7, 
«. 
9. 

la 
11. 

12. 

13. 
14. 

lo. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
51. 

as. 

^. 

35. 
36. 
37. 
M. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


.51. 
.52. 

54. 

56. 
57. 


71. 
72. 
73. 
74. 
75. 
76. 
77. 


Road. 


Engineering.  _  

Land  for  transportation  purposes- 
Grading  „   ,  

I'ndergroimd  power  tubes..  

Tunnels  and  subways.... 


4,48&13 
35,575.75 


Bridges,  trestles  and  cnlvertflL 

Elevated  structures  ^ 

Ties   

Bails   

Other  track  material  

BaOftBt  „   


Track-laying  and  surfacing. 
Right-of-way  fences... 


Snow  and  sand  fences  and  snowsheds.. 

Crossin<is  and  signs   „ 

Station  and  othce  buildings  

Roadway  buildlDgiR  — 

Water  stations   _  

Fuel  stations  _   

Shops  and  enginehail8eft..«-«-.«_*_— ™. 

Grain  elevators   '  

Storage  warehouses.  

Wharves  and  docks   ---  .  ... 


Coal  and  ore  wharves  

tias  producing  plants  

Telejiraph  and  telephone  lines. 
Signals  and  interlock ers.... 


Power  dams,  canals  and  pipelineft. 

Power  plant  buildings  

Power  substation  buildings   

Power  transmission  systems  ,  

Power  distribution  systems  

Pirywer  line  pckea  and  fbturcg..  ... 

T^nderground  conduits..  «  ^ 

Miscellaneous  structures.. 

Paving,  ,  .  .  ^ 

Roadwav  machines  


Roadway  small  tools   

Assessments  for  public  improvements   .  ........ 

Revenues  and  operating  expenses  during  construction  

Cost  of  road  purchased.  «  

Reconstruction  of  road  piiwh^flftd    

Other  expenditures — road  ■■■■„^  ,  

^lop machtnery-    .„■.,.■  ,  ,..■„■, ..i. ,  «  »  , 

Power  plant  machinerj*   .  ,  „  

Power  substation  apparatus  „ 

Uiu^jldied  coQBtrucbcm  nutteriAl  and  supiilies  .  

Twuu.  ,  - ,,  ,, ,  I  .  


5^00 


12,219.04 
18,952.49 
4,611.77 
497.38 

11,207.89 
736.06 

^20423 
1,365.31 

a4.i4i 


917.51 


343.07 


100.0000 
100.0000 
100.0000 


78.8000 


58.0089 
97.7271 
97.7271 
100.0000 
100.0000 
82.0000 

'"83.2506' 
84.5250 
75.0000 


57.0000 


75.0000 


51.76 
54.16 


63<32 


Steam  locomotives. 
Other  locomotives . 
Freight  train  cars. 


Paasenger  train  cars  

Motor  equipment  of  cars. 
Floating  equipment.^™—.. 
W  ork  equipment.... 


$100,971.05 


512,632.07 


4,706.35 


Misedlaneoua  equipment 
TaiAL  


Gknsiux«  ExpKNnmmEs. 


Organization  expenses  

General  otficers  and  clerks... 

Law   .  

Stationery  and  printing  

Taxes  


Interest  during  construction.... 
Other  expenditures — general.. 

T0T.\L   


Grand  Total.  


$17,338.42 


$7,644.08 
1,430.76 
641.17 
121.17 


75.0000 
80.0000 


85.0000 


$4,213.04 
4,488.13 
35,575.75 


4,2^.05 


7,088.13 
18,521.70 

S« 

11,207.89 
603.57 


170.01 
1,154.02 
03.11 


522.08 


25730 


38.82 
43.33 


4532 


$08,249.47 


72.9200 


47.6000 


66.0473 


7,711.09 
371.57 


$17,919.84 


$136,229.31 


100  0000 
100.0000 
100.0000 
100.0000 


100.0000 
100.0000 


100.0000 


90.0106 


$9,21131 


2,240.25 


fll,451US0 


$7,644.08 
1,430.76 
641.17 
121.17 


7,711.09 

  371.57 

$17,919.84 
$122,620.87 


EXHIBIT  "P," 

WEIGHTED  CONDITION  PER  CENT. 

Trnmaevm  ScasSBWSHV  or  Wsisbted  Condition  Per  Cent,  of  the  Physical  Property  Owned  oe  Utsm  wm  PnaraBB  OVaCokiioK 

Carbieb  by  the  Port  Arthth  Canal  and  Dock  Company. 


As  OP  Date  June  30, 1914. 


AMomt 

Cost  of 
lUpvodaetiaa 
Nmr 

BerCeat. 

Weighted 
Condition  Per 
Ceat.  Ai^lied 
toCoet  of 
BgpfodactioD  Xwr 

Ro.\D. 

1-  Tiinafitipprinir 

$56,418.15 
3,696,055.15 
17,1119^ 

100  0000 
100.0000 
100  0000 

S56.41R.1.T 
3,696,055.15 
17.1^.3S 

12-     lAtln  for  tTf)riAnnrtJi.t.inn  mirnnRPA 

3.  Orjiding 

4.    T^ndprEfroiind  tiower  tiibra 

t5     Tiinnpls  finfJ  siihwavR 

6.    Bridp-pc!  trpsflPR  Afufl  Milmrifl 

20.680JK4 

90  0000 

7.   Elevated  structure 

8.  Ties 

10  097  73 
9.152.13 
5  136  87 
7,744.94 
0,290^ 

88  1229 
95  3900 
95  3900 
100  0000 
190.0000 

8898  40 

8,730.22 
41900  0& 

7.744.94 

Ifl.     Ot.hpr  t.rAnW  TnAt.prifLl 

11.  BaHast 

1^?.    T^'fi'^k-laving  nnd  surfacing 

13.    Richt-of-wav  fences 

14.      Stnnw  n.nH  nnnH  fcmAM  Attd  atUMnlMwla 

15.    CroRsinps  and  sipris 

Ifi.    Stfltion  and  nflfif!**  hiiilHingR 

379.202.56 

02  4Sft4 

Vw  » 

350  687  81 

17.    RnflHwny  Vti^ild^ngff 

18.    Water  stations 

19.    Fuel  stations    

on     fiVinpc  nrirl  ppfvinphoiifmi 

21.    rirftin  pIp vat-'^rs 

202  637  73 

22.    Rt>nr«^p  waivIhiiImm   „,    

Wharvps  nnd  dnoks 

Ol  2fifi0 

94.    Cnn]  npH  nrp  whnrV^S 

25.    Gas  producing  plants   — .-.  ... 

26.    Telegraph  and  telephone  Unes.  _ 

27.    Signals  and  interlockers                                                       „  .     

28.    Power  dams,  canals  and  p^elin«u«„««,„.  „        ^.  .„  ..    „           „   ... 

 .... 

29.   Power  plant  buildings.               „  „  

30.  Power  sufostattcm  bmldings                  ..    „  

31.    Power  frnnsniicfiion  Rvstpms    ,  ,   

32.    Pnwpr  diRtrihiitinn  RVRtpmfi    ■  , 

33.  Power  line  pdes  and  fizture&»»._    „   ..  ,„   

34.    Underground  conduits.       ,   

.^.5.    MiRppllanpniis  Rtnir!t.iireft  „  

36.    Paving                                                       .        _   „   

37.    Roadway  machines.   

38.   Roadwav  small  tools  

30.   Assessments  for  public  improvements  .     ,,,, 

......  ,T  T.T 

„..,t,i.    1  1,            „..  1..  ,.,.r  I 

40.  Revenues  and  operating  expenses  during  construction.  .    

41,   Cost  ol  road  purchased   .    „„^„                „    , 

42.    RpmnRtnirtinn  of  rond  piirphiUM«i                                   ,   ,  , 

43.    Othpr  expenditures — rnad  „  

44.    Shop  mflehinerv                     ,-.._-.,.,..,..  „.,.....  

45.    Power  plant  machinerv    

46.   Power  substation  apparatus.        .                                    „    „. 

47.  *  Un^)pii6deoii8tnictmBwt«»ltti^              .  .   

Towi.              -  -  

Squimubmt. 

$4,988,087.52 

97.6449 

S4:^,«ll^ 

52.   Other  locomotives     

53.    Freight  train  cars   ...   

54.   Passenger  train  cars..  ..        .               ..     ^ 

an.    Mot.or  equipment  nf  esM   

56.  Floating  equipment.  

57.  Work  equipment..                 .   ..             ...  „  

58.  Mi8eella]ieottBeqpiipmeiit_        

T«Bftt_                   .        .  _     . 

Gsiniui.  EzniNDiTOBaB. 

71.  Organization  expenses  ^   

72.  General  oflficers  and  clerks.     _ 

73.  Law                               ,  ,    

$323,860.57 
70.681.20 
31.674.36 
5,985.70 
6,250.00 
490,049.60 
18,356.16 

100  0000 
100  0000 

100,0000 
100.0000 
100.0000 
100  oooo 
100  0000 

100.0000 

$323,860.57 
70,681.20 
31.674.36 
5.985.70 
6.250.00 
490.049.60 
18.356.16 

$946,857.59 

74.  Stationery  and  printing.   

75.  Taxes   ..,.Z!Z.  

76.  Interest  diirinp  construction               ,  ,                   ,     ,        ,,  , 

77.   Other  expenditures — general  _        . 

Total.   

$946,857.59 

Grand  Total.  _    

^$5,934.94511 

98.0206 

$5,817,469.46 

EXHIBIT  "Q." 

WEIGHTED  CONDITION  PER  CENT. 

TfiSffnotVS  Snuamaan  or  Wmngmtm  Condition  Per  Cent,  op  the  Physical  Propertt  OtnVRD  mt  UaSl^lQV  PUKVOttHI  €W  A  CSOMHOK 

Cahrier  by  the  K.  C.  S.  Elevator  Company. 


As  OF  Date  June  30,  191-4. 


Cost  of 

Wp  !<rhtMi 

C4»iditiMi 
Per  Cent. 

Weighted 
Oondition  Ptr 
Cent.  Applied 

to  Cust  of 
Reproduction  New 

Road. 

1.    Engineoring   _   ,    

2.    Land  tor  transportation  purposes   ,„  

 — —  

 « 



4.    Underfjround  power  tubes  

5.    Tunnels  and  subways    

6.    Bridges,  trestles  and  cuivertfl..  ,  

51.  TtA^ 

9.    RaUs    -  

10.   Other  track  material                                             „   ,   

11.   Ballast               -     .    

 .  





13.  Right-of-way  fences,.,-,  .  

14.  Snow  and  sam  fences  and  «DO«r«h«(^      ,   



15.  Cros^ine?  and  sig^is    „    

16.  Station  and  office  buildings                                                   _  -  -  



-   

17      RnnHn-;iv  hitilHingET  .,,„     ,,   

19,  Fuel  stations  -            ~      -«   

20.   Shops  and  enginehoosesi      -.   

21.   Grain  elevators                                                                       .  .„  „„„  

$1S7,321.70 

76.0000 

$142^49 

22.   Storage  warehousesL                                          ......   „,.„.  

23.    \Vhar\'es  and  docks   .  .  -  .  .  ,  

25.    Gas  producing  plants   ^                 „     „.    ... 

■ 

.    oignais  ana  luteriocKers   ^.„,-,-  --...,.„-.     

28.    Power  dams,  canals  and  i»pe  tmes..    —        — .   

 — 

"  

30.  Power  substation  buildings       

31.   Power  transmission  systems     .   .  

32.   Power  distribution  systems                    -  —      

38.  Power  line  ptAes  and  fixtures.        

T'ndproTniinH  nnndiiit*!                                 ,    ,  , 

3o.    Miscellaneous  structures...    -   .    ..                   «  ....   

— —  — 





 —  



41.  Cost  of  road  pwrehasedT..™    «... 

42.  Reeoostruction  of  road  purchased.^.    .    .     —  ^     



 .  

43.  Other  expenditures — ^road  „  , ,    „ 

44,  Shop  maehinery.    ,       

45.    Power  plant  machinpr\'  .  -            .    „.    ...    „   _                          .  „. 

46.   Power  substation  apparatus..—  ,   _      .     ,   ...  . 



47.  Vn^pglSuBAtomtiwm                               ^                          .  .. 

...I  — 

 —  - 

Torii.   .,.  „,,.   

51.   Steam  locomotives  

1187,321.70 

76.0000 

$142,364.49 

52.    Other  locomotives  ^   „  

53.   Freight  train  cars  „        ..                 ...       „      ^. 

55.    Motor  equipmeot  of  ears.  

56.    Floating  equipmentu— .                        -       -  ...  -    ....  -    . 

57.  Work  equipment   ^   

58.  MiaedhuieouB  etpupment..         

TvfiAU    

71.  Organization  expenses   .  .  

72.  General  officers  and  clerks.       ,      

73.  Law     .    

$12,147.12 
2,654.35 
1,189.49 
224.79 

100.0000 
100.0000 
100.0000 
100.0000 

$12,147.12 

2,654.35 
1,189.49 
224.79 

74.    Stationer)'  and  printing  

76.    Interest  during  construction  ...     .  

12,253.61 
689.34 

100.0000 
100.0000 

12,253.61 
689.34 

77.   Ot  her  expenditures — general.....    

$29,158.70 

100.0000 

$29,158.70 

Grand  Totai^  „   

$2i6~48a^ 

79.2327 

$171,523.19 

•7 

EXHIBIT  "RJ' 

WEIGHTED  OCgypiTION  PER  CENT, 

TknTATIVS  BsJO&am  W  Wvsamm  Condition  Per  Cam;,  OTTBE  Physical  Property  Ownbd  OB  Ub«D  FOB  PURPO«8  OT  A  CcttOKMI 

Carrier  by  thb  Glenn-Pool  Tank  Line  Compant* 


Aft  OF  Date  June  30, 1914. 


Cost  of 
RcprodMCtimi 

Weighted 
Cwkdition 

Condition  Per 
Cent.  -Applied 
to  Cost  of 

Road. 

1     Engin'*''ri"f                                ,„.,,  ,. ,  .,                                 ■  ,, 

2    Land  for  transportsti""  porp^ws     - 

3  Grading     

4.   Underground  power  tubes-       ._.       -  -  

5.  Tunnefe  and  subways...    ..          

6.  Bridges,  trestles  and  eo^rarta...   —  





8.    Ties  -       

...  .. 

9.    Rails..-  _  ..,„                                                    —  ™ 

10.   Other  track  material   -  _    „  

11.  Ballast.  -  —    —     

12.   Track4aying  and  surfaciBg»        .    _    .       ...  -  

13.    Ri|^it-of-way  fences.  _    ..    „                      —    — ,  - 

14.  Snow  and  sand  fences  and  snowsheds.              .  .......   .......... 

16.    Station  and  office  buildings..         .    ..                                             ...   .  .. 

17.    Roadway  buildiagB.  —        

 „.   

20.   Shops  and  enginehomes......  .„  ,.                     ..    ,  

21.   Grain  elevators...  ..          .    -   —   -    -    

 .  

22.   Storage  warehouses    .     . 

23.    AVharves  and  docks        ,  „  ,  ,„             ..   ,.  

24.    Coal  and  ore  wharves... .   .   _  .._  „   ....   

_ 

36.  Gas  producing  plants                                                   —  .    

26.    Telegraph  and  telephone  lin«i  

27,     Signals  nnd  intpHorkprs          .  ,,         ,„„  ,  ,    ,  ,, 

28.   Power  dams,  canals  and  |npe  Ikkes.  *  .  

— .  ™ 

30.    Power  substation  buildings 

31.    Power  transmission  systems,  ....  ..„.....,  

32.   Power  distribution  systems  -  _   _  „     

33.   Power  line  poles  and  fixtures         

 -   

34     T^ndprp-rniind  nnndnits 

35.    Miscellaneous  structures....      

36.  Paving  

37.    Roadway  machines   ,  ,   

38.    Roadway  small  tools        ..       «   

 -™ 

40.   Revenues  and  operating  expenses  during  construction  _  

41.  Cost  of  road  purchased     _  

42.  Reconstruction  of  road  purciuuMtd     

44.  Shop  machinery.        

45.    Power  plant  machinery.   ,   .   

46.   Power  substation  appuatUB —       ™     .  „    

47.  TJnapidted  eonstrucnoii  mateiuit  and  wapfiSm..    .   .   

ToTAt. 

Equipment. 

51.    oteam  locomotives  . „.    „        „    ..            ..-      .„  

.52.    Other  loromotivfi«    , 

53.  Freight  train  cars...                                   .                 „  _   .... 

54.  Passenger  train  cars  

55.  Motor  equipment  of  cars...-  _  „  _    

$127,706^ 

$111,743J00 

."W.    Floating;  pqiiipmpnt                      .   ., 

57.   Work  equipment......     -       _  

TOTAJL     ,  

$127,706.29 

87.5000 

G  E  NE  RAIi  EbCPE  N  D I T  U  R  i  :  S . 

71.    Orgnniz.ntion  expenspR  

$8,281.28 
1,809.60 
810.93 
153.25 

100  0000 
100.0000 
100.0000 
100.0000 

$8,281.28 
1,809:60 
810.93 
153.25 

72.  General  officers  and  clerks...        .    

73,  Law   ,  .                                                 ^   „  , .  . 

74.  Stationery  and  prmting.         

76.   Taxes   ....                                  „,   „„     

76.  Interest  during  oonstructkm.         .  .    .                   ...  „    „ 

8.353.8K 
469.96 

lOO.OiXX) 
100  0000 

469.96 

77.  Other  expendituna--«enenL  .  .  

T0T*T,   

$19,878.90 

100.0000 

$19,S78.90 

Grand  Total.  ,   .     ..   ,   ,    

$147,585.19 

89.1836" 

$131,621.90 

EXHIBIT  "S," 

WEIGOTED  OQWDITIOK  PER  CENT> 

Tentative  Statement  C9  W  eighted  Condition  Per  Cent,  of  the  Physical  Propebty  Owned  or  Used  for  Purposes  of  a  Common 
Cabbibe  ht  tbk  Kaksas  Cat  Soutbbbn  RahiWAT  ComAKt  and  or  m  BcBsmjaet  and  Pbopbibtart  Compahhss. 


As  ovDatb  Jonb  30}  1014. 


Aeeouat 

Cost  of 
Heproduction 
New 

Weighted 
ConStion 
Per  Cant. 

Weighted 
ConditkmPer 
Ceat.  Applied 
to  Cost  of 
B^rodoetSon  New 

ROAJD. 

1.  'Kngfalftpring 

SI.S06,165.23 
16.711,100.12 
12,873,169.22 

100  0000 
100.0000 
100.0000 

$1,806,165.23 
16,711.100.12 
12,873,169.22 

3.    Hrading  . 

4.   Underground  power  tubes  ^_     

R.    Tunnels;  atiH  siibwjiv*;                         ,,„  ,,,  ,,   .    .  , 

6.    nridgAtf,  t.rfflt.lps  j^iii  cMlVf^rttt  

5,144,362.97 

92.3812 

4,752,425.67 

7,  XSevated  structures                             «    -   ...  ...  , 

8.  Ties-.                                 ...       .™.     ^  

3.044.999.21 
5,203,032.73 
1,195,774.37 
2,732,467.55 
3,188,487.12 
228,547.54 

69.5912 
97.2368 
97.0392 
100  0000 
100.0000 
81.9518 

2,119,052.02 
5,059,262.18 
1,160,369.81 
2,732,467.55 
3,188,487.12 
187,298.78 

10.   Other  track  mat^ial              

11.    Ballast           _«  ... 

12.    Trnck-laving  and  surfacing.       „,  ^ 

1.^.    Right^f-way  fpnops  ,   

14-    Rnnw  f^nH  Rand  fpnpps  find  nnowRhpdR                    „  , 

IS.    OrosKinps  nnd  sipns 

:m,257.37 
l,r)27,641.99 
170,829.92 
376,082.80 
189.6S9.96 
1,160,856.55 
389.950.43 

89.6221 
H2  5653 
80.4449 
88.6753 
90 . 7047 
87.7291 
79  6375 

310,323.12 
1,261,301.58 
137,423.08 
333,492.38 
172,057.66 
1,018,408.70 
310,553.81 

Ifi.    .St.ition  Mtwl  (ifTiop  Imildhigft 

17.   Roadway  buildings-.        -        -  .         

18.  Water  stations                    „.      .    _  _  ...  _  

19.    Fuel  station?   ...    _    „  „   ...  ^ 

20.  Shnpft  and  pnginphonSPS  ,                                                                  .  0    .  ^ 

21,  nrniii  ^^tf^tonv         . .     .„,,.  ,..  

22.    Storap;e  warehouses  _    

Whorvps  pnd  d^plcft   _      , 

577,431.55 

91.2550 

526,935.16 

25.   Gas  producing  plants  

26.   Telegraph  and  telephone  lines.    

■    ■     fngnaiS  nn*'  mTPri''*  ,  

115,048.42 

79.1688 
90.0119 

91,082.45 
ol,000.w 

28.   Power  dams,  canals  and  pipe  lineSw™.        .   -     

29.  Power  plant  buildings  _    .            „    -  „  ™     

30.    Power  subsfation  buildings     .                                   .  .  „ 

31.    Power  transmission  systems  ......  .   

32.    Power  dLstribution  systems  .    

34.  I'nderground  conduits    

35.  Miscellaneous  struetaree     -    

36.  Paving         -  «    -    

33.979.55 
13,970.63 
319,454.53 

75  0000 
80.0000 
100.0000 

25.484.67 
11,176.51 
319,454.53 

39.  Assessments  for  public  improvements...™  «    

40.  Revenues  and  operating  expenses  dimng  oonstmctifm..    

42.    Reconstruction  of  road  purchased.,,  ,   -  ....  

43.   Other  expenditure— foad.    

143,126.79 

■fl"0"23i5786 
166,829.12 

80.6573 
85.7925 

46.    Power  substation  apparatus                                 .  ...     „.„.. 

47*  Unai^klied  construction  material  and  supplies   

TOTAIi...                              „.  .     -  ....      

$58,261,425.12 

95.8697 

$55,855,026.20 

EjQ  0  uf JilBNT. 

51.  Steam  locomotives.      . 

$3,337,378.15 

4,956,44L97 
561,781.10 

87.8938 

""67.9819" 
74.9459 

$2,933,349.10 

3,"365,402;88 
400|994.33 

52.  Other  locomotiveSL....™    

53.  Freight  train  cars.     -     

64.   Passenger  train  cars...-        „.   

55.    Motor  equipment  of  cars...      .  .  .. 

56.    Floating  equipment.            „.                    ...        .„ 

57.    Work  eqaipaient„  —       

814,941.68 

srseoo"" 

467^^.^ 

£8.  MiscellaneooBegaiiiaMiit      

Total         ..   ™    „  „  _        

General  Expenditures. 

71.  Orgamailionca^MDMa    -    „  

72.  General  ofltaB  and  ^crlUL..  — .   ,      

$9,664,492.90 

$4,443,693.81 

827,373.99 
370,770.99 
70,066.96 
S58,036.00 
10,786,341.68 
214,871.99 

74.2632" 

100.0000 
100.0000 
100.0000 
100.0000 
100  0000 
100.0000 
100.0000 

$7,176,196.72 

$4,443,693.81 
827,373.99 
370,770.99 
70,066.90 
858,036.00 

10,786,341.«8 
214,871.90 

74.  Stationery  and  printing.                    „    ,   

75.  Taxes                                „  _       

76.   Interest  during  constructioD..^^    „   

77-  Otto«qMnditurt!fl  giBBeBal  —   

Total.   —                                                   „  ... 

$17,671,155.42 

100.0000 

$17,571,155.42 

Grand  TcrfATi.,...   .,, ,,  

$8£^497,073.44 

94.2750 

$80,a02,37&34 

EXHIBIT  "T." 


CXBT  OF  MgRODUCnON  UB8S  DEPRECgATION. 

TtasTAtiv*  SiTAisinsMT  or  Cost  of  Reproduction  Less  DKi-nEciATiox  of  tbb  I^tsicaii  Propertv  Ownkd  (ni  Tskd  for  Pdbpobbb  or  A 
Common  fifwm'wy  bt  tbb  yAH^*«  Grrr  Southern  Railway  Company  and  its  Subsidiary  and  Proprietary  Compahibb. 

 As  of  Date  June  30,  1914,  


The  Kansae  City 
Southern  Ry., 

Tbxarkana&  Fort 
Smith  Ry  .  Kan- 
sas Citv.  Shrf'vc- 
port     (;u!f  Ky., 
M:iyu(.M.ni  i 

Sugar  Oerk  \iy.. 
Fort  Sniiili  (S: 
Van  Buren  Ry. 


The  Kjin^as 
City.  .Shr(  vc- 
port  &  Gulf 

Tennimd 


The  AxkenBM 
Western  By. 


ThePoteau 
TaUey 
Bailroad 


Port  Arthur 
Canal  and 
Dosic 


The  K.  C.  8. 
Elevator 


GIt.Tin-P<x»l 
Tank  Linr* 
(The  K  C.  S. 
Ry.  owner- 
ship 75  per 
cent.) 


T-.t.-iI 
All  Companies 


1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
31. 
.32. 
33. 
34. 
35. 
36. 
37. 
38. 
30. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


BOAP. 

Engineering:  

\M  1m  ttmafimm  ymfum  .. 

Grading  -  -  

Undcrgromid  power  tubes 

Tunnels  and  mibwffirs  

Bridges,  trestles  and  culverts 
Elevated  stnictittea 

Ties  

£ail&. 


Other  track  material. 

Ballast. 


Track-laying  and  surfacing... 

Ri^t-of-way  fences  

8mt  aed  said  fam  aid  siowMi  

Crossings  and  signal  

Station  and  office  buikUDgB- 

Roadway  buildings  

Water  stations  

Fuel  i>tation.-^  

Shops  and  enginehouses.  

Grain  elevators  

Storai^f  \v;irchouses..-.,™™«. 

Wharves  and  docks.  

Coal  and  ore  wharvea  

Gns  produrinc  plants  

Telegraph  and  telephone  lines 

SipnaU;  and  interlockers  

I'liwfr  (bnis.  ranuls  und  |)ipe  linfs  

Power  plant  buildings  

Power  substation  building.s 
Power  transmission  systems. 
Power  distributicm  systmis. 
Power  line  poles  and  fixtures 

Underground  conduits  

Misodlbneous  struetures.^ 

Pa\'ing.„.  

Roadway  machines  

Roadway  small  tools...-  

Asspssincnts  fnr  |nili!if  impmernpnts  

RcwniK's  iind  cpira'}:  rtpfBses  during  fonst'a 

Cost  of  road  ])urchased  

EecoutTHdioB  vT  road  putbsed  

Other  expenditures— road™ 

Shop  machinery   

Power  plant  machinery.  

PowCT  subetatioQ  apparatus.. 
Iluppliftl  tiiiciaa0itkW*nimimiif6m 
Total.  


51.  Steam  locomotives   

52.  Other  locomotives  

53.  Freight  train  cars  

54.  Passenger  train  cars  

55.  Motor  equipment  of  cai»- 

56.  Floating  equipment  

57.  Woric  equipment.. 


$1.723,lo2.:!4 
12,S79,()67.t>s 
12,719,020.32 


4,702,338.90 


2,064,931.98 
4.937,886.10 
1,129,514.65 
2,721,358.32 
3,120,417.95 
182,827.06 


307,501.79 
834,137.85 
136,517.49 
333,030.12 
172,057.66 
1,017,772.15 


89,447.51 
31,550.40 


25,207.49 
10,978.24 
306,340.61 


572,688.12 
143,126.79 


$2,924,137.88 


3,253,659.88 
407,754,08 


58.  MiscellaneouB  egfrnpunwit  .... 
Total.  


General  Exi'KNPitukks. 

71.  Organization  expenses  

72.  GcmnyLoffioeraandeleriDBu.. 

73.  Law. 


74.  Stationery  and  printing  

75.  'ru\(«s  _   


76.  Interest  dming  construction 
77*  Other  Asnnndv 


TotAi. 


Grand  ToTALu 


467,231.00 
$7,052,782.84 


$4,049,995.60 
741,680.:56 
332,369.11 
62,809.91 
851,78(i.00 

10,225,842.21 
192,617.06 


$16,457,100.25 
173,071,4^.^ 


§5.908.45 
100,540.70 
12,553.43 


3,282.41 


3,345.10 
3,384.93 
2,928.41 

2,694.17 
2,507.99 


1,187.00 
69,516.80 


13,113.92 


123.34 


$50,161,537.54  ^,mM  $357,086.18 


.Si6,;is:i.25 

21,34N.4(i 
88,864.39 


S4,2i:i.04 
4,4S8.i;^ 
35,575.75 


23,939.82 


34,788.41 
90,739.23 
18,519.75 
172.74 
48,062.45 
^868.11 


1,464.32 
5,805.10 
843.38 
462.26 


4,252.05 


7,088.13 
18,521.70 
4,506.94 
497.3s 
11,207.89 
603.67 


113.57 


1,377.64 


178.36 
154.94 


110,011.28 

3,498.73 
1,567.89 
296.29 

16,151.64 
008.63 


$38,434.46 


$268,611.11 


$219.32 
$219.32 


170.01 
1.154.02 
63.11 


S56.418.15 
3,69ti,0.V).iri 
17,149.33 


18,612.49 


8.898.40 
8,730.22 
4,900.0:5 
7,744.94 
6,290.84 


522.98 


257.30 


38.82 
43.33 


45.32 


$9,211.31 


2,240.25 


$11,451.56 


350,687^1 


168,189.32 
526,935;i6 


$93,240.47  $4,870,611.67 


$25,7.53.88 

.^),fllS.99 
2,518.04 
475.S5 

25,979.65 
1,459.27 

$61,805.68 


$419,111.18  $122,620.87 


$7,r.u.os 
l,430.7r. 
(VU.i7 
121.17 

7,711.0'.* 
.371.57 

$17,919.84 


$142,364.^ 


$142,^.4t» 


$111,743.00 


$1,806,168.23 

16,711,100.12 
12,873.169.22 


4,752,425.67 

'2,119,052"02 
5,059,262.18 
1,160,369.81 
2,732,467.55 
3,188,487.12 
187,298.76 

3i6,mi2 

1,261,301.58 
137,423.98 
333,492.38 

172,0."7.ri6 
1,018,40S.70 
310,553.81 


526,935.10 


91,082.45 
31,55a40 


25,484.67 
11,176.51 
319,454.53 


672,S.5*i.7S 
143,126.79 


$55,855.<r26.2U 


$2,933,34!).  19 


3,365,402.88 
409,904.33 


467,450.32 


.^:j2;>.s(>(}.."i7 

70,ri81.20 
31,674.36 
5.9Sr).70 
t,.2:.().00 
4*.HM)49.60 
18,3.5<i.I6 
$9^16,857 ..TO 

$5,817,469.46 


$12,147.12 
2,6.54.35 
1,IS9.49 
224.79 

12,253!61 
689.34 


$29,158.70 
$17175^1^ 


$111,743.00 


$7,176,106.72 


fS2Sl.28 
1,809.60 
S10.93 
153.25 

"8,353!8ii 
460.96 


$l,U:i,r,93.si 
S27,373.9*» 
370,770.99 
70,066.96 
85S.036.00 

10.7St),341.68 
214,871.09 


$10,878.90  $17,571,155.42 


$131,621.90lS80,602,2m.34 
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EXHIBIT  "U," 

OTHER  VAI.UES  AND  ELEMENTS  OF  VALUE. 

Statkmcnt  of  "Otiucr  Vamies  and  RivKments  of  Vautc"  Appuktaining  to  Thk 
Kansas  City  vSoutiierx  Railway  vSystem  and  of  its  Proprietary  and 
Subsidiary  Companies  as  of  Date  June  30,  1914. 

THE  KANSAS  CITY  SOUTHERN  RAILWAY  SYSTEM. 

Other  Items  of  Cost. 

Working  Capttai.: 

Being  net  funds  necessary  for  the  proper  ccmduct  of  buidness  as 
of  date  June  30»  1914: 

Curroit  assets    $4,858,356.38 

Current  Babifities.    2,999,232.65 

Net  working  capital...   $1,859,123.73 

Reorganization  Expenses: 

Being  the  expense  of  reorganization  erf  the  Kansas  City,  Pitts- 
burg Gulf  Railroad  Company,  the  Kansas  City  vSub- 
urban  Belt  Railroad  Company  and  the  Port  Arthur  Chan- 
nel and  Dock  Company. 

This  expense  includes  all  expenses  of  the  receiver- 
ships, all  expenses  incurred  in  securing  co-operation  of 
security  holders,  all  expenses  of  litigation  and  setllcnicnt 
of  claims  against  the  properties  and  numerous  other  ex- 
penses incident  to  licfuidation  as  follows: 

Receivers'  services    $31,:5:i'5.33 

Reorganization  expenses   2,230,4  ")().;}<) 

Claims  allowed   819,G87.()S 

Litigation   199,753.84 


3,281.224.61 


Investments  in  Terminal  Companies: 

Being  the  investment  in  the  Kansas  City  Terminal  Railway 
Company  and  the  Joplin  Union  Depot  Company  prop- 
erties: 

Kansas   City   Terminal  Railway  Company,  one- 
twelfth  interest      $U)(),0()().(K) 

Joplin  Union  Depot  Company,  one-fourth  interest   10,000.00 


110,000.00 


Pkopkrtv  Abandoned: 

Being  the  unrecovered  losses  sustained  by  reason  of  original 
cost  of  property  abandoned  in  the  course  (rf  inqmyvenienta 

to  June  30,  19i4. 

Charges  to  surplus   u   §1,108,213.00 

Pending  disposition   1,102,026.97 


2,27O4i40.03 
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EXHIBIT  ''U"— Continued. 


Fairmount  Park: 


Being  the  value  of  an  annisenient  park  established  in  1892  near 
Independence,  Mo.,  and  operated  until  1902,  at  wliich 
time  it  was  abandoned: 

Total  cost   $20L:)t)0.53 

Less  salvage —   5,405.75 


§199,094  78 


MSKA  Land  and  Improvbiisnt  Company: 

Being  cost  of  property  purchased  from  employes  residing  at 
Mena,  Aiic.,  during  1909,  at  whidi  time  it  was  neces- 
sary to  establi^  new  fadlities  at  Heavener,  Okla.,  and 
De  Queen,  Ark.,  in  ord^  to  comply  with  the  16-hour 
law: 

Cost  of  property  _   $120,540^ 

Working  capital    8,662.18 

  129,202  71 

Deficit  from  Operation: 

Being  total  net  return  in  deficit  of  a  fair  return  upon  the 
initial  investment  cost  less  interest  paid  on  funds  for  the 
investment,  from  the  date  the  cost  was  incurred  to  date 
<rf  valuation,  less  total  net  returns  to  that  date. 

Mininuim  fair  return  on  basis  of  six  per  cent,  per 

annum.   .^30,301,411.15 

Less  amount  of  net  return   36,209,201.ti3 

  152,209.52 

Pair  return  on  accrued  deficit  from  operatimi: 

Beii^  six  per  cent,  per  annum  payable  annually  on  the 
deficit  for  each  year  from  the  date  oi  accrual  to  date 

of  valuation    6,590,017.12 

Fair  return  on  aids,  gifts,  grants  and  donatioiis: 

Bemg  six  per  cent,  p^  annum  payaMe  annually  on  the 
vahie  <3i  aids,  gifts,  grants  aiHl  donations  held  or 
used  for  tramportation  purposes. 

Value  of  aids,  gifts,  grants  and  donaticms  as 

shown  on  Exhibit  "B"...  ^   $1,199,585.67 

Interest  on  same  from  date  of  investment  untO 

June  30, 1914   „ 1,908,271.31 

Fair  return  on  working  a4Mtal: 

Being  six  per  cent,  per  annum  payaUe  annually  on  amount 
of  working  capital  as  shown  by  the  books  at  the 
bcf^ttuiiDg  of  eadi  year  from  the  beginning  of  oper- 

atk«  to  Juae  3Q,  1914   1.98^521.13 
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EXHIBIT  "U"— Continued, 

For  rettffn  on  leorganizatioii  expense: 

Being  six  per  cent,  per  annum  payable  annually  upon 
reorganization  expenses  from  the  date  the  expense 

was  incurred  to  June  30,  1914.^   $3,901,567.89 

Fair  return  on  property  abandoned: 

Being  six  per  cent,  per  annum  payable  annually  on 
original  cost  of  property  abandoned  from  the  date 

of  abandonment  to  June  30, 1914.   ^JIOiM 

Fair  retnni  on  iavestmeat  in  temunal  eompatues: 

Bdng  six  per  cent,  payable  annually  on  amounts  invested 
in  Kansas  City  and  JopHn  tmninals  from  date  of 

investment  to  June  30, 1914.   37,204^ 

Fair  return  on  Fairmount  Park: 

Being  six  per  cent,  per  annum  payable  annually  from 

date  of  investment  to  June  30, 1914   2QS,28&93 

Fair  retttm  on  Mena  I^aiid  and  Improvement  property: 

Being  six  per  cent  per  annum  payaUe  annually  on  net 

cost  of  this  property  from  date  of  investment  to 

date  of  vabadoo. 

Fair  retmn  on  investments   $51,541.34 

Fair  return  on  woiking  oqrital   2,672,79 


54^14.13 


Other  Elements  of  Value. 

Values  Due  to  Improved  Physical  Condition  IUsulxing 

FROM  Natural  Causes. 

Adi^itation  and  aoKdificatioa: 

Bc^  estimated  on  baas  of  10  cents  per  cubic  yard  of  em- 
bankment as  cost  of  compacting  by  artificial  means: 
2%69%400  cnbic  yards  at  10  cents  per  cut»c 

yard —  

VaLUBS  Due  to  Co-ORIHNATKm  AMD  COKHPWATICm  OF  DifTOESNT 

Properties. 

VnatvwBD  iKmssst  m  Tsrionax,  Ccwanies: 

Being  The  Kansas  City  Southern  Railway  Company*s  imdi- 
vided  interest  in  the  following  terminal  companies: 

The  Kansas  City  Tenninal  Railway  Company   $3,290,595.60 

The  Jofdin  Unioii  Depot  Company   178,425.79 

$3»469»021.48 

Less  amount  included  in  investment  in  terminal  com* 

panics    110,000.00 


%m240.00 


3,359.021.48 
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EXHIBIT  "U''— Continued. 


Ei^EMENXs  OF  Economic  Vai«ue. 

iMtSRCHANGS  OF  CaRS  WlTH  COiNNgCTKXNS: 

Saving  of  eiq>ense  of  trandier  from  car  to  car,  fre^t  ddivered 
to  comiectiiig  canieis: 

80,1^  cars  at  S3   .   S241,575.00 

Saving  of  a  six  pa-  cent  t^tam  on  1722^000  less  investment 

required  for  equ^aent  .   43,320^ 

Saving  in  interest  on  commeicial  ci^ntal  made  ava^abfe  by 

expedttioa  by  traffic  .   18,610.62 

Saving  of  expense  of  switdiing  in  coonectioa  with  fre^ 
received  from  connecting  lines: 

63,731  cars  at  $1.50  cadi.   95,596.50 

Saving  of  annual  expense  of  maintenance  and  renewals  of  cars : 

722  cars  at  $100  each   72,200.00 


Total  benefits  resulting  from  interchange  ctf  cars  with 

connections  durii^  the  year  ended  Jtmt  30,  1914  $471,302.12 
This  amount  capitalised  at  six  per  cent,  rqmscots  a  vahie  of   $73554135  J3 

Use  of  Property  Jointly  Owned  with  Other  Carriers: 
Being  the  following  jointly  owned  facilities : 

Coal  Creek,  Okla.,  station  jointly  owned  with 


Ft.  Smith  &  Western  Railway  Company: 

Net  saving  per  year  of  fixed  charges   $102^ 

Net  saving  per  year  of  «ifli«tntfMfig  and 

operating   934.71 


Net  saving   $1,037.24 

This  amount  capitalized  at  six  per  cent. 

represents  a  value  of   $17487.33 

Panama,  Okla.,  station  jointly  owned  with 
Midland  Valley  Railway: 

Net  saving  per  year  of  fixed  charges    $53.95 

Net  saving  per  year  of  maintainuig  and 

operating.   845.93 


Netsavmg.   $899^ 

This  amount  ci^talized  at  six  per  cent. 

rqxments  a  vahic  of   14^908.00 

Howe,  (%hL,  station  being  jointly  owned  with 
Chicane,  Rode  Idand  &  Fadfic  Raihvay: 

Net  saving  per  year  of  fixed  diaiges   $72.90 

Net  saving  per  year  of  maintaining  and 

opciating„„.w....   1^73.20 


Net  saving...     .  $1,646,10 

This  amount  capitalized  at  six  per  cent. 

represents  a  value  of.  


27,435.00 


59,720^ 
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EXHIBIT  "U"— Continu#d. 

J(jiNT  UsH  OF  Facilities  of  Other  Carriers: 

BeiiiK  the  value  attached  to  the  joint  use  of  11  miles 

of  track  between  Belt  Juttctkm,  Mo.,  aodGnuid- 
view.  Mo. ; 

Estimated  cost  of  rei»oductioa  new.    $462,880.40 

Estimated  saving  in  cost  (rf  maintenance  at 

JlOOper  mile  per  year.  ..  $11,000.00 

This  amount  capitalized  at  six  per  cent. 

represMits  a  value  of.   183,333.33 

  |6464il3.73 


Fair  Return  on  Other  Elements  of  Value: 

Fair  return  on  ads^taticm  and  solidificati<m: 

Beti^  six  per  cent,  per  annum  payable  annually  calculated 
by  the  stra^ht-Hne  theory  of  appreciation  from  date 

d  accrual  to  date  of  valuatim   1,722,707.15 

Fair  return  on  undivided  interest  in  terminal  companies: 

Bdng  six  per  cent,  per  annum  payable  annually  upon  the 
undivided  interest  of  the  Kansas  City  vSouthern  Rail 
way  Company  in  the  property  of  the  Kansas  City 
Terminal  Railway  Company  and  of  the  Joplin  Union 
Depot  Company  from  the  date  those  interests  were 

acquired  to  date  of  valuation   742,354.17 


Fair  Rbturn  on  Increases  Due  to  Increased  Prices  of  Land, 
Labor  and  Materials: 

Being  the  fair  return  on  increased  prices  of  land,  labor  and 
materials,  calculated  by  the  straight-line  theory  of  appre- 
ciation of  six  per  cent,  per  annum,  payable  amiually  from 
date  of  accrual  to  date  of  valuation : 

Cost  of  reproduction  new,  as  per  ''Exhibit  J"    $61,8(i0,413.70 

Less  original  cost  to  date,  as  per  "Exhibit  I".^   48,618,948.50 


Pair  return 


$13,241,465.20 

  10,051,738.16 
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EXHIBIT  "U"— Continued. 

VALUBS  Dim  to  CO-ORDINAltON  OF  PROPERTIES  SITUATED  IN 

DiPFBRSMT  Statbs: 

Uninterrupted  passage  of  freight  traffic  across  vState  lines: 

Saving  of  expense  of  switching  in  connection  with  through 
movement  of  cars : 

510,872  cars  at  .'!;i.50  each        $775,308.00 

Saving  of  a  fair  return  on  $1,030,000,  less  investment 

required  for  equipment   __  _   277,800.00 

Saving  oi  annual  expense  of  maintenance  and  renewal  of 

cars,  4630  cars  at  $100  each    463,000.00 

Total  saving  by  the  movement  of  cars  across  State 

lines  during  the  year  ended  June  30,  1914.   $1,516,108.00 

This  amount  capitalized  at  six  per  ctnL  t^msents  a 

value  of.   $25,288,466.67 

Esqwditum  of  traffic: 

Saving  <rf  expense  oi  transferring  freight  from  car  to  car  at 
State  Hues— 

516,872  cars  at  $3  each.   $1,550,010.00 

Saving  in  intoiest  on  comnKrcial  capital  made  available 

to  the  public  by  expedition  of  traffic....   119,456.91 


Total  benefits  resulting  from  the  through  movement 

of  cars  during  the  year  ended  June  30,  1914   $1,670,072.91 

This  amount  capitalized  at  six  per  cent,  represents  a 

value  of     ^   27,834,548.50 

Total  vahic.  „    $53,l03,oT5J7 

Tte  Kansas  City,  ^RgvgpoRT  &  Qul^  Terminau 
Omm  In^  <^  Cost. 

Working  Capitai,: 

Being  net  funds  necessar>^  for  the  proper  coodnct  oi  busiaess 
as  of  date  June  30,  1914:  • 

Current  assets   .   $11,681.21 

Current  liabilities.    5,343.87 

Net  working  capital  _  _  337^ 

Deficit  from  Operation: 

Being  total  net  return  in  deficit  of  a  fair  return  upon  the  initial 
investment  cost  less  interest  paid  on  funds  for  the  invest- 
ment from  the  date  the  cost  was  incurred  to  date  of  valu- 
ation, less  total  net  returns  to  that  date; 

Minimum  fair  rate  of  return  cm  basis  of  six  per  cent. 

per  annum   _  „   $131,214.96 

Less  amount  of  net  return.-   121,006.11 

  13,20&8S 
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EXHIBIT  "U"-Cantinued. 

Fair  fietura  on  accnied  deficit  from  opetatkm: 

Bdng  six  per  cent  per  annum  payable  annually  on  the 
d^dt  fcH-  each  year  from  the  date  of  accrual  to  date 
ofvalmition   

Fair  return  on  aids,  j;ifts,  grants  and  donations: 

Being  six  per  cent,  per  annum  payable  annually  on  the 
value  of  aids,  gifts,  grants  and  donations,  held  or 
used  for  transportation  purposes: 

Value  of  aids,  gifts,  grants  and  donataoiis  as 

shown  on  "I':xhibit  C".    .  ^1^1 

Interest  on  same  from  date  of  investment  until 

June  30,  1914._   ;   21488 

Fair  xetum  on  working  cajntal  : 

Being  dx  per  cait.  per  annum  payable  annually  on  amoun  t 
<rf  working  capital  as  shown  by  the  books  at  the 
beginning  <rf  each  year  from  the  beginning  of  opera- 
ation  to  June  30, 1914  

Othgr  Elements  of  Vawe. 

Values  Due  to  Improved  Physicai.  Condition  IUsixuino 

FROM  Xatural  Causes: 

Adaptation  and  solidification: 

Being  estimated  on  basis  of  ten  cents  per  cubic  yaid  of  em- ' 
bankment  as  cost  of  compacting  by  artificial  means — 

43.127  cuImc  yards  at  10  cents  per  cubic  yaiiL   4,312.70 


Pair  Rsturn  on  Othm  Ci^imNTs  g»  VALvn  : 
Fair  return  on  adaptation  and  solidification : 

Being  six  per  cent,  per  annum  payable  annually  calculatetl 
by  the  straight-line  theory  of  appreciation  from  date 

of  accrual  to  date  of  valuation  ^   3  274  q2 

Fair  Return  on  Incrbas«s  Dus  to  Inck9a^  Pxicgs  oF  Land, 
Xabor  and  Materials: 

Being  the  fair  return  on  increased  prices  of  land,  labor  and 
materials  calculated  by  the  stnught-line  ttmxry  of  ap- 
preciation of  six  per  cent,  per  annum  payaUe  annually 
from  date  of  accrual  to  date  of  valuation: 

Cost  of  reproduction  new  as  per  "J&chibit  J"   $246,911^1 

original  cost  to  date  as  pw  "Exhibit  152,928.78 


Fair  return. 


$93,9^43 

  71^7J6 
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EXHIBIT  "U"— Continued, 
Tm  Arkansas  Wrstrrn  Railway. 
.  Othqr  ItHMs  OF  Cost. 

WcMuoNO  Capttai,: 

Being  net  funds  necessary  for  the  proper  conduct  of  business 
as  of  date  June  1914. 

Material  and  supplies  on  hand    ^  $648-39 

DBim^rr  from  Operation: 

Being  total  net  return  in  deficit  of  fair  return  upon  the  initial 
investment  cost  less  interest  paid  on  funds  for  the  invest- 
ment, from  the  date  the  cost  was  incurred  to  date  of 
valuation,  less  total  net  returns  to  that  date. 
^  Minimum  fair  return  on  basis  of  six  per  cent  per 

annum   

Less  net  return   


^281,031.86 

244,224.69  37.407.17 


Fair  rrtum  on  accrued  deficit  from  <^enitkii: 

Beii^  six  per  cent  per  annum  payable  annually  on  the 
deficit  for  each  year  from  the  date  <tf  accrual  to  date 

ofvahiatioii    2.244.43 

Fair  return  on  aids,  gifts,  j^rants  and  donations: 

Being  six  per  cent,  per  annum  payable  annually  on  the 
value  of  aids,  gifts,  grants  and  donatic»is  Jield  or 
used  for  transportation  purposes. 

Value  of  aids,  gifts,  grants  and  donations,  as 

shown  on  Exhibit  "D"      $6,143.74 

Interest  on  same  from  date  of  investment  until 

June  30,  1914._   5,029.3» 

Fair  return  on  woddiqr  a^tal: 

Being  six  per  cent  per  annum  payable  annually  on  amoimt 
ci  woridng  o^tal  as  shown  by  the  books  at  the 
bq^nning  of  eadi  year  from  tiie  beginning  of  opera- 

tion  to  June  30, 1914   _   234  15 


VAhvns  Dub  to  Ibipkov^  Fttvsic&L  C(»a>moK  RssuIcTeng  ^uxrn 
Natusai.  Cadsss: 

Adaptation  and  solidificalion: 

Being  estimated  on  basis  of  10  cents  per  cubic  yard  of 
embankment  as  cost  of  compacting  by  artificial  means. 

16%170  oibic  yards  at  10  cents  per  cubic  yard   16,217.00 


• 
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EXHIBIT  "U"— Contiimed- 

IXfXBRCHANGR  O0  CaKS  WITH  COMNBCTIONS: 

Saving  of  expense  cl  transfer  from  car  to  car  frei|^t  delivered 

to  ooanectii^  carriers — 

978  cars  at  S3  eadL   -  S%934.00 

Sa;raifr  of  a  inx  per  cent  retmn  on  $8000  less  inve^ment  * 

A-eqaired  for  equqiment.   -   480.00 

Saving  in  interest  on  commercial  cafntal  made  availal;^  by 

ei^Midition  of  traffic.     12a57 

Saving  of  expense  <rf  switching  in  connection  with  freight 

received  from  ccnmecting  lines,  331  cars  at  $1.50  per  car  496.60 
Saving  d  annual  eipense  <^  maintenance  and  renewal  of  cars: 

8  cars  at  $100  eadi     800.00 

Total  benefits  resulting  from  interchange  of  cars  with 

connections  during  the  year  ended  June  30,  1914   $4,831.07 

This  amount  capitalized  at  six  per  cent,  represents  a  value 

of   -  


$80,517.83 


Fair  lUtmtN  on  Othbr  Bumsms  of  Value: 
Pair  return  on  adaptation  and  sc^idification : 

Being  six  per  cent,  per  annum  payable  annually  calculated 
by  the  straight-line  theory  of  appreciation  from  date 

of  accrual  to  date  of  valuation     8,751.04 


Fair  Return  on  Tncrrasi^s  Due  to  Increased  Prices  of  I^and, 
I^ABOR  AND  Materials. 

Being  the  fair  return  on  increased  prices  of  land,  labor  and 
materials  calculated  by  the  stra^ht-line  theory  of  appre- 
ciation id  six  per  cent,  per  annum  payable  annmlly  from 
date  of  accrual  to  date  ci  valuation: 

Cost  of  refffocfaictim  new  as  per  "Exhitrit  J".-   $397,168.13 

less  original  cost  to  date,  as  per  "ExhiWt  I"   »1,877.52 

$105,290.61 

Fair  return  -   56,816.90 
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EXHIBIT  "U"— Continued. 


Valuas  Dim.  io  Oxmrn^ATujiH  m  Fuofmam  SrroAtttD  or 

DiFFSRBNT  STATBS. 

Uninterrupted  passage  of  frd^^t  traffic  across  State  lines: 

Saving  of  expense  of  switching  in  connection  with  through 
movement  of  cars: 

1760  cars  at  $1.50  each   $2,640^ 

Saving  of  a  fair  return  on  $14,000  less  investment 

required  for  equipmait   840.00 

Saving  of  annual  expense  of  maintenance  and  renewal  of 

cats: 

14  cars  at  $100  each   I,40a00 


Total  saving  by  the  movement  of  cars  across  State 

line  during  the  year  ended  June  30,  1914.—   $4^80.00 

This  amount  capitalized  at  six  per  cent  rqiresents  a 

vahie  ot^  „   $81^^ 

Expedition  of  Traffic: 

Saving  of  eiq>ense  ci  transf erriog  &ei|^t  firom  car  to  car 
at  State  line: 

17fi0  cars  at  $3  each   $5,280.00 

Saving  in  interest  on  conmmdal  capital  made  available 

to  the  public  by  expedition  <rf  traffic.   216.99 


Total  benefits  resulting  from  the  through  movement 

of  cars  during  the  year  ended  June  30,  1914   $5,496.99 

This  amount  capitalized  at  six  per  cent,  rqu-esents  a 

value  of    „     91,616.50 

Total  vahK   $172,949.83 


The  Poteau  Vai^i^ey  Raii^rqad. 
Othw  ItSMs  o»  Cost. 

Working  Capital: 

Being  net  funds  necessary  i<x  the  proper  cc»iduct  of  business 

as  of  June  30,  1914: 

Material  and  supplies  .  .  „   420.67 

D«PiciT  FROM  Operation: 

Being  the  total  net  return  in  d^dt  of  a  fair  return  upon  tiie 
initial  investment  cost  less  interest  paid  on  funds  for  the 
investment,  from  the  date  the  cost  was  incurred  to  date  of 
valuation,  less  total  net  returns  to  that  date: 

Minimum  fair  rate  of  return  on  ba»s  oi  sue  per  cent 

per  annum    ^   $44,813.81 

Hus  amount  of  deficit  from  operatioa    28,133.78 

  72,947.59 


EXHIBIT  "U"— Continufik 

Fair  rt  turn  on  accrued  ckTicit  from  operation: 

Being  six  per  cent,  jjer  annmn  payable  auiuially  on  the 
(leiicit  for  each  year  from  the  date  of  accrual  to  date 

of  valuation...   t22,982.G2 

Fair  return  on  working  capital: 

Being  six  per  cent.  ])er  aninnn  payal^Ie  annually  on  amount 
of  working  cajiital  as  shinvn  hv  the  hooks  at  the  begin- 
ning  of  each  year  from  bet^iuning  of  operation  to 

June  30,  1914   _  -   123.86 


Other  Gi^smbnts  op  Vai^uq. 

VAi^ims  Dub  to  lMKovm>  Physical  Condition  IUsui^ting  vstm 
Natdrai,  Cau^: 

Adaptation  and  solidification: 

Being  estimated  on  ])asis  of  ten  cents  per  cubic  yard  of 
embankuient  as  cost  of  compacting  by  artificial  means 

78,G43  cubic  yards  at  ten  cents  per  cubic  yand   7»864^ 


Ei^EMENTs  OF  Economic  Value. 

iNtmtCHANGB        CaRS  WITH  CONNECTIONS: 

Savii^:  oi  expeme  of  transfer  frcmi  car  to  car.   Freight  deliv- 
ered to  connecting  carrier: 

1640  cars  at  $3  each  „  $^920.00 

Saving  <tf  a  ^  ptf  cent,  return  on  $14,000  less  investment 

required  fw  equipment —   8W.O0 

Saving  in  interest  on  commercial  capital  made  availaUe  by 

expe^tioa  of  traffic     80.88 

Saving  of  expense  of  switching  in  coonecticm  Mrith  freight  re- 
ceived from  connecting  line: 

57  cars  at  $1.60  per  car   85.50 

Saving  of  annual  expense  of  maintenance  and  renewals  of  cars: 

14  cars  at  $100  per  car     1,400.00 

Total  benefits  resnlting  h-am  intcrchani;c  of  cars  with  connec- 
tions during  the  year  ended  June  30,  iyi-1   — $7,326.38 


Thni  amount  capitalized  at  six  per  c^t.  represents  a  value 

of.    122,1QU3 

Fair  Return  on  Other  Elements  oi?  Value: 

Pair  retum  on  adaptation  and  solidificaticm: 

Being  six  per  cent,  per  annum  payable  annually  calculated 
by  the  strai^^t-line  theory  of  appredaticm  fnnn  date 

of  accntal  to  date  erf  valuatica    %4^.07 
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EXHIBIT  "U"-Continued, 

Fair  Return  gh  Increases  Due  to  Increased  Prices  of  Land, 
LAB<Mt  AND  Materials: 

Being  the  fair  return  on  increased  prices  of  land,  labor  and 
materials  calculated  by  the  straight-line  theory  of 
apimdatkMi  of  six  per  cent,  per  annum  pa3rable 
annually  from  date  of  accrual  to  date  erf  vsduation: 

Cost  of  reproduction  new  as  per  "Exhibit  J"   $118,309.47 

Less  original  cost  to  date,  as  per  "Exhibit  I"   88,331.65 

$29,97732 

I^urretum.    


Port  Arthur  Canal  and  Dock. 
Other  Items  of  Cost. 

WcMtKiNG  Capital: 

Being  net  funds  necessary  for  the  proper  conduct  oi  business 
asof  date  June  30,  1914: 

Current  assets   W7,0 1 0.00 

Current  liabilities.—  „   22,10o.:i8 


Net  woffkiag  c^Mtal    

Property  Abandoned: 

Bdng  the  original  cost  of  all  transportaticm  property  aban- 
*  dooed  in  the  course  of  creation  and  developmrat  of  the 

property  wfaidi  had  not  been  leooivered  at  date  of  vdm- 
tion-    

>  Port  Arthur  Ship  Canal: 

Being  the  value  of  the  Port  Arthur  Ship  Canal  which  was 
deeded  to  the  Federal  Govanment  on  August  1»  1906: 

Cost  of  canal  ,   $926,273.18 

Cost  of  land     97,709.67 


Total  cost  of  canal  

Dsncrr  frcmi  Operation: 

Being  total  net  return  in  deficit  of  a  fair  return  upon  the  initial 
investment  cost  less  interest  paid  on  funds  for  the  invest- 
ment from  the  date  the  cost  was  incurred  to  date  of  valua- 
tion, less  total  net  returns  to  that  dale : 

Minimum  fair  rate  of  return  on  basis  of  six  per  cent. 

per  annum...   |l,743.(lS!l.r)(; 

Less  amount  of  net  return.,   47,070.56 


10335.53 


2M23*71 


7%506.45 


1,023,982.85 


1,1)1)0,019.00 


EXHIBIT  "U"— Continued- 

Fair  return  on  accrued  deficit  from  operation: 

Being  six  per  cent,  per  annum  payable  annually  on  the 
deficit  for  each  year  from  the  date  of  accrual  to  date 

of  valuation     $1^258,727.37 

Fair  return  on  aids,  gifts,  grants  and  donations: 

Being  six  per  cent,  per  annum  payable  annually  on  the 
value  of  aids,  gifts,  grants  and  donations  held  or  used 
for  transportation  purposes: 

Value  of  aids,  gifts,  grants  and  donations  as 

shown  on  "Exhibit  F"    

Interest  on  same  from  date  of  investment  until 

June  30,  1914.__  


169.08 


Fair  return  on  working  capital : 

Being  six  per  cent,  per  annum  payable  annually  on  amoimt 
of  working  capital  as  shown  by  the  books  at  the 
beginning  of  each  year  from  the  beginning  of  oper- 
ation to  June  30,  1914  _   13,813.70 

Fair  return  on  property  abandoned : 

Being  six  per  cent,  per  annum  payable  annually  on  original 
cost  of  property  abandoned  from  date  of  abandon- 
ment to  June  30,  1914    86,067.37 

Fair  return  on  Fort  Arthur  Ship  Canal: 

Being  six  per  cent,  per  annum  payable  annually  on  cost 
of  the  canal  from  August  1,  1906,  date  deeded  to  the 

Federal  Government  until  June  30,  1914     606,090.25 


Bl^SMENtS  OF  EcONOinC  VAI.US. 

Fak  Rbturn  on  Increases  Due  to  Increased  Prices  of  Land, 
Labor  and  MATERiAts: 

Being  the  fair  return  on  increaj^ed  prices  of  land,  lalmr 
and  materials,  calculated  by  the  straight-line  theory 
of  appreciation  of  six  per  cent,  per  annum  payable 
annually  from  date  of  accrual  to  date  of  valuation: 

Cost  of  reproduction  new,  as  per  "Exhibit  J",.„.  $4,988,087.52 
Less  original  cost  to  date,  as  per  "  Exhibit  I ' '   1,640,070.53 


Fkir  return- 


$3,348,016.99 

  2.158,919.27 
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EXHIBIT  "U"— Continued, 
Ths  K.  C.  S.  Elsvator. 

Orwm.  ITSMS  or  Cost. 

WORKDfG  CAPmL: 

Bdng  net  funds  necessary  for  the  proper  oondttct  of  business 
as  of  date  June  30, 1914: 

Current  ass^    $13,675,28 

Curmt  liatMlities.   3,^1.35 


Net  working  cafHtal  .   $10,183.93 


Deficit  from  Operation: 

Being  total  net  return  in  tk-ficit  of  a  fair  return  upon  the  initial 
investment  cost  less  interest  paid  on  funds  for  the  invest- 
ment from  the  date  the  cost  was  incurred  to  date  of 
valuation  less  total  net  returns  to  that  date: 

Minimum  fair  rate  of  return  on  basis  of  six  per  cent. 

per  annum    .    ^50,250.47 

Plus  amount  of  deficit  from  operation   8(i,9S1.31 


93,231.78 


Fair  return  on  accrued  deficit  from  operation: 

Being  six  per  cent,  per  annum  payable  annually  on  the 
deficit  for  each  year  from  the  date  of  accrual  to  date 

of  valuation     22,602.67 

Pair  retom  on  wotking  capital: 

Being  six  per  cent,  per  annum  payaWe  annually  on  amount 
of  working  capital  as  sbawn  by  the  books  at  the  be- 
ginning of  eadi  year  from  the  beginning  of  opmtioa 

to  June  30, 1914   2,282.71 


Fair  Rsturn  on  Incrrasks  Dim  to  Increased  Prices  of  Land, 

I«<ABOR  AND  MaT^RIAI^S: 

Being  the  fair  return  on  increased  prices  of  land,  labor 
and  materials,  calculated  by  the  straight-line  theory 
of  appreciation  of  six  per  cent,  per  annum  payable 
annually  from  date  of  accrual  to  date  of  valuation: 

Cost  of  reproduction  new,  as  per  Exhibit  J"„„  $187,321.70 
Less  original  cost  to  date,  as  per  "Exhibit  I"   136,878,79 


$50,442.91 

Fan  return   13,673.41 
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EXHIBIT  "U"— Continued, 
Gi^NN-PoQi,  Tank  Lin^. 
OiHQR  iTgMS  OF  Cost. 

WOKKING  CAFIlAt: 

Being  net  funds  necessary  for  the  proper  conduct  of  business 
as  of  date  June  30, 1914: 

/    Current  assets   „  

Current  liabilities   

Net  working  capital  .  

Tlie  Kansas  City  Southern  Railway  Company's 
proportkm  75  per  cent^  


$7,938.52 
3,770.05 

$4,168.47 


13,126.35 


Surplus  from  Operation: 

Being  total  net  return  in  excess  of  a  fair  return  upon  the 
initial  investment  cost  less  interest  paid  on  funds  for  the 
investment  from  the  date  the  cost  was  incurred  to  date 
of  valuation,  less  total  net  return  on  basis  of  six  per  cent, 
per  annum : 


Net  income  „  $82,809.38 

Ivcss  fair  return  on  basis  of  six  per  cent,  per  aimum.^  58,704.51 


Surplus    $24,104.87 

The  Kansas  City  Southern  Railway  propcurtion 

75      cent.  _  1^078.66 

Fair  return  on  wocidng  aq»tal: 

Being  six  per  cent,  per  annum  payable  annually  on  amount 
of  worldly  caftttal  as  shown  by  the  bocAs  at  tlie 
b^jinmng  of  each  year  from  the  b^Eimihig  of 

to  June  30, 1914.  .   $5,980.33 

The  Kansas  City  Southern  Railway  proportkm 

75  per  cent  ^   4.485.25 
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EXHIBIT  "V." 

OTHER  VALUES  AND  ELEMENTS  OF  VALUE. 
BacAmounoN  or  "Other  Values  and  Elements  of  Value"  as  Sbown  on  ExBSsn  *'U"  AmnAiMDra  TO  noB  Kanus  Ctarr 

bOUTHEHN  RjULWAY  SYSTEM  AND  OF  ITS  PhOPRIETART  AND  BOMmMKT  ComAMOH. 


As  OF  Dath,  Juns  30, 1914, 


The  Kansas 
City  Southern 
Ky.  System 

The  Kansas 
City,  Shrero- 
port  &  Golf 
TmmM 

The  Arkansas 
Western  Ry. 

The  Poteeu 
VaUey 

Port  Arthur 
Canal  and  Docl 

The  K.  C.  S. 

i  Glenn-Pool 
I  Tank  Linr 

(The  K.  C.  S. 
1  Ry.  owner- 

slup  7o  per 
1     ,  cent. J 

Othkb  Itbkb  or  Cost. 

Working  capital   ..... 

Beoigauuation  expenses  

$1,859,123.7.1 
3,281,224.61 
110,000.00 

$6,33734 

$648.3S 

$420.67 

$24^.7] 

I  $10,183.99 

83.126  35 

Investment  in  terminal  companies  



Property  abandoned  

72,506.4^ 
1,0^062.8£ 

Port  Arthur  Ship  Canal   



Fairmoimt  Park  

1211,202.71 

152,200JS2 

6,600,617.12 

1,908,271.31 
1,986,521.13 
3,901,567.89 
921,023.58 

37^.82 

Mcna  Land  and  Improvenwat  Compuqr 
Deficit  from  operation: 
Total  net  return  in  deficit  ol  a  f  air 

return.  

Fair  return  on  accrued  deficit  from 

operation  

Fair  return  on  aids,  gLfts,  grants  and 

13,208.85 

480.15 

214.88 
6,2704)1 

37,407.17 

2,244.43 

5,029.39 
10,234.15 

72,047.50 
22,982.62 

1,258,727.37 

169.08 
18313.70 

08,231.78 

22,602.67 

Fair  return  on  working  capital..^  

Fair  return  on  reorganization  expenges 

Faff  reAum  on  property  abandoned  

Fair  return  on  inveetoNnt  in  tmninal 

companips            ,  , 

123.86 

2,282.71 

4,485.25 

86,067.37 

X  0.11  return  on  JnOK  Axxnur  Dtup 

Canal  

 — 

—  — — 

608^25 

Fair  return  on  Fairmount  Park 

203,286.93 
54^4.13 

2,269;240.00 
3,350^1.48 

7,855,035.33 

59,720.33 
646,213.73 

1,722,707.15 
7^^854.17 
10,051,738.16 

53,103,015.17 

Fair  return  on  Mena  Land  and  Im- 
provement property 

 ____ 

Otbbb  Euoocmtb  of  Vautb. 

Values  due  to  improved  physical  condi- 
tion resulting  from  natural  causes: 
Adaptation  and  solidification. 

4,312.70 

16,2174)0 

Values  due  to  co-ordination  and  co- 
operation of  diiTerent  properties: 
undivided  interest  in  terminal  com- 

pMHM 

Elements  of  Economic  Value. 
Interchange  of  cars  with  connections 

80,517.88 

122,106.33 

Use  of  property  jointly  owned  with  other 

carriers  

Joint  use  of  facilities  of  other  carriers.... 
Fair  return  on  other  dements  of  vahie: 
Fan-  return  on  adiH>talMn  and  aolidifi- 

cation   

3,274.02 

8,751.04 

2,44di)7 

Fair  return  on  undivided  mterest  in 

terminal  companies  

Pair  retimi  on  increases  due  to  increased 
prices  of  land,  labor  and  materials  

71,347.36 

56,816.96 
172,949.83 

9,335.53 

2,158,919.27 

13,673.41 

Values  due  to  co-ordination  of  properties 
situated  in  different  States  

5H  3i3^g. 


END  OF 
TITLE 


